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NOMOZX YIT APIO. 4156

Hepi xvoddosws 1) i and 6.7.1960 ovubdocws psrakd
‘Ellgvixot Aqpoolov a@’ évog xai 1@v Alrwiinis “E-
raelag Herpehaiwy A.E. nai « B.P. EXPLORATION
CNY LIMITED (GREECE)» &9’ étépov, nepi éped-
vys xal &xperalledocws vdgoyovardodxwy v Alrwlo-
axagvaviq, Kepaliyvig xai Aevxddt 2) 1ijc énd 22.9.
1960 ovpbdoews peraéd ‘Eilnyixod Anuoosiov dap’ évog
xal 106 William Herbert Hund a&¢ @ érégov,
neol dvalnifoews xal éxperalledocws Hdgoyovavded-
xwy el 1)y negroyny Oeooalovixnys 3) 1ijs and 9 Maiov
1960 ovubdoews perasv ‘EAdnyvinod Anuooiov dp’ Evos
xal 1js ‘Erageias Elprinds “Hiwor a@’ érégov
ngpl 1pononotfocws xal ovuninodeews 1@y dnd 10.5.
1953, 27.8.1955 xal 1.6.1956 ovuBdocwy dpetvys xal
deueraddedoews Hdgoyovardodxwy eis 10 nepLoyas 10w
Nouiv “E6gov xai Poddénns nai negl uvwy dlwv dia-
1déewy dpopwady eis 1008 Goovs 1@y ovubdocwy Hdgo-
yovaydodxwy.

NAYAOZ

BAZIAEYZ TQN EAAHNGN
Uneiodpevor buopdvws petd thg Boulds, drogasifopey
2 S1atdacopey:

“Apfipov 1.

Kupolirar %al &yer mhhey véuov toylby 4 dnd 6 *Tovrlov
19‘60’ owapbeion petakd &o’ évic 7ol ‘Eddyvixed Anposiov
¥ g’ Erépoy e «Alrorxic ‘Erapelac Merpehaimv A,
E. weal t7ic « B.P. EXPLORATION COMPANY (GREE-
FE) LIMITED» oluBagic nepl mapaywpiocws g Ty O¢
o Aty ‘Erapeloy Herpsiaiov A.E» tob Suond-
tatog Eoelvrg nal Experaiisiocms H3poyovavBpdxay el Tag
TEpLOY G TRV vigwy Kepadhnviag xal Asuxddoc xal elg Tu%-
P i’ Hrepwminde ‘EAdSog dvatohxdic 16V vowy Tob-
Tav dv Alrohoanapvavie, dcadtar hemropepde Teptypdpov-
" el Euoatvovtar Sid To5 &ebpov 1 THe wwpovpvye ovp-
Basews o 78 EmouvanTopnéve TadTy oyedurypdupatt, €5
? P@pwv 37 ped’ &vde mivaneog Smo Tithov «llivag B'. Kéorog—

;03‘“‘ Bdonn xal érépov dmd tithov «mivaf I'-Zuupo-
TV i 1) xebpevoy &v e 3 “Exnve) xad 73 TAyyhe-
N Y ooy mapatifetar &v Téhet 10D mapbvrog VELOL.

*ApBpov 2.

- Rupobran xal grew mhpy vépov toyby 4 drrb 22—0—1960
Tvapleion peralh &p’ tvde Tob EAhqvined Aqposiov xad

xe é"'é,POU 700 William Herbert Hunt opfaots, wepl mo-
Prtopncews el tov William Herbert Hunt 7of Sixaic-

patog £pebvng xal éxpetadieboews V8poyovavBpdxewy elg
v meployyv  Oeocadovinng G¢ abTy Aemrouepdds mept-
yeagetar xul ugaiverar el to &plpov 1 Tig xvpovpévyg
ovuPacews xol T@ Emicuvantouévg Tadty oyYeStaypdi-
patt, & &plpov 37 ned’ évog mivaxoeg Smd Tdv tithov ITivak
B’ Kéoroc—"E£o8a~Bapy, fic té xeluevov &v 1e 7 ‘EAhy-
vief) xad ) "AyyA]) YAoooy mapariletar &v téer Tol ma-
pévTog vépou.
"Apbpov 3.

Kupobrar xai Eyet mhfon vopov toydy 4 dnd 9 Matou
1960 cuvagplelon peradd ép’ evog Tol "EXdnvinod Anuosicy
xol 4@’ Et€pou thg " Avav. ‘Erapelac 2peuviv xal Expetal-
Aedoewg metperainy « EAAHNIKOX HAIOZ »repl vpo-
TOTOLOEWE XAl GUUTANPWOEWS TGV petabd TGV avetépw
auvapletady ard 10 Maprion 1953, 27 Adyobortov 1955 xal
1 Towviov 1956 ocupBdozwv Tig pév mphmne xupwlelang
Sk To5 O’ gptl. 2691 7ol 1953 N. Alrog tav 88 Evépwv
300 xupwleigidv i 7ol Ur’ &pih. 3637 toU 1956 N.
Atroz 8 v mapayopeitar el v o Gve ‘Erapelay
«EAAHNIKOZ HAIOZ» 16 Suabwpa dvalnrnocns xal
gnpetoddeboswg merpehalov xal &v yéver O3poyovavlpaxwmy
el 1&g meptayag Tav Nopdv "Efpov xat Puddnme, € delipwv
15, e xvpouvpévns oupPacens N5 TO xelpevoy Tapatifetal
&v télet 705 mapbvrog VhpLov,

"Apbpov 4.

’Ev meptntdaet ouvdene ovpfdocwy Sevepyelag £ped-
vng xal Expetaddeboene G3poyovavlpdxwy xarx T Swcrd-
Eeig ol &pBpou 25 1ol N. 402911959, xab’ &¢ al Bdae. ol
Gpdpov TobTou xal xatd mapéxnhay 1oy SatdBewy ol &p-
Bpov 5 100 N. 3948)59 rarapmfopevar oupbdoerg div yph-
ouat xuptdaetg B vouou, ddvatar eig Tag cubdasig talbtag va
nephnedGot nal Gpor kATE TAPEXRALGLY TAY XAUEVQY VoY
¢p’ ooy, of TowlTor xatd mapéxxhety weptAnglnaduevor
oot elvar 70D adrol mepieyopévou mpdg Toug dvriaTolyous
8poug Tobg Tebévrag elg Tag Sudk Tob maphvrog Nopou xupoupé-
vag oupPdoeis petabh Anposiov xal Altwhfs ‘Eraipelag
Merperalwv A.E. xal +7¢ B.P. Exploration Company
(Greece) Limited ¢¢ xal perafd Anposiou xal tob Wil-
liam Herbert Hunt.

“Apfpov 5.

Kuporar 16 O dpif. 466417 ¥¢ dmd 2 *Touviou 1960
Eyyeanov T3 Trovpyeion Buounyaviag mpds thy ALK, ESSO
HELLENIC INC Z/0v o07o :

«© Avarowoipey Hulv &t dnl 1%g hyplelane dnd 2 *Tou-
viou 1960 émorolic cug, cupQuVoLuey ut Th mepLeyhpevny
cadere, R dvrivpaony Ematpépouey duiv OBewpruévay map’
fubw, Pelurobvres L mpdymatt T2 &V TY) EMETONT) oag tad-
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™ onuetodpeva Aaly elvar xabapdc Tumoypagpiud TotalTa,
Y dmotehotivra Tpomomoinety tig ued Hudv dwo 11 Aexep-
Betov 1959 Hmoypapeiong ol vopobetinds xupwleione cup-
Bdoewe ol 0éhopey peppviion e iy véuipwoy Suépbwaty
TR,

To &v 16 éyypdoo Tolte dvapepbueva Aaly ol elg THv
*Ayyhndy yAGooay xergévou Tig 7o b Néwov 4049 11960
wopwbelone &md 11 Aexepfplov 1959 cuufdocwg petagd
70U ‘EAvixol Anposiov xat wiic A.E. ESSO HELLENIC
INC, é¢ tobro &3npociettn el vo O’ dpif. 71 (T.A.) viig
28-5-1960. ®.E.K. "elvar, & &g :

1. Zerig 23(2) "Apbpov 1 ypappdy 18y elg Thy %opupiny
3¢. 08 MSag «Vp Oa, Emperme dpfdsg va elvar «Un,

2. Zedig 24(1) "Apbpov 2, map. 2 B ypopun 7y el thY
xopueny ¢ map. 2 B« INVESTEMENT» O £rpere 6pbg
va etvoar.  «INVESTMENT»,

3. SeMc 24 (2) "Apbpov 2, map. 7 yoapuy 12 el iy
xopueiy tig map. 7 « EXPLOITATION» Oa &npens opfdig
va elvar « EXPLORATION®. ’

4, TeMc 24(2) "Apbpov 3, ’Emxepuri «OBLIGA-
TION» O« &rpene dp0i¢ va eiver «OBLIGATIONSS.

5. XeAlc 25(1) "Apbpov 3, map. b a, ypapun 1y s nap.
5 « «(INVESTEMENT» 0o &rpene dpbisg va elvar «INVE-
STMENT». ' -

6. Zehig 25 (2) "ApOpov 3 map. b B, ypapun 7y elg Tiv
xogupny Tig 6eAldog 25 (2) « CONPANY» Oa Erpene dpbidg
va. elvar « COMPANY».

7. ES)\‘LQ‘25 (2) "Apbpov 3, map. 5 3, ypapu 4y elc Ty
xopupnyv i map. 5 8 «REN» B &npgene épbdic va elvar
«RENT».

8. edic 27 (1) "Apbpov 6, *Emxcparic « DEVELOP-
MENT AND PRODUCTION OF THE CORPORATION
OBLIGATIONS» 0O &rpene 6p0éic va elvar « DEVELOP-
MENT AND PRODUCTION OBLIGATIONS OF THE
CORPORATION®.

9. Zedlg 27 (2) "Apbpov 7, map. 1 ypoppun 4y elg iy
xopueny THg map. 1 «(METHOD» & Enperne dp0é¢ va elvan
«METHODS».

10. XeNic 28 (1) "Apbpov 9, map. 6, ypapuh 2¢ elc Ty
xopugnv tic map. 6 «(RUNK» 0&. #mpere 8p0dc va elva
«TRUNKD».

11. Zehig 28 (2) "Apbpov 9, map. 7 ypapun 2¢ elg o
téhog ¢ wap. 7. ‘H MEig «PRODUCED» 64 #rpene va
mapspBAnBy petald t@y MEewv «OILn xal «BY» xal
«CALCUTLATED» 0o #mperne dpBig vo z-:’u'voq «CALCU-
LATEDn», ‘

12. Zehic 28:(2) "Apbpav 10 map. 1 ypapud) 8y elc mv
xopueny ¢ wrp. 1 «SUBSTRACTED» 0o Empere 6p06i¢
va. elvay «SUBTRACTED».

13. Zehig 29 (1) YApBpov 10, map. 3, ypaput 4y el Thy
xopuev 17g oeAtdoc 29 (1) (AGREMENT» 06 #rpene
dpBéic va elvar CAGREEMENT». o

14. ZeMic 29 (2) "Apbpov 10, map. 7 yeapuh 77 elg o
véhag, tiic map. 7 «THE AGREEMENT» 04 Zrnpene 8p0éi¢
va elvey «THIS AGREEMENT». '

15. Zerlg 29 (2) "Apbpov 10 ,map. 8 §; ypaput 2o .sig ‘

THY %opugHy Ti¢ mxp. 8 8, «ASSESSEMENT» 0& #npeme
dpbdic va lvar «AS‘SESSMENT»‘.

16. Zealg 31 (2) "Apbpov 12, map. 10, yeapud) Tn ele

6 Téhog ijg map. 10, ‘H MEw « CRUDE» 04 #mpeme v
epep by perakl 16y Miewv «SUCH» xod «OIL».

‘ 17. Et‘-:).\‘cq 32. (1) "ApBpov 12, map. 12, ypauuh 6y el¢

TIY X0pugY i oehidog 32 (1), ‘H - MéEic «MAY» O Enpene

va pep A0y petafd v6v MEewv «c AND» xal « DISPOSE»

18. Zehic 32 (1) "Apfpov 12, map. 14, youpud bn o
v xopueny e wap. 14 « FOREING» 6o é'wpe;ugpeg;?s
gtvar « FOREIGN».

19. Zenic 32 (1)"Apbpov 13, map. 1 «, yoapuh 1n ¢
iy xopuev tHe map. 1 o, «CCURENCY» 04 ’e’r:ps?ra 62922
vee etvar « CURRENCY».

20. Zedlg 32 (1) "Apbpov 13, map. 1a, Ypauud) 4y el
THY xopueny Thg mxp. 1 a, «an Od Empeme dpbisc v& elvay
«AS».

21. Xedig 32 (1) “ApBpov 13, map. 1 B, ypapuh 6y e
Ty xopueny t7¢ map. 1 B, COPERATION» 64 ’s'wpe; 626622
va. glvar «OPERATIONSY. o

22. Xenig 32 (1) "Aplgov 13, map. 2, ypouuh 2u el
v %x0pueny Tiic map. 2 «ENTLITED» 0& Empene dpbéic v
eiviw « ENTITLED».

23. Zehig 32 (2) "Apbpov 13, map. 2, ypapyy 67 €l
TV xopuYy TG aedidog 32 (2), “H Aéfic «IN» O Empene
ve mpootelf) el v Tehog Tig ypauuig 6.,

24. Xeig 32 (2) "Apbpov 13, map. 2, ypoput 121 ¢
™V %opueny tic oeiidos 32 (2) «INVESTEMENTS» 64
Empene 6pldic va elvar «INVESTMENTS».

25. ZeMlg 33 (1) "Apbgov 13, nap. 6, ypapun 11y €l
Y xopugnV Ti¢ oeAidog 33 (1), Al MéEeic «OF GREECE»
0o Empene va mapeuBinboly petadd Tév AMéEewv «(BANK»
xol «OR».

26. Zerls 33 (1) "Apbpov 14, map. 3, ypapun 67 elg vy
»0pueiy ¢ Tap. 6, ‘H Aé&ig « ALL» & Enpeme va Saypaod
xal v& avtixatastadfy vmd i AEewe « FULL».

27. ZeMc 34 (1) "Apbpov 15, nap. 1, ypaup) 5n elg Ty
xopuony g mwap. 1 «(NECESARY» 0& Empeme opléic va
eivar «(NECESSARY».

28. Zerlg 34 (2) "Apbpov 16, map. 3, yeapuh 2u eig Ty
x0puphy T3¢ map. 3 « CORPORATION’ S» 0o Empere dpbéig
vo. elvar « CORPORATIOND.

29. Zelg 34 (2) "Apbpov 17, map. 2, ypauuh 5y elg Ty
xopueny Ti¢ map. 2 «EXPECT» 0& #mpene dp0ig va elvat
«EXCEPT». ‘

30. Zerig 35 (1) "ApBpov 17, map. b, ypappn 2« €lg ’ﬁ)“’
xopueiy tH¢ Tap. 5 CGAGREEMENTS» 0& #mpene dpliéic va
elvat «(AGREEMENT»

31. Zenic 35 (2) "Apbpov 20, map. 3, ypapuud 2-3 &l
76 Téhog ¢ map. 3 «PARIODSy 64 Empene dpfig va elvat
«PERIODS». V

32. Teig 37 (1) "Apbpov 22, map. 5, ypawud) 7y el "»'“3
réhog T map. 5 « DIFFERENEE» 6o #mpene dpBédg v
elvar « DIFFERENCE».

33. Zerlg 37 (1) "Apbpov 22, map. 6, ypapud 2«‘ elg 70
wéhog TH¢ map. 6 «ENTITLY» 0 #mpene 6pbésc ve. glva
«ENTITY». ’

34. Terig 37 (1) "ApBpov 22, map. 7 Terevrala ‘YF‘:‘W}J
vh¢ map. 7 «STIPNLATED» 6« énpswe'c’»peéév\’“, glvat
«STIPULATED» xai «14» 06 Empene 8p0ég va: slvar «13»-

35. Teilc 37 (2) "ApOpoy 24, map. 1, Yprpy 4,’0 EEG ﬁ"l:’
xopughy i map. 1 «SPECIALY» 0u #mpene dpbis V&
elvat « SPECIALLY».

36. Teric 37 (2) "Apbpov 24, map. 2, ypxppol 1,%03:_2
elg T Téhog tHe mop. 2 «OPERATTIONS» 6 Empene 69006
vo. elvar « OPERATIONS».

37. Eedlg 37 (2) "Apbpov 25, map. 1 ypaup? 71 €< 711
xopuey Ti¢ map. 1 «OCCURENCES» 04 #rpeme pfic V&
elvar «OCCURRENCES». L

38. 28)\?.@ 37 (2) ”Apepov 25, TR, 2 ,Ypay_p;})"é‘r) S‘LG{‘Q\:
xopughy The map. 2 (WRITTING» 0 Erpeme dpBi va eV
«WRITING».
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39. Zedic 37 (2) "Aplpov 25, map. 2, ypupud) bn, elg
ey xopugiy Tiig Tap. 2 «FULFILLMENT» 06 #npene
4pbidg va elva «FULFILMENT».

40. Teig 38 (1) "Apbigov 26, map. 2 ,ypopeud) 5y ig Ty
wopopy Thg map. 2 ,N& mapepBinby 4 Mg «(MIGHT»
perald TBY MEeowv «<WHICH» xat «t ENTAIL».

41, Terig 38 (1) "Apbpov 26, map. 2, ygauph 281 eic
iy xopugiv Tijc map. 2 «JUSRICE» & Empene opbédg va
glvort «JUSTICE».

42. Tedic 38 (2) "Apbpov 27, map. 1 (2), ypouph 2«
elc Ty xopupty THs oeAidog 38  (2) «(PRSOPERTY» 6a
Enpeme dpbdc v& elvar (PROPERT Y».

43. Tenig 38 (2) "Apbpov 27, map. 1 (C), ypapuh 2 o
el ThY xopueT)y T oehidog 38 (2) ,Na mopeuBindy  MErc
«TO» perabd tév MEcwv «AND» xal «SAFEGUARD».

4h. TeNe 38 (2) "Apbpov 29, wap. 2 a ypapud 4y el
my xopuey THg map. 2 « «MENTIONNED» 0& #rnpene
bpfis v elvoar «MENTIONED».

45. Tehic 38 (2) "Apbpov 29, map. 2, & ypapyun 1y elg
v xopuoiy tHs map. 2 8 «FUEL» Oa #mpeme 6pB6¢ va
etvar « FUELSH».

46. Tedic 39 (2) YApbpov 30, wap. 1, ypapun 8y &8
iy xopuey tHg wap. 1 «COUSTANDING» 0o Ernperne 6p0S
va ebvar «OUTSTANDING».

47. Zedlg 39 (2) "Apbpov 30, ap. 2 ypappuy 3m ele v
wopupiy 1ic map. 2 « CONSIDEREDASTL» 6o £mpene
opbadg va elvor « CONSIDERED AS».

5 38. Zehic 40 (2) "Apbpov 34, ypauud) 3y sl td Térog
705 "Aplpov 34 \N& napeufrndf 4 2éf1c «TIME» perafd
&y Aéfewv «SUCH» xal «LIMITy.

F 49, Tedic 40 (2) "ApBpov 35, ypauud 5n elg hy xopu-
ey 705 "Apbpov 35 (INVESTEMENT» 6a ¥rpeme &pBéic
v elvar (INVESTMENTS.

50, Zedic 41 (1) TTivo B, map. 1 (C), yperiuh Jt'ele
76 téhog tH¢ map. 1 (C) «EXPECT» 04 #rnpere $pBdg va
elvae  «EXCEPT».

51. Zedic 41 (2) Mivak B, map. 4 ,ypapuy) 4y elg Ty
xopuey 1%¢ nap. & «SELECTED» & #mpene dpBtg va
elvar «(SO ELECTED». sy

‘0O mapdy Nowog dmeredeic dmd the Bovkfig natl map' ‘H-

U@y ofpepoy xupwdeig, dnuosteuvditn M 1 'Peruepidog

s KuBepvioewg rat extedesdnte g vopeg tod Kparovg.
"Ev "Adqvarg 1 30 Mapriov 1961

NMAYAOX
B.
ot Ynoyeroi S ’
ENl TAN OIKONONIKQN ENl THI BIOMHXAWIAX
K. FANAKONITANTINOY N. MAPTHE

Edeopin xal &rédng 4 peydhn 0d Kpdtoug ogpayis.
"By "A%%varg <f 4 "Ampriiov 1964

O ENI THE AIKAIOLYNHZ YNOYPFrOX
KNN. KAAAIAZ
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ZYMBAZIX

Mepl mapaywpioens Suxatdp.aros avalnThoswe xal Expetoh-
Aeboewe Oypoyavavlpdxwy elg Tag meptoyag AltwAroaxapve-
viag, Asuxddos wal Kepodrnviac.

Mpotpioy

‘H *Efvue Teanela s ‘EMddoc A.E. &vepyoloa 3¢
gavtiy G xal xat’ Evtolv xal Sud Aoyoptacudyv THG BIj
Exploration Company Limited ¢Zfmoev 8moe mapaywenfi
el ératplay iSpubinoopévmy H=° adric xal t%¢ BP Explora-
tion Company Limited td duxalopa épedbvng xad éxpetar-
Aedoeme xotraopatwy mepteybvray K3poyovavlpaxas elg thy
v ) althoer mng meptypagopbvyy meptoyny St ' edfetag
ovpfacews xwpwinoouéwne dia Népov xat dnd todg &v 13
alrioet Spoug perabd TéHV dmolmy elvan &1 %) &oxnoug To Su-
AELDLATOG TG Epedvng Xl EXUETAMEVCENE TV KOLTUCULTWY
O ylwgrar dmo <¥ig BP Exploration Company Limited
) 09’ Eratplag ouatalinoouévng xal Eheyyopsdvng b’ adtic.

To ‘EMvindv Anuborov dredéybn xar® doynv va Sua-
mpaypateudi) ™Y cuvopoddynew i mpotevouévyg cupPd-
6EWG.

‘H "Efvue) Tednela i ‘EMddos A.E. xal 4 BP Ex-
ploration Company Limited {Spuoav ératplay &Speiovoay
&v *Abvvarg dmo Ty Enwvoplay Alrwrid) ‘Erapie Merpe-
Aty A.E.—Hg 10 Kataoratindy Eqpooielfy eig td 51° dpif.
296 /1-7-1960 ®Gxrov ol Achtiov’ Avavdpwy ‘Eratpetiv
xal “Evaperisv Heproptouévne EdBivne ¢ *EonuepiSoc e
KuBepvhioewe—, xahovpévny &9’ eE5c i) ‘Erarpian, ¥ 3¢ BP
Exploration Company Limited {3pucev £touptay £5petonaay
&v Aovdive Gmd hv émwvuptev BP Exploration Company
(Greece) Limited—, ¢ tolto mpoxdmret 2x w0l @de &miou-
vartopévou Kataotatixol—, xahovpévyy &0’ E£%¢ «f) ‘Erar-
ple *Expetaddieboswen.

"H¥n, perald 4o Evde 1ob "EMnvinod Anuosiov Exmpo-
swmoupévon voptpws Hmd Tob “Yrovpyol Bropmyaviac x.
Nuxorxov Mdpmn, xai de’ étépou ¢ dvetéon avapepopévng
Alronxic ‘Erouplag Merperaiwv A.E. EXTTROCWTOLUEVYG
omé TGy %, Anunrplov Xéum xal Nrépux *App.oTpoyrx
(Derick Armstrong) Suvduer o5 &de EmiouvanTopévon
Mpaxtinot t¥c dnd 4 *Tourlov 1960 Suvedpidacwme To5 Ator-
xntixol ZupBoviiov adriic xal e dvetéow émiove dvope-
pouévns ‘Evouplag BP Exploration Company (Greece)
Limited &xmpocwmovpévne dmd 105 x. Teodwou MaxBHyv
Aocbapvr (John McVean Luard) Suvduer 705 dnd 10 *Tou-
viov 1960 mAnpebavaton e elpnuévne ‘Erouplac Befatou-
pévov Omd 7ol ZupBolaoypdpou Acvdivon @.K. TCaide
@dc Emtouvantouévou xal dv EMUONUG UETHOPATEL, GUYOLO-
Aoyeitan xal ouLQWYETTHL Suvduet Tod "ApBpov 5 105 Néuov
394811959 mept “YTdpoyovavbpdxwy ., 7 mapoloa Tiy-
Baaic g ol Bpor xal al cuppwvic xatopriolévreg Hmd Tob
“Yroupyob Buopnyaviac, pers cOUPwVoy Yvoumny Tos Sup-
BouMlov Metadetov (Zuvedplaotg 1746 Matov 1960) £you-
oW g xatwb :

“ApBpov 1
*Apyixd) peuyTing) nepLoyy- Erouploa "Experadiedoeng

,1. IMpdcg ©dv oxomdy Sekayayiic Epeuvyringy Epyaotiy
ol Epyaaiisy Expetadiedoewe udpoyovavlpdxwy, & ‘Exinwi-
xbv Anuborov mapaywest Si THe mapolerc el v ‘Eror-
piacv"r)]v doxéroulov doyixiv Epeuvn Ty TEpLoy Ay |
] ONéxhnpov T TuFua Exeivo ¢ ‘EMdSog %) Extaoic o
ono[?u Imohoyi¥etar elg 5715 TETPAYVIXA YIALbUETOA GO~
'rt:)\'oup.evov dx Thv VG Kepadinviag xai Aevxadoc xal
Tunparos Tig " Hrepwrudis “ExdSoc VATONXEE TEY Vo 0y
TouTwy, opLlopévon e xettépe N

Effﬁe'iac Yeapud) €x Tol onueiov A xopormorewg Noavmd-
%TOV en'?. 700 KopuvBiaxob xéimou, YEOYPAPLXOT TAXTOUS
380 %3 30" xal yewypaguxos wieovs 210 5000 (Gva-
Tohxédg Trpfvyre) uéypr tol cnuciov B xapombewng Sxap-
VOTL YewYpaQixol mAxTous 390 00’ 00" ol YEQYPAPLXOD
pixoug 240 35° 00" (dvatohixdds Txpfvyre). *Excifey e)-

_—
Oeia ’ypagpn‘q 7pog onuelov G &xml ¢ &vaTohudii Thevps
7ol "AuBpxiixol x6Amou yewypaoixod mAdToue 399 00%
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AGREEMENT

For the Exploration for and Development of Liquid
and Gaseous Hydrocarbons in the Areas of Aeto-
loacarnania, Lefkas and Cephalonia

PREAMBLE

The National Bank of Greece S.A. acting on its
own behalf as well as under the instructions and for the
account of BP Exploration Company Limited has re-
quested that the right of exploration and exploitation
of hydrocarbon deposits in the area described in its ap-
plication be granted by direct agreement to a company
to be formed by itself and BP Exploration Company
Limited, such agreement to be ratified by law and to
be under the conditions in the application, among
which is the condition that the exploration and ex-
ploitation rights of the deposits shall be excreised by
BP Exploration Company Limited or by a company
to be formed and controlled by it.

The Greek State has agreed in principle to nego-
tiate the conclusion of the proposed agreement.

The National Bank of Greece S.A. and BP Ex-
ploration Company Limited have formed a company
whose registered office is in Athens under the name of
Aetolian Oil Company S.A.— the Statutes of which
have been published in the Issue No. 296/1-7-1960
of the DBulletin of Sociétés Anonymes and
Liability Companies of the Government Gazette—,
(hereinafter called the «Company») and BP Explora-
tion Company Limited has formed a company whose
registered office is in London under the name of BP Ex-
ploration Company (Greece) Limited—as this emerges
from the Statutes attached hereto—, (hereinafter called
the «Operating Company»).

Now, between the Greek State, legally represented
by the Minister of Industry Mr. Nicolaos Martis, for
the one part, and the above mentioned Aetolian Oil
Company S.A., represented by Messrs. Demetrius
Helmis and Derick Armstrong by virtue of the Minutes
of a Meeting of its Boardof Directors held on 4th July
1960, attached hereto, and the also above mentioned
BP Exploration Company (Greece) Limited, represen-
ted by Mr. John McVean Luard by virtue of the power
of attorney of the said Company dated 10th June 1960
certified by the London Notary Public F. C. Giles at-
tached hereto with its official translation, for the other
part, there has been concluded and agreed, by virtue of
Article 5 of Law 3948/1959 re. Hydrocarbons etec. this
Agreement, the terms and conditions of which drawn
up by the Minister of Industry after concurring opinion
of the Council of Mines (Meeting of 17th May 1960) are
as follows :

Article 1

ORIGINAL EXPLORATION AREA - OPERATING
COMPANY

1. For the purpose of carrying out the work of ex-
ploration for and exploitation of hydrocarbons, the
Greek State concedes hereby to the Company the
following original exploration area :

All that part of Greece estimated to be 5,715
square kilometres consisting of the islands Cephalonia
and Lefkas and a part of the mainland of Greece to
the East of the aforementioned islands defined as fol-
lows : a straight line from point «A» township of Naf-
paktos on the gulf of Corinth latitude 38° 23’ 30",
longitude 21° 50’ 00" (East of Greenwich) up to point
«B» the township of Skarnopi, latitude 3%° 00’ 00",
longitude 21° 35" 00” (East of Greenwich) thence a
straight line to a point «C» on the East side of the gulf of

Amvrakikos, latitude 3% 00" 00", longitude 21o (g 00"
(East of Greenwich) thence by a line following the Sea
coast along the south side of the gulf of Amvrakikos
to the gulf of Corinth and along the Northern side of
the gulf of Corinth to point «A» Nafpaktos.

On the attached map, scale 1:250,000 constitutiy
an integral part of the present Agreement and attache(gi
hereto as Schedule A, the above described original ex.
ploration area is coloured in red.

Paragraph 3, Article 6 of Law 3948)1959 is not ap-
plied in this instance.

2. All the rights defined in this Agreement are gran-

_ted to the Company.

The Greek State hereby grants the permission
for the transfer of the exercise of the exploration and
exploitation rights under paragraph 1) above to the
Operating Company and approves the relative agree-
ment between the Company and the Operating Com-
pany appended hereto as Schedule C, the terms of which
may not be abrogated or in any way amended without
prior approval by the Minister of Industry, any such
abrogation or amendment being ipso jure null and void
without such approval.

Therefore all the provisions of this Agreement re-
lating to the Company shall also be applicable to the
Operating Company, which shall have the right to
exercise for itself all the Company’s rights, powers and
privileges, in accordance with the conditions of this
Agreement, shall have the advantages, tax or customs
duty exemptions or exemptions of whatever nature
from contributions, retentions, rights, stamp duties or
impositions in general, tax or customs duty exemp-
tions and facilitations, granted to the Company by
this Agreement and shall be obliged to fulfil all the obh-
gations of the Company undertaken by virtue of this
Agreement and shall have the right to take any action
or make any declaration under this Agreement either
for itself or as a representative and attorney of the
Company. )

The Company together with the Operating Company
are jointly responsible towards the Greek State for the
fulfilment of the obligations under this Agreement.
Any action taken by the Operating Company and de-
riving from this Agreement shall be considered to have
been taken by the Company as well and shall be bin-
ding on the latter as well.

Article 2
RIGHT TO RENEWAL AND REDUCTION
OF THE ORIGINAL EXPLORATION AREA

1. The original exploration area is granted to the
Company for a period of three years from the commen-
cement of the validity of this Agreement. "

2. At least one month before the end of the thtllrle
year the Company shall notify the Greek State of fhe
area or areas which it has selected to surrender a(;&
end of the third year. The area or areas so surren er% :
shall have a total extent at least equal to 50 0)o
the extent of the original exploration area. "

3. Provided the Company has fulfilled its m:}free
ment and working obligations during the first et
years as specified in Articles 3 and 4 of this Agree tie
and provided it has carried out the surrenders 'sPecwi
under paragraph 2) above the areas rerx}alnllflg an0-
the Company shall be held by it in full right for from
ther period of three years (first repewal perio .
the fourth through the end of the sixth year fro 0
commencement of the validity of this Agreer{leI;1 oar

4. One month before the end of the sixt A} oo-
from the commencement of the validity of this A8”
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ment (end of the first renewal period) the Company
shall notify the Greek State of the area or arcas which
it has selected to surrender at the end of the sixth year.
The area or areas so surrendered shall have a total ex-
tent at least equal to 25 0)o of the extent of the original
exploration area.

5. Provided the Company has fulfilled its invest-
ment and working obligations during the first renewal
period (from the fourth through the end of the sixth year
from the commencement of the validity of this Agree-
ment) as specified in Articles 3 and 4 of this Agree-
ment and provided it has carried out the surrenders
specified under paragraph 4) above the areas remai-
ning with the Company shall be held by it in full right
for another period of two years (second renewal period,
from the seventh through the end of the eighth year
from the commencement of the validity of this Agree-
ment ).

6. If until the end of the eighth year from the com-
mencement of the validity of this Agreement there have
not been found by the Company hydrocarbons in quan-
tities which in the Company’s opinion would ensure
to the Company an economic exploitation and the Com-
pany has therefore not applied for a concession ac-
cording to Article 5, paragraph 1) any area held by the
Company under this Agreement at that time shall be
surrendered to the Greek State and this Agreement
shall be considered as terminated.

7. If at any time during the first eight years from
the cammencement of the validity of this Agreement
the Company discovers hvdrocarbons in the original
exploration area in quantities which in the Company’s
opinion would ensure the possibility of economic ex-
ploitation by the Company and selects a development
concession as laid down 1in Article 5, paragraphs 1)
and 2) then the Company shall have the right, after
the end of the eighth year from the commencement of
the validity of this Agreement, to hold for the entire
duration of the said development concession all explo-
ration areas which the Company holds immediately be-
fore the end of the said eighth year. Therefore, il a
discovery of hydrocarbons is made and a concession
selected 1n the original exploration area under the con-
ditions foreseen at the beginning of this paragraph. then
the total of the exploration area or areas which the
Company is entitled to hold by virtue of this paragraph
7) shall be equal to 25 o)o of the total extent of the ori-
ginal exploration area minus the areas, if any, volun-
tarilly surrendered by the Company before the end of
the eighth year from the date of the commence-
ment of the validity of this Agreement in excess of t'he
amount of 750)o0 of the original exploration area which
the Company is obliged to surrender under the provisions
of this Article and minus the area of the development
concessions held by the Company at the end of the
cighthyear.

8. The choice of the areas to be surrendered under
paragraphs 2) and 4) above shall be made according
[0 the absolute judgement of the Company and the
areas surrendered may be made up of several non—conti-
nuous blocks under the condition that eah of the sepa-
rate blocks surrendered is not less than fifty square
kilometres.

Each time that the Company selects the area or are-
3 to be surrendered, it shall submit at the same time
an accurate description and maps, scale 1:10,0()().sh0—
Wing the areas surrendered and the areas retained.

‘ Article 3
INVESTMENT OBLIGATIONS OF THE COMPANY
1. During the first eight years from the commence-

ment of the validity of this Agreement the Companv
1s obhliged to invest the following amounts for the car-
rving out of exploration and as the case may be of de-
velopment operations under this Agreement:
a) during the first three years £ 645,000
b) during the first renewal period (from the

fourth till the end of the sixth year) £ 1.340 000
¢) during the second renewal period (from

the seventh till the end of the eighth

year) £ 770.000

. Le. a total £2.755.000
(two million seven hundred and fifty five
thousand pounds sterling)

2. 1f the Company retains any exploration areas
after the end of the eighth year, as stipulated in Arti-
cle 2, paragraph 7), 1t shall be obliged to invest the
following amounts in exploration operations in the c-
ploration areas retained by it after the end of the eighth
year from the commencement of the validity of this
Agreement.

per square km.
a) for the whole period of the first three

years £ 300
b) forthe whole period of the three following

years £ 500
¢) forthe whole period of the three following

years £ 750
d) after the end of the ninth

year for each three year period (i.c. after

the end of the 17th year from the com-

mencement of the validity of this Agree-

ment ) £ 1.000

3. a) Any amounts invested by the Company in
the exploration and development operations under this
Agreement during the initial period of three vears and
the first renewal period of three years mentioned under
paragraph 1) of this Article in excess of its investment,
obligations shall be credited against the investment
obligations of the following renewal period or periods.
Any amounts invested by the Company in its explo-
ration operations under this Agreement during any
of the periods of three years, mentioned in paragraph
2) of this Article, in excess of the specifically mentioned
investments for the same period, shall be credited a-
gainst the obligatory investments for exploration of the
following three year periods.

b) 1f by the end of any of the periods mentioned
in this Article the Company has not invested in its explo-
ration and, when applicable, in its development ope-
rations the above mentioned obligatory amounts,
which shall include any credit as per a) above, the
Company shall be obliged to pay in cash Lo the Greek
State the difference hetween the obligatory amount
for that period and the amount actually invested du-
ring the same period. These pavments shall be offec-

‘ted at the latest within three months from the end of

the corresponding period and such payments shall be
considered to constitute complete comphange by the
Company with its investment obligations for the cor-
responding period.

¢) If under the provisions of Article 20 the Com-
pany surrenders all the exploration areas and all the de-
velopment concessions (if any) held by it under this
Agreement to the Greek State during any of the periods
specified below in this item ¢) the Company shall be
obliged to pay in cash to the Greek State the diffe-
rence between the total amount actually invested up
to the date of such surrender and the sum set against

‘the period in question in this item c¢).
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First three years from the commencement
of the validity -of this Agreement
Fourth year from the commencement of the

validity of this Agreement £ 1,125,000
Fifth year from the commencement of the
validity of this Agreement
Sixth year from the commencement of the
validity of this Agreement
Seventh year from the commencement of the
validity of this Agreement £ 2,380,000
Eighth year from the commencement of the
validity of this Agreement £ 2,755,000
These payments shall be effected at the latest wi-
thin three months from the surrender of the Agree-
ment and such payments shall be considered to consti-
tute complete compliance by the Company with its
investment obligations up to the date of such surren-
der.

4. a) The obligatory investment amounts mentioned
in this Article include any expenditure effected by the
Company whether inside or outside Greece, of whate-
ver nature, which has been paid or which is owed by
the Company for the performance of its operations
under this Agreement, including but not limited to
organisation expenditures, administrative expenses and
general expenses, fees for services by contractors and
third parties, purchase or lease of machinery and suppli-
es including any spare parts therefor, and materials and
supplies (except as set forth in item c) below) provided,
however, that out of the organisation expenditures,
administrative and general expenses there may not
be credited against the investment obligations set
forth in this Article any amounts exceeding 10 0)o of
the investment obligations as mentioned in paragraphs
1) and 2) of this Article for the respective periods of
three and two years.

It is understood that the above limitations are ap-
plied only for the calculation of the minimum inves-
tment obligations of the Company.

1h) For the purpose of this paragraph 4),item a)
only :

There will be considered as Organization ex-
penditures all the expenditures incurred in connec-
tion with the formation of the Company, the negotia-
tions and the execution of this Agreement prior to its
ratification by Law.

There will be considered as Administration
expenses all expenses charged to the Company by
any founder shareholder for technical and administra-
tion advice.

General expenses shall be taken to include :

1. Rent of managerial and administrative offices
in Greece and all such expenditures as are connected with
the maintenance of the said offices, such as light, hea-
ting, telephone, etc.

2. Purchase of furniture and equipment for the

£ 645,000

£ 1,985,000

said offices and any expenditure connected with their,

installation.

3. Purchase, maintenance and expenses for opera-
tion of passenger cars in Greece for the use of the Gene-
ral Manager and of administrative personnel.

4. Moving and relocation expenditures of foreign
managerial and administrative personnel.

5. Expenditures connected with trips abroad of
managerial and administrative personnel for business.

6. Representation expenditures (other than those
paid as emoluments) of the entire personnel.

c) If at any time the Company purchases drilling
rigs for the purpose of carrying out exploration and deve-
lopment drillings under this Agreement, the Company
shall have the right to credit against the investment
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£ 1,575,000

“wells.

T s
obligations mentioned in this Article not more than
20 o Jo of the purchase price (including cost of transpor-
tation to Greece) per calendar year, beginning with the
calendar year during which the purchase has been effe.
cted until such time when the total purchase price is
8o credited. ‘

d) If, on the contrary, drilling operations are ca-
ried out by a contractor or by a rig rented to the Comn.-
pany by someone cooperating with it or by a third party
then the entire amount of the fees paid to the contraé-’
tor or the entire rent will be credited against the invest-
ment obligations mentioned in this Article whenever
payments to the contractor, to those cooperating withit
or to a third party are made.

Article 4
WORKING OBLIGATIONS — EXPLORATION

1. The Company.is obliged to start geological or
geophysical works on its exploration area not later
than three months after the commencement of the
validity of this Agreement and all the exploration area
will have to be surveyed in detail geologically and/or
geophysically during the first five years after the com-
mencement of the validity of this Agreement for the
primary purpose of enabling the Company to determine
the best possible locations for the drilling of exploration

2. The drilling of a deep exploration well shall be
started within the first eighteen months from the com-
mencement of the validity of this Agreement.

3. During the first renewal period, i.e. from the
fourth to the end of the sixth year, at least two additio-
nal deep exploration wells shall be drilled.

4. During the second renewal period, i.e. from the
seventh to the end of the eighth year, at least three addi-
tional deep exploration wells shall be drilled.

5. The above mentioned exploration wells shall be
drilled by means of a rig capable of reachinga depth of
at least eight thousand feet. '

6. The location of the above mentioned exploration
wells shall be selected by the Company in its own jud-
gement.

7. 1f during the first period of three years the Com-
pany completes the drilling of more than one explo-
ration well and/or if during the first renewal period the
Company completes the drilling of more than two ex-
ploration wells the exploration wells completed i
excess of the above minimum numbers shall be credlted~
against the working obligation of the following renewal.
period or periods. :

8. A deep exploration well shall mean a well of &
depth of not less than 1,500 metres, prowded' however
that for the purposes of the application of this Article:
the following wells shall also be deemed to be deep ex-
ploration wells :

a) Any exploration well in which there have bgeg
discovered hydrocarbons at a depth of less than 1.30t
metres in quantities which in the Company’s ]udgemeln
ensure an economically profitable operation for tlle
Company and provided the Company has made th‘.e
notifications foreseen in Article 5, paragraph 1) of this
Agreement on the basis of this discovery. o

b) Any exploration wellin which the crystalline 0Il
granite basement is encountered at any depth bet“‘ete_
750 metres and 1,500 metres. If, however, the crys fh
lline or granite basement is encountered at any d‘?l}')n ‘
before the well has reached 750 metres, SU_Ch a dri lng
ghall not be deemed to be a deep exploration well, ;di-~
in this case the Company will be obliged to drill an da’ co-
tional well to a depth of 1,500 metres, or until di$
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very of hydrocarbons, as foreseen under a) above, or
until the erystalline or granite basement is encoun-
tered at any depth, or until the circumstances arise
which are foreseen under ¢) below, whichever of those
three events occurs earliest.

¢) Any exploration well with respect to which
the Greek State and the company agree that further
drilling is not justified. If this agreement is reached be-
fore the well has reached the depth of 750 metres, then
such exploration well shall not be considered to be a deep
exploration well and the Company shall have to drill
another well to a depth of 1,500 metres, or until dis-
covery of hydrocarbons in it, as laid down under a)
above, or until the crystalline or granite basement
is encountered in it at any depth, or until the Greek
State and the Company agree that further drilling of
this well is not justified, whichever of these three events
occurs earliest.

In the cases foreseen under b) and c¢) above the
metreage drilled in the original well added to the me-
treage of the replacement well shall be not less than
fifteen hundred metres. If the condition provided for
in the preceding sentence is not complied with within
the established time limits the Company shall be obli-
ged to pay to the Greek State an amount of £125 (One
hundred and twenty five) for each metre by which the
total added metreage of the original and of the repla-
cement well falls short of fifteen hundred metres. Upon
the payment of this amount the original and the repla-
cement well taken together shall be considered to be one
deep exploration well under the terms of this Article.

9. 1f the Company wishes to discontinue the drilling
of any exploration well at any depth without having dis-
covered hydrocarbons in it, and to abandon the said
well, the Company shall have the right to do so in 1its
own free judgement, under the preconditions of this
Article. However, if the Greek State has serious techni-
cal reasons to helieve that hydrocarbons could be dis-
covered at a greater depth, then the Greek State shall
have the right to request the Company to continue the
drilling of this well, provided this request is made to the
Company before the rig is removed from the location
and provided further that the Greek State shall not
demand that a drilling be made to a depth beyond
?\’OQOI feet under the conditions of paragraph 5) of this

rticle. '

The Company is obliged to comply with the above

delays will be added to the periods during which any
of these obligations must be performed.

d) In case hydrocarbons are discovered in the above
mentioned well during this additional drilling in quan-
tities which in the Company’s free judgement would
ensure an economically profitable operation for the
Company, then the Company shall have the right to
apply for and receive a development concession with
respect to this discovery as stipulated in Article 5 of this
Agreement, it being understood however, that in this
latter case the Company shall have to pay to the Greek
State thirty days after the Company notifies the de-
claration foreseen in paragraphs 1) and 2) of Article 5
an amount reaching double of every amount that the
Greek State has paid to the Company for this additional
drilling (plus interest at the rate of 10 0)o per annum).

Article 5

RIGHT OF THE COMPANY TO RECEIVE
DEVELOPMENT CONCESSIONS NUMBER AND
DURATION OF SAME

1. If during any time when the Company holds ex-
ploration rights under ‘this Agreement there should
be found hydrocarbons in quantities which in the Com-
pany’s opinion would ensure an economically profita-
ble operation for the Company, in an exploration well dril-
led. the Company, after having submitted sufficient
evidence of such discovery to the Greek State, has the
right to select an area referred to throughout this A-
greement as «Concession» or «Development Conces-
sion» including this well under the terms of paragraphs
2), 3) and 4) of this Article and in accordance with the
procedure for submitting the declaration foreseen in
Article 11 of Law 3948)1959.

2. From the moment of notification to the Ministry
of Industry in conformity with Article 11 of Law 3948)
1959 of the selected area, the Company becomes auto-
matically Lessee of the area or areas selected by it.

3. The maximum area of each development con-
cession shall basically be fifty square kilometres of
any shape determined by the Company. However, if
the Company can prove to the Greek State that the
probable area of the producing field exceeds fifty square
kilometres, then the Company shall have the right to
a development concession measuring more than fifty

square kilometres, but in no case more than one hun-
dred square kilometres.
4. The number of development concessions which

¢ request of the Greek State, provided, however, that :

%  a) This additional drilling shall be made at the ex-
* pense of the Greek State which shall pay to the Com-

pany all expenditure for such drilling, including a
charge for depreciation on the basis of the rates of
depreciation foreseen in Schedule B for the machinery
and equipment used for such drilling and in
addition 10 0)o for general expenses on the total
of the expenditure and the charge. Such payments shall
be made on the basis of monthly returns and not later
than fifteen days after the presentation by the Com-
pany of a monthly bill for payment. In case of non-
payment in time of the above amount the Company
h}?S the right definitely to stop the drilling and remove

e rig.

_b) The Greek State shall assume all risks connected
with this additional drilling and full reSponmbi_hty for
all damages suffered by the Company or by third par-
ties as a result of such drilling, except in the case of
gross negligence on the part of the Company.

. ¢) Should this additional drilling cause any delays
In the fulfilment by the Company of its working or
Investment obligations under this Agreement, such

the Company is entitled to select and holdin full right
on the basis of this Agreement is unlimited and each
new well of the Company capable of producing hydro-
carbons on exploration areas belonging to the Company
but located outside its development concessions, shall
entitle the Company to the right to select and hold new
concessions under the conditions set forth in this Article.

5. The duration of each development concession
shall be thirty years from the date of the submission
of the declaration for development. Provided the Com-
pany has complied with its obligations under this A-
greement concerning each one of the development con-
cessions individually, this period of thirty years shall
be automatically extended for another ten years under
the terms of this Agreement which may be applicable,
provided however that any amendment of the Law
394811959 applicable to the exploitation of hydrocar-
bons generally shall be applied as well to the concession
or concessions the validity of which is extended as
above.
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Article 6
DEVELOPMENT AND PRODUCTION
OBLIGATIONS OF THE COMPANY

1. As soon as in accordance with Article 5 of this
Agreement the Company submits the declaration for
the area selected by it, foreseen in Article 11 of Law

3948)1959, it shall proceed diligently with the drilling of -

delineation and development wells, at such distance
among them as, in the opinion of the Company’s
technicians and in accordance with international te-
chnical standards, ensures ultimately the maximum
possible recovery.

2. Under reservation of the preconditions of para-
graph 3) of this Article, the Company shall carry on its
producing operations observing all rules and customs
of the industry and in accordance with the internatio-
nally recognized rules of good oil field exploitation and
always with a view to ensure the maximum ultimate
recovery.

3. However, at no time shall the Company be obh-
ged by the Greek State to produce hydrocarbons at a
rate which according to international oil field practice:

a) is not in conformity with the industry’s techni-
cal rules, or ‘

b) is detrimental to the object of maximum ulti-
mate recovery, or

¢) is not economically profitable, i.e. does not en-
sure a profit to the Company.

4. In case the Greek State considers that the dril-
ling and producing operations of the Company do not
comply with the provisions set forth in paragraphs 1),
2) and 3) above, the Greek State shall give notice 1n
writing to the Company for initiating compliance within
one month from this notification. It is self-understood
that if the Company object to these directions of the
Greek State, it may refer to Arbitration as laid down in
Article 26 of this Agreement during which time the
Company shall not be obliged to initiate compliance as
above mentioned.

Article 7 :
AUTHORISED OPERATIONS OF THE COMPANY

1. The Company shall have the right to carry out
geological, geophysical and any other exploration ope-
rations for the purpose of discovering hydrocarbons
by any methods and to carry out reconnaissance geo-
logical drilling anl deep exploration drilling for the same
purpose within the exploration area and development
concessions at any time held by the Company under
this Agreement.

2. The Company shall have the right to develop the
reserves of hydrocarbons discovered by it, to drill de-
velopment wells and to produce the hydrocarbons dis-
covered by it.

3. The Company shall have the right to store the
hydrocarbons produced by it, to submit them to preli-
minary treatment (such as separation of water and
bottom sediments, desulphurization, separation of na-
tgral gasoline from natural gases) and to transport
them.

4. The Company shall have the ownership of all
the hydrocarbons produced by it and shall have the
right freely to dispose of them either by sale of them
on the Greek market or by export of them, however,
within the limitations set forth in Articles 9 and 12
of this Agreement.

5. For the exercising of the rights enumerated in
this Article and with the object of complying with its
obligations under this Agreement the Company shall

have the right after complying with the legal forma.
lities, to build or cause to be built and/or operate ang
or rent from third parties storage tanks, field gathe-
ring lines and transport pipelines for erude oil or gas
separators, plants for the primary treatment of the
hydrocarbons produced by it, for example, gasoline se-
pacation plants, desulphurization plants, etec., branch
ruilwav lines, storage and loading facilities at railway
stations and in the Greek ports, housing facilities for
emplovees <nd workmen, warehouses, mechanical work
shops e.cptine and radio communication facilities,
and uny other ivstallation for the efficient carrying out
of the operations ninder this Agreement. Such installa-
tions may be built and/or used by the Company only
to the extent that the existing installations owned by
the Greek State or any Governmental agency are not
sufficient for the Company’s purposes or when their
use is uneconomic for the Company.

6. The Company shall also have the right exclu-
sively for the successful carrying out of its operations
foreseen by this Agreement to reclaim lands or create
islands within the exploration area or development
concessions at any time held by it under this Agree-
ment.

7. The Greek State shall render all lawful assistance
to the Company in obtaining the permits and authorisa-
tions from any and all competent authorities, inclu-
ding the military authorities, necessary to achieve the
objectives described in the preceding paragraphs.
Should the lack of or delay in obtaining the said per-
mits and authorisations render impossible or as a re-
sult delay the carrying out of any of the Company’s
obligations under this Agreement any resulting delay
or non-performance whatsoever of the obligations of
the Company under this Agreement shall not constitute
a transgression of the terms of this Agreement and shall
be treated as a case of «force majeure» under Article
25 of this Agreement.

Article 8
STREMMATIKOS PAYMENT

The Company shall pay to the Greek State strem-
matikos tax of 1,000 Drachmae per annum persquare
kilometre of the area of all development concessions
at any time held by the Company under this Agreement
The payment of this tax starts from the moment the
Company becomes the Lessee of concessions.

Article 9
ROYALTIES

1. The Company shall pay to the Greek State a
royalty of 1235 % on all crude oil and natural gaso-
line produced and all natural gas produced and S'OI
as measured by it as per paragraph 3) of this Artlcte
in the course of its operations under this Agreement,
freed from water and foreign substances.

The quantities of hydrocarbons used by the Company
for its own operations for fuel, or for the purpOSet Oe
repressuring, or unavoidable losses 1n the course f0 e
operations shall not be subject to the payment of 1o}
alty.

2. The royalty on crude oil and natural ake
be paid in cash unless the Greek State elects to ot
these royalties in kind as hereinafter provi ed.f o
months before the beginning of each calendar hal.—){ng
the Greek State shall notify the Company I “flltlieé
whether it desires to take ail or part of is rO)h a o
for crude oil and/or natural gas in kind during tf e €
suing half-year. Once the Greek State has noti®

gas Sha]]
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choice to the Company no change in the manner of
collecting the royalties shall be made up to the end of
the ensuing calendar half-year, unless a mutually sati-
sfactory written agreement is arrived at between the
Greek State and the Company on this subject.

The royalty on natural gasoline shall always be
paid in cash.

3. The quantities of hydrocarbons subject to roy-
alty shall be measured at the field storage tanks for crude
oil, at the point of sale for natural gas, and at the sepa-
ration plants for natural gasoline. The Company shall
be obligated to install for this purpose adequate mea-
suring devices complying with the standards usually
adopted in international oil field practice.

4. The rovalty in kind on crude oil shall be taken
delivery of by the Greek State at the field storage tan-
ks of the Company within forty days from the end of
each month to which the royalty payment applies,
unless another arrangement is arrived at by mutual
written agreement between the Greek State and the
Company, and the Company shall be obliged to store
the royalty crude oil to be delivered to the Greek State
in its field storage tanks free of charge during this pe-
riod of forty days. In case the Greek State does not
take delivery of its royvalty crude oil within the above
specified period, the Company shall have the choice
of either freely disposing of it, in which case the royalty
on crude oil shall be paid in cash, or of continuing to
store it for the account of the Greek State against an
appropriate storage charge, which shall amount to the
actual storage cost plus 10 o]Jo.

5. Title to crude oil and/or natural gas delivered
to the Greek State as royalty shall pass at the point
where the delivery thereof is effected.

6. Should the Company own and operate any trunk
pipelines for the transportation of crude oil and natu-
ral gas,the Greek State may request the Company to
transport the quantities belonging to the State by
means of these pipelines either to their terminal or to
any other point located on these pipelines. This trans-
portation shall be carried out by the Company at cost,
plus 10 0)o. The present paragraph shall not be inter-
preted as an obligation of the Company to build any
pipelines or any transportation facilities in addition to
those which it owns or operates, nor to erect any addi-
tional installations with respect to such pipelines or
other transportation facilities unless another agreement
18 arrived at between the Greek State and the Company
for this purpose.

7. a) Prior to the time when the Company beco-
mes an exporter of indigenous crude oil and establishes
a posted price in Greece the amount of cash to be paid
to the Greek State as rovalty shall be calculated by
applying the price paid by the Greek State Refinery or
other refineries existing in Greece for crude oil purcha-
sed by them from the Company.

b) From the time the Company becomes an ex-
porter of indigenous crude oil and establishes a posted
price in Greece the amount of cash to be paid to the
Greek State as royalty on crude oil produced by it in
GI:eece shall be calculated by applying the said posted
Price,

8. The value of the royalty on natural gasoline
shall be calculated on the average sales price realised
by the Company during the month to which the royalty
Payment applies, minus manufacturing costs and trans-
bortation expenses from the field storage tanks to the
point of delivery.

9. The value of the royalty on natural gas subject
to royalty shall be calculated, if paid in cash, on the
average sales price realised by the Company per cubic

metre of gas sold during the month to which the royalty
pavment applies, minus transportation expenses from
well-head to the point of delivery.

10. All royalties in cash shall be paid every six
months in January and July of each year. At the same
time any necessary adjustments will be made if any
estimates on which payments of royalty in kind were
based, prove to have been inaccurate.

Article 10
TAXES

1. The rates of income tax to which the Company
shall be subject during the validity of this Agreement
shall be no less favourable to the Company than the
rates set out in Law 4049)1960, whatever the rate in
force from time to time for other corporations may be.
From the amount of income tax for a business period
computed in accordance with this Article there shall
be subtracted by the one who paid it the amount of
the royalties which have been paid by him in respect
of the business period either in cash or in kind pursuant
to Article 9 of this Agreement in order to ascertain the
net amount of income tax to be paid by the Company
in respect of the business period. It is agreed that the
royalties foreseen in Article 9 of this Agreement must
be paid on any production of hydrocarbons irrespective
of whether the Company’s operations result in a pro-
fit or loss.

2. The net amount of the income tax as determined
under paragraph 1) is entitled to credit under Legisla-
tive Decree 2732)1953, ratifying the Convention bet-
ween the Kingdom of Greece and the United Kingdom
of Great Britain and Northern Ireland for the avoi-
dance of double taxation. Any possible taxes in any
case which will be paid in the United Kingdom by the
Company during the currcncy of the above mentioned
Convention between the United Kingdom and the
Kingdom of Greece or after its termination, shall not
affect the tax on the Company’s net profits payable to
the Greek State in accordance with Law 4049)1960.

3. Excepting the mining surface tax provided for in
Article 8 of this Agreement (stremmatikos), the royal-
ties foreseen in Article 9 of this Agreement and income
tax on the net profits provided for in Law No. 4049/
1960, the Company, its property, operations and rights,
its income from operations under this Agreement,
as well as any machinery, spare parts, accessories, tools
and materials of any kind imported from abroad and
destined for the carrying out of the Company’s opera-
tions under this Agreement (with the exception of
fuels of any kind) as well as the hydrocarhons pro-
duced by the Company (with the exception of refined
products of any kind), shall be exempted from all ta-
xes, whether direct or indirect or of whatsoever kind or
nature, duties, dues, fees, withholdings and/or con-
tributions, or any other special charge, whether re-
gular or extraordinary or imposed for special purposes,
in favour of the Greek State, or any Greck authority
or legal entity. and in general, of any third party, also
from stamp duties, except contributions clearly for
services or rights to social security funds of any kind.

This Agreement. as well as any other agreement or
contract based on it which might be executed for the
purpose of the acquisition of exploration and exploi-
tation rights of hydrocarbons within the area deseri-
bed in Article 1 of this Agreement or related to the
purposes of this Agreement are exempt from dues,
taxes, stamp duties, contribntions, fees and withhol-
dings in favour of the Greek State, or any Greek autho-
rity or legal entity, and in general, of any third parties.
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The provisions of any laws of the Greek State regar-
ding the minimum fees that shall be paid to lawyers
shall not be applicable to lawyers who perform services
in connection with this Agreement.

Fees in force from time to time of notaries for the
preparation of any agreement related to the purposes
of this Agreement and of salaried or non-salaried re-
corders for possible recording of such agreements
and of this Agreement can in no case exceed 10,000 Dra-
chmae for each of them.

4. The shareholders of the Company are exempted,
as regards their income from the Company, from any
tax, regular or extraordinary or levied for special pur-
poses, duties, withholdings, contributions, stamp duties
or other charges in favour of the Greek State, or any
Greek authority or legal entity, or any third parties,
by reason of their capacity as shareholders of the Com-
pany.

5. All expenditures, expenses and charges incurred
by the Company whether inside or outside Greece in
connection withits organisation and operations under
this Agreement which will take place prior to the bu-
siness period during which for the first time it derives
gross receipts from the sale of hydrocarbons derived
from the Company’s operations under this Agreement
shall be totalled by the Company in its books of accoun-
ts and amortized over a period of not less than three
business periods beginning with the first business period
during which there will be derived gross receipts as
described above. : ' ‘

6. Should the Company show a net loss from its
operations during a business period after it has acqui-
red its first development concession, this loss shall be
carried forward by the Company and consolidated with
the following business period or periods whether they
should show profit or loss. Such result, if it continues
to show a loss, shall again be carried forward by the
Company and consolidated with the financial results
of the next business period or periods. This carrying
forward may be repeated until a net profit arises or
this Agreement is terminated. The Company shall not
have the right to put forward any claim against the
Greek State for losses which it may sustain from
its operations under this Agreement.

7. The term «net profits» of the Company as it is
used in this Article shall mean in respect of each busi-
ness period, the profits which result afterdeducting from
the total gross receipts of the Company derived from
its operations under this Agreement, all expenditures,
charges and expenses in general with which the Company
has been charged due to its operations under this Agre-
ement irrespective of whether these arise inside or
outside Greece. The expenditures, charges and expen-
ses referred to in the preceding sentence and in para-
graph 5) of this Article shall include, but not be limited
to, those mentioned in Schedule B of this Agreement
and their deduction shall be permitted irrespective of
restrictions in force or to be imposed relative to the dedu-
ctions in question. The above expenditures, charges
and expenses shall not include, however, the royalties
foreseen in Article 9 of this Agreement. The determina-
tion of the gross receipts and the expenditures, charges
and expenses shall be in accordance with accounting
practices and principles as generally accepted in the
international petroleum industry.

In case the royalties are paid in kind during any
business period according to Article 9 of this Agreement,
their amount as determined to the abcve Article 9
shall be added to the gross receipts of the Company
in computing «net profits» in accordance with this

Article. At the end of this Agreement there is appendeq
Schedule B showing the items of cost, expenses, charges
and other expenditures of the Company under thig
paragraph.

8. a) The Company shall close its balance sheet
within two months from the end of the business
period, which will be of one year’s duration.

b) Owing to the special nature of the object of thjs
Agreement the final auditing of tax declarations sub-
mitted to the Tax Assessor is carried out, notwithstan-
ding the existing provisions, by a three member Commit-
tee appointed each time by joint decision of the Ministers
of Coordination, Finance and Industry and consisting of
one senior or highest employee under the jurisdiction of
the Ministry of Finance, one senior or highest employee
under the jurisdiction of the Ministry of Industry and
one chartered accountant. The audit by the above men-
tioned Committee of each business period’s results may
be carried out even before the submission of the tax
declaration by the Company in accordance with the law.
The result of the above mentioned audit is subject to
the procedure foreseen by legislation in force from time
to time regarding the procedure for the administrative
solution of differences which have arisen and to the
appeals foreseen by the same legislation, recourse to
arbitration in accordance with the provision of Article
26 of this Agreement being excluded in this case.

¢) The Company shall pay each time the total tax
amount assessed on the basis of its declaration within
three months from the submission of such declaration.

d) The provisions in force from time to time re-
garding the assessment of tax against the tax on income
of the current business period have no application in
this case, the obligations deriving from Article 9 of this
Agreement for the monthly or half yearly payments
of amounts foreseen by the above provisions being
reserved and the Company being only obliged to pay
the income tax on the profits of the preceding business
period each time.

e) The provisions of legislation from time to time
in force regarding additional taxes for inexact decla-
rations have no application in this instance as long
as the differences arising as regards the tax due donot
result from alterations of the business period’s results
due to the fault of the Company,but are due to a mistake
or to a different interpretation by the Company of the
provisions applicable in this instance. '

f) The remaining provisions of legislation In force
from time to time regarding tax on the income of legal
entities, regulating the procedures for submission of tax
declarations of income, for the notification of the mv1-
tation for administrative settlement of the dispute,
for the notification of the audit sheets, for the oppost-
tion against them as well as for appeals against the
relative decisions and the assesment of tax are appi”
cable in this instance also. )

g) Tt is understood that the provisions of Article
21 of this Agreement do not apply to any traI}ngeS,s‘?n
of the obligations of the Company under this Articte.

Article 11

IMPORT AND EXPORT OF MACHINERY
EQUIPMENT AND MATERIALS

1. The Company shall have the right
from abroad and to use for its operations u
Agreement all machinery and equipment,
any spare parts thereof, and any materials of W
nature, which in the judgement of the Compal

to import
nder U
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pecessary and best suaited for the carrying ont of its
operations. The present Agreement is in lieu of any spe-
cial authorisation or necessary licence required in each
instance for the importation into Greece of such ma-
chinery, equipment, spare parts and other materials,

2. The machinery, equipment, spare parts and ma-
terials of any kind whatsoever mentioned under para-
graph 1) above, except fuels and lubricants, but in-
cluding the vehicles, whether self~moving or not, upon
which machinery, instruments, cranes or any other
kind of accessories necessary for the operations of the
Company are fixed, as well as tractors, and finally,
jeeps or equivalent \“ehlcles of whatever kind in num-
ber not exceeding six at the beginning of operations
and thereafter one for each calendar year, shall be
exempt from import duties and all other taxes, char-
ges, fees, contributions and stamp duties.

3. The Company shall be free to export at any time
all the machinery, equipment and materials, including
spare parts, and any kind of vehicles, imported by
the Company into Greece in accordance with para-
graphs 1) and 2) of this Article, except as otherwise
provided in Article 22 of this Agreement, andsuch
exports shall not be subject to any special authorisation
or necessary licence in each instance nor to payment
fo any export duties or any other charges, taxes, fees
or stamp duties.

4. Should the Company sell or otherwise dispose
of the objects imported by it under the terms of this
Article, without reexporting them from Greece, it shall
be obliged to pay import duties and other taxes, charges,
fees and stamp duties in accordance with the legislation
from time to time in force, which may be applicable
in this case. However, this responsibility does not ap-
ply to the Company if the sale has been made to the
Greek State or to another company or contractor which
will be enjoying the same privileges as the Company
under the provisions of this Article.

Article 12
DOMESTIC CONSUMPTION AND EXPORTS

1. The Greek State and the Company agree on the
following as regards domestic consumption and ex-
portation Jof hydrocarbons. . '

2. The Company shall have the right at any time
to export freely in any manner and under any condi-
tions determined by it, without any special licence or
approval in each instance and without paying any ex-
port duties or other taxes, fees, charges or stamp du-
ties, any production that is in excess of :

a) the needs of the domestic market, or

b) all of the quantities of hydrocarbons processed
in all refineries at any time existing and operating in
Greece, whichever of these quantities 1s the smaller,
and to retain the proceeds of such sales abroad as sta-
ted in detail in Article 13, i. e. if the needs of the domes-
tic market are less than the quantities of hydrocarbons
processed in the refineries operating in Greece, the Com-
pany shall have the right to export freelv quantities
in excess of the needs of the domestic market, and in
the case that the quantities of hydrocarbons processed
in the refineries operating in Greece are smaller than
the needs of the domestic market, the .Cox.npany shall
have the right to export freely quantities in excess of
those processed in the refineries.

In exercising this right the Company shall endea-
vour to export quantities of crude oilin excest of those
Ientioned in a) and/or b) above, whicheveris the sma-
ler, provided that suitable markets for such quantities
are available to the Company. In case the Company

Ed{HMEPlZ THEW 7KYBEPNHZEQZ (TEYXOZ MPQTON)

649

notifies the Greek State in writing that such markets
are not available to it, the Greek State shall:

a) either accept the Company’s statement, the-
reby relieving the Company from the obligation to
produce and export such excess quantities, or

b) oblige the Company to produce such excess
quantities, however, within the limitations set forth
in Article 6, paragraph 3) in which case the Greek Stat-
shall have the counter-obligation to purchase or arran-
ge to be purchased such excess quantities at posted
prices, the Greek State remaining always primarily lia-
ble to the Company for the payment for the quantities
of crude oil so purchased and all the other remaining
g{)plicable provisions of this Agreement being applica-

e.

3. The term «needs of the domestic market» for
the purposes of this Article means the quantities of
hydrocarbons necessary for the manufacture of all ba-
sic refined petroleum products (with the exception of
lubricating oils, greases and aviation gasoline) in quan-
tities sufficient to cover the domestic consumption, the
consumption of the Greek Armed Forces and of the
Greek and foreign ships in Greek ports.

4, The Company is obliged to supply the Greek
State Refinery and any other refinery existing in Greece,
with indigenous crude oil in quantities sufficient to
cover the needs of the domestic market, or to supply
to the Greek State Refinery or other refineries built in
Greece prior to the initial discovery of crude oil hy
the Company (hereinafter referred to as the «pre-dis-
covery refineries»), crude oil imported in substitution
of the indigenous crude oil, pursuant to the provisions
of paragraphs 7), 8) and 9) of this Article.

5. In order that the Company may comply with
its obligations set forth in paragraph 4) above the
Greek State is obliged to take such action as may be
necessary to ensure that the crude oil produced by the
Company in Greece is given priority of purchase by
the Greek State Refinery and all other refineries exis-
ting in Greece over crude oil imported from abroad un-
til the needs of the domestic market have been satis-
fied; except however and provided that the Greck
State notifies the Company with the necessary suppor-
ting data that the indigenous crude oil produced by the
Company contains special technical characteristics or
differs substantially as regards its gravity and quality
from the crude oil required by the Greek State Refi-
nery or pre-discovery refincries, so that the operating
expenditures of the said Refinery or pre-discovery refi-
neries, in order to produce the categories of products
required by the Greek State, would be substantially
increased, thereby creating an economic hardship for
it or them, or the addition of major installations would
be required in order to process the said crude oil, then
the obligation of the Greek State to ensure that indi-
genous crude oil shall be given priority of purchase by
the Greek State Refinery and pre-discovery refineries
and the obligation of the Company to supply the said
refineries with indigenous crude oil will be contingent
upon a prior mutually satisfactory agreement.

6. Should there be any other producers of crude oil
in Greece at any time during the validity of this Agree-
ment, then the Company’s obligation to supply and
the Greek State’s obligation regarding the priority of
purchase of crude oil produced by the Company in
Greece, shall be reduced to the percentage which the
production of the Company bears to the total produc-
tion of crude oil in Greece by al' producers. For the pur-
poses of this paragraph 6) the quantities of crude oil
in fact supplied by the Company to all the refineries in
Greece, under the provisions of this paragrapb 6) shall
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be considered to be equal to the quantitics mentioned
under item a) or b) of paragraph 2) of this Article whi-
chever is the smaller.

7. If the Greek State and the Company are unable
to arrive at a mutually satisfactory agreement, as con-

templated in paragraph 5) of this Article within six

months from the notification by the Greek State to the
Company, mentioned under paragraph 5) above, the
Company shall be obliged to substitute for the crude
oil produced by it another crude oil by exporting the
crude oil produced by it and importing another crude
oil from sources available to the Company outside of
Greece, of a quality and gravity nearest to the crude
oil suitable to the Greek State and the Greek State
shall be obliged to purchase the substituted crude oil
or to take the necessary steps for the purchase of such
crude oil by the Greek State Refinery and the pre-dis-
covery refineries.

It is, moreover, agreed that from the time of the
above notification and up to the time when a satis-
factory agreement has been reached or until the expi-
ration of the above mentioned time limit of six months
whichever of these events occurs first, the Greek State
agrees that:

a) It will cause the Greek State Refinery and the
pre-discovery refineries to purchase the maximum
quantity of indigenous crude oil produced by the Com-
pany which could be utilised in the said refineries by
adjustment of the quality and gravity of imported crude
oil and by adjustment of refining conditions within the
design possibilities of the refining units of the said re-
fineries, and

b) The Company shall not be obliged to produce
crude oil exceeding the quantities mentioned under a)
above in order to be considered as having complied
with the obligations set forth in paragraph 4) above.

8. During the validity of the now existing Socony
supply agreement ratified by legislative decree 3834/
1958 there are not applicable the previsions of this Ar-
ticle relating to pricrity and providing for the supply
of domestic erude oil produced by the Company for
the needs of the -domestic market unless the Greek
State notifies the Company in writing to cover the
needs of the domestic market totally or at the per-
centage fixed by the State and within the production
capacity of the Company in which case the Company
is obliged to comply with such notification under the
terms of this Agreement within six months from the
date such notification is communricated to the Company.

9. Any quantity of crude oil imported into Greece for
the needs of the Greek State Refinery or the pre-disco-
very refineries, under the provisions of this Article shall
be deemed to be indigenous crude oilin the meaning of
paragraph 4) of this Article.

10. If the indigenous crude oil is 200 API or hicher
and the Company substitutes, as mentioned in para-
graphs 7), 8) and 9) above, the Company shall import
crude oil in quantities equal to the quantities exported.
If the indigenous crude oil is below 200 API and the
Company substitutes as mentioned in paragraphs 7),
8) and 9) above,the quantity of crude oil which the
Company shall import will be restrieted to a quantity
having a value CIF port of import equal to 150 o0)o of
the value FOB port of export of the exported crude
oil and will be calculated on the basis of the price of a
crude oil of a similar quality and of a gravity of 350
APIL The exports of erude oil by the Company shall be
effected at the price posted by the Company in Greece
according to the provisions of paragraph 11), item b) of
the present Article, plus transportation expenses from

field storage tanks to Greck port of loading and the iy,
ports at world market prices, '

If the indigenous crude oil is 100 API or lower, the
Greek State shall not be obliged to ensure priority Of’pur‘
chase by the Greek State Refinery and by other refipe.
ries then existing in Greece and the Company shall 0t
be obliged to produce such crude oil; however, {je
Greek State agrees that it will cause the Greek étate
Refinery and the other refineries in Greece to pur-
chase such crude oil tothe extent that each of thege
can utilise it for refinery fuel, asphalt production, ete,
provided that in this case the operation of these refineri.
es will not be unfavourably affected. In addition, the
Greek State agrees to extend its fullest cooperation in
promoting the use of such crude oil as a substitute for
fuel oil in industries in Greece.

11. a) Before the Company becomes an exporter of
crude oil the price at which the Greek State Refinery
and any other refinery in Greece shall be obliged to purm-
chase crude oil produced by the Company in Greece,
shall be fixed at the field storage tanks of the Company
and the said price shall be the arithmetic average, during
the month in question of the posted price or prices, as
defined in Platt’s Oilgram or other similar publications,
of the crude oil at Sidon and Tripoli, Lebanon, Banias,
Syria and the United Kingdom of Libya (in the event
that prices are posted by enterprises exporting crude
oil from Libya), after making the usual corrections for
gravity and quality differences.

b) When the Company bccomes an exporter of
crude oil and establishes in Grecce a posted price at
its field storage tanks the price at which the Greek State
Refinery and other refineries in Greece are obliged to
purchase Greek crude oil shall be the above price.
Such posted price shall take into acount general inter-
national petroleurn market conditions prevailing at
that time considering the quality, characteristics and
the location of the crude oil being exported.

12. The payments by the Greck State to the Com-
pany for amounts due for hydrocarbons supplied shall
be made within ten days from the date of presentation
by the Company of the relative bill. In case of failure
of the Greek State to make such payments within ten
days after receipt of the bill the Company witho_ut pre-
judice to any rights it may have by law including da-
mages, may stop deliveries of hydrocarbons to the
Greek State Refinery and may dispose of the hydrocar-
bons, if produced, on such terms as it thinks fit inclu-
ding the price, inside or outside of Greece, or stop pro-
duction. :

13. If the Company owns and operates trunk pipe-
lines for the transportation of crude oil and/or for
the transportation of gases, the Greek State may re-
quest the Company to transport the crude oil or naturfil
gas bought by it from the Company by means of these
trunk pipelines or gas lines either to their termlnal Olr
to any point located on them. This transportation sha
be carried out by the Company at cost plus 10 (i]]‘?-
This paragraph 13) shall not be interpreted as an ob -
gation of the Company to build any crude oil or g:‘S
pipelines or any transportation facilities in addition ‘i
those which it shall at any moment own or operate, ﬂ‘t)
to erect any additional installations with ?GSPECt] s(s)
such pipelines or such transportation facilities, un E(’m
a mutually satisfactory agreement is arrived ab b‘?t“;ein
the Greek State and the Company on this subjec
the future.

. ice of

14. In order to determine the Drachma P”fceth?s

crude oil in accordance with the pPO_VIS‘O“stUans-
Article, the applicable world market prices an
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ortation expenses. if determined in forocign eurrency,
shall be converted to Drachma equivalent at the mon-
thly average of the daily rates of exchange, as defined
in f)arag!’aph 6) of Article 13 at which the Company has
the right to purcliase foreign curreney with Drachma
during the vespeetive calendar month.

;\rtifle 13
FOREIGN EXC'TANGE

. Operations under this Agreement may be finan-
ced in foretgn curvency in the following manner

a) by converting to Greek currency, through ban-
ks or persons officially authorised to carry out trans-
sactions in Greek currency and foreign  exchange,
pounds sterling or other foreign exchange freely conver-
tible in such amounts as will be sulficient to cover the
Company’s cash operating  expenses in Greek carrency,
including any payments to the Greek State and third
parties ; .

b) by directly purchasing andfor hiring abroad,
with its own exchange and importing to andfor using
in Greece, freely and without anyv restrictions. such
machinery, equipment, materials and zorvices, of any
nature whatsoever, as will be required by the Company
for its operations under this Agreement.

2. Once production commences, the Company shall
be entitled to meet its cash obligations for its opergtions
in Greece, including payments to the Greek State in
the form of stremmatikos tax, rovalties and taxes,
out of the Drachmae revenues obtained by the Com-
pany from the sales on the domestic market under the
terms of Article 12. When the Company’s Drachmae
revenues exceed its cash operating requirements in
Drachmae, the Company shall have the right to remit
abroad such Drachmae surplus funds derived from the
local sale of hydrocarbons withont any prior permission
or approval whatsoever. Such remittances shall be made
by the conversion of Greek Drachmae into pounds
sterling and for, after agreement with the Bank of Greece,
into some other currency convertible into pounds ster-
ling.

The assets of the Operating Conpany and its depo-
sits in monevs or securities with the banks are not
blocked and it is entitled to dispose of them without any
prior permission or anproval whatsoever. The Company
has the right to administer its assets abroad and to dis-
pose of them freely without any prior permission or
approval whatsoever.

3. Tt is also agreed that the retention of foreign ex-
change abroad under the provisions of this Article
shall enable the Company to cover fully all its exchange
expenses under this Agreement including also the pur-
chase and/or hiring of machinery. equipment, materials
and services, of any nature whatsoever, as will be requi-
red by the Compaﬁy for its operations andeor this Agre-
ement.

4. The Bank of Grecce. through banks or persons
authorised to deal in Drachmae and foreign exchange,
shall make available to the Company the amount (_)f
foreign exchangs required by the Company to remit
Drachmae surplus funds. Such foreign exchange will
be made available to the Company promptly and wi-
tout delay whenever the funds are applied for, upon the
attestation by the Company that the proposed conver-
$ion represents a remittance of funds surplus {o the cash
requirements of that dav in Drachmae. The Company
to that effect undertakes to furnish the Bank orits autho-
nsed agents with such weekly and mnnth‘ny reports
83 may be required by the Bank of Greece or its agents
to verify that the remittances of funds effected by the

Company in the period under review represent remit-
tances of Drachmae surplus funds under the terms of
this Agreement.

2. in ease the Company liquidates in Greecee any of
its movable or immovable assets, either imported or
arquired i Greece, the Bank of Greece, through banks
or agents officially authorised to deal in Drachmae or
foreign exchange, will make available promptly and
without delay to the Company an amount in pounds
sterling carpesponding to the wmoant in Drachmae
oblained by eans of such Lguidation.

6. a) For the purpose of careying oul its operalions
under this Agreement, the Company shall have the right
to buy and seil exchange throuch any bank or agent le-
aally anthorised 1o deal in Drachimae and foreign exchan-
ge and at a rate of exchange not less favourable than
the effective rate i general for other firms on (he day
of the transaction. Sachrate of exchange shall include
all exchange premiums, surcharges, discount agios, ex-
change taxes and brokerage fees of any kind whatsoever,
as the Greek State might authorise or impose and which
effectively are a part of the cost to Commereial firms of
buying or of selling exchange.

by It is farther agreed that should the Greek State
adopt a system of multiple rates of exchange or of
multiple export premiums  and import surchurges,
then the rate of exchange at which the Company shall
be permitted to buy and sell foreign currency shall
also not be less favourable than the weighted average of
the effective rates of exchange lawfully realized by
other enterprises on the exports of minerals from Greece.
Such weighted average shall be calculated without delay
and, if necessary on a provisional basis, and its value
shall be kept as current as possible, using as weights
the latest available trade statistics or, if necessary,
provisional calculations for the export value of each
class ol minerals.

7. For the purpose of keeping such books and ac-
counts as the Company may keep in Greek currency,
the Company shall, for its books of accounts only, con-
vert all of its expenses, charges and obligations, as well
as its forcign currency revenues from sales abroad
and other sources. to their Drachmae equivalent at the
rate of exchange, as defined in the preceding paragraph
6) of this Article, at which the Company is entitled
to purchase Drachmae with foreign exchange on the
day on which each transaction is lawfully recorded on
the Company’s hooks.

8. If and when the Bank of Greece should aban-
don its policy of fixing the buying and selling rates for
pounds sterling the rates of exchange for pounds ster-
ling as speeified under paragraph 14) of Article 12 and
under the preceding paragraph 7) of this Article shall
be certified by a recognized Greek or foreign bank ap-
proved by the Greek State and the Company. The ap-
plicable rate to be certified by that Bank shall be the
buying and selling rates of exchange for pounds ster-
ling. as defined in paragraph 6) of this Article, which
are lawfully available in either Athens or London on
the close of businrss of the day for which such certifica-
tion is required. Certification of rates of cxchange for
other foreign currencies shall be granted at the request
of either party to this Agreement, through such Greek
or foreign banks as are mutually acceptable to the Greek
State and the Company.

9. The Company is {reely entitled without previous
licence or approval to conclude any contract whatsoe-
ver in foreign eurreney or exchange for performance
in whatsoever place provided that these contracts are
concluded with persons or undertakings established

sbroad.
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‘ Article 14 .
OTHER OBLIGATIONS OF THE COMPANY

1. The Company is obliged to keep accurate records
of all its exploration, drilling, producing, transporta-
tion and sales operations.

2. The Company shall submit in duplicate to
the Ministry of Industry quarterly and annual state-
ments covering its exploration and development ope-
rations 1in detail.

Explanatory material, such as drilling cores, fossils.
samples of the formations, samples of crude oil and
water etc., shall be kept by the Company in its own pre-
mises, it being agreed that competent authorised re-
presentatives of the Greek State shall have the right to
inspect this explanatory material. Should the Greek
State desire to obtain such explanatory material for
its own use, the Company shall comply with such re-
quest as long as such compliance does not create further
unusual expenditures for the Company, does not delay
or hinder its operations in any manner whatsoever and
does not result in the disclosure of data and informa-
tion which the Company desires to keep confidential.

3. With the object of assisting a regional and na-
tionwide correlation by the scientific services of the
Greek State of data and information obtained by the
various holders of exploration areas and concessions
throughout Greece the Company is obliged to submit
to the Greek State full scientific data arising during
its operations, provided, however, that any conclu-
sions arrived at by the Company or its employees
through the study of the factual data shall he communi-
cated to the Greek State at the exclusive and sole jud-
gement of the Company. L El%

4. The Company shall notify the Ministry of Tn-
dustry of any location chosen by it for drilling, of the
commencement and completion of the drilling opera-
tions and for their interruption as well as the discovery
of any hydrocarbons. This obligation is in addition to
the obligation of supplying quartérly and annual sta-
tements mentioned under paragraph 2) above.

5. Financial reports of the Company shall be sub-
mitted by the Company to the Ministry of Industry
within three months after the end of each business period.
The Ministry of Industry and other authorised services
shall have the right to mspect periodically the official
records and books of the Company in order to ascer-
tain the accuracy of the’ entries, however in such a
manner that the operations of the Company .are not
hindered.

6. Authorised repiesentatives of the Ministry of
Industry and especially of the scientific and technical
services of the Greek State shall have the right to visit
the scientific and technical operations of the Company
in order to be kept informed on the progress of the
same. These visits shall take place in such a manner
that the current operations of the Company are not
hindered. ’

7. With the exception of generalised figures on the
total metreage drilled, the number of wells and the
total production per area, the Greck State undertakes
that 1t will treat as confidential all information, data,
report and material sent by the Company to the Greek
State unless the Company advises the Greek State speci-
fically and in writing with respect to any specific
information that it relieves the Greek State from its
obligation.

8. As an exception to the above rule the Greek Sta-
te shall have the right to communicate to third parties
for purposes of their scientific publication or other pur-
poses, the scientific or technical data and information
supplied to it by the Company, three years after the
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termination of the Companyv’s riohis with respect to an
spectfic: exploration wrea o coession to whieh thilv~
data applics ov immediately wpos termination of thi:
:\greem(mt.. Ti.m Company s!.zaH net, Ul'lPO»f—lSOnabl\t
refuse to give its consent to the Greek State fop the
publication or communication to third parties wit)
. . TR . Y /R :
the l‘)l{)']()(:fr of ])uhhsm_ng or otherwise earlier thay <t
pulated in the preeeding sentonce specific parts of the
mformation supphed to it by the Company if in ghe
Company’s opmion this mav he done withont har-
ming its interests,
: \rticle 15
OCCUPATION OF LAND. RIGHT OF\WAY. RIGHT
TOUSE WATER AND BUILDING MATERIALS

1. ']‘he. Company shall have the right to ocenpy
and use without any indemnitv. and after approval hy
the Greck State, land as well, as underground and sur-
face water, and quarries if t.hn.y are not leaged, whicl,
are necessary for the carrying out of the operations
under tlus Agreement as long as they belong to the
Greek State. In case the necessary lands belong to pri-
vate persons or other legal entities. their occupaney
will be effected on the basis of existing legislation.

2. Under reservation of the above, any expropria-
tion of property belonging to third parties, including
also land having underground or surface water or springs,
which might be necessary to carry out exploration and
exploitation, will be effected in favour of the State at
the expense and care of the Company. _

The provisions of the Mining Code relating to the
protection of property as well as expropriation for the
needs of the exploitation of mines, as well as the remai-
ning provisions of laws relating to mines and of other
general and special laws which might be applicable, are
applied in the present case, as long as they do not
conflict with the provisions of this Agreement and
those of Law 3943)1959 re: hydrocarbons.

3. The Greek State, the municipalities and communi-
ties as well as the owners or possessors of rural or urban
immovable properties are obliged to permit the passage
of underground pipelines for the transportation of hydro-
carbons, andfor in case such underground istallation
is not possible or opportune, to permit the installation
of such pipelines on the sarface. Furthermore, the abo-
ve mentioned are ohliged to tolerate any necessary work
for the constructicn. use, maintenance, or repair of those
pipelines. In case, through the exercise of the above
rights by the Company, the property or rights of muni-
cipalities, communities, private persons, physical per-
sons or legal entities, with the exception of the property
and rights of the Greek State, are impaired an indemnity
will be paid by the Company to them, whirh is to be
determined in accordance with the provisions from time
to time in force for the compulsory expropriation for
the exploitation of mines. By means of compulsory ex-
propriation it is possible to create, in accordance with
existing provisions, servitudes in favour of the Greek
State for the use of the Company, the relative indemnity
having to be paid by the Company.

The Company has furthermore the right to
subject to the relevant provisions of Law 1340]
Article 12, of Law 234471940 regarding coasts and sho-
res, and of any other applicable law, locations and zones
of harbours, piers and havens necessary for theunhin-
dered loading and unloading of materials and hydrecar:
bons and their storing as well as for the creation of
the installations necessary for such purposes on jetties,
piers, and havens as well as in the sea. d

4. Any delays in the operations of the Company an¢
in the fulfilment of its obligations under this Agreement
which are due to the lack of any action or permit

use,
1958,
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any public authority or thivd party indispensable for
the operatiom and \\‘bu"}{ cannot be remedied through
due diligence or appropriate action by the Company,
will be considered as «force majeuren entailing also all
the consequences of «force majeuren, '
Article 16
USE OF CONTRACTORS

1. For the carrying out of the Company’s opera-
tions under this Agrecement, including the geophysical
surveys and deep exploration drillings, the Company
shall have the right to use contractors and sub—econ-
{ractors.

2. The full text of all the contracts concluded with
contractors and sub--contractors as per the preceding
paragraph shall be communicated by the Company
to the Greek State who shall be ebliged to keep the
texts of such eontracis confidential.

3. The provisions of Articles 11 and 17 of this A-
ereement shall appiy to the Company and to the above
mentioned contractors and.sub-contractors and their
foreign personnel. The provisions of Article 13 of this
Agreement will apply only to the Company and (o
foreign contractors and sub-contractors.

4. The fees paid to the contractors and sub-con-
tractors by the Company during any business period
shall qualify as investment of the Company as laid
down in Article 3 of this Agreement.

5. The work carried out by the contractors and
sub-contractors of the Company will be considered as
work carried out by the Company in the meaning of
Articles 4 and 6 of this Agrecment. In this case also,
the Company none the less is subject to all rexponsibili-
ties arising under this Agreement.

Artiele 17
EMPLOYMENT OF GREEK AND FOREIGN
PERSONNTEL.

1. The Company shall have the right to employ

for its operations in Greece managerial, technical and
specialised administrative personnel whether Greck
or foreign nationals,. as it mav judge necessary for the
performance of its operations.
2. Upon application by the Company the State
ts obliged to approve the issue of permits for entry info
Greece and permits for staving, working and travel-
ling in Greece for the Company’s foreign personnel
mentioned under paragraph 1) ahove so long as there
are mo reasons to the contrary affecting public security.
The refusal of the above permits will be notified to the
Company in reasonable tume.

3. The foreign personnel of the Company shall be
subject, to the payment of Greek Income Tax, after
they have resided continuously for six months in Greece
only on the part of the salary which is paid by the Com-
pany for services rendered in Greece. The taxable sa-
lary, whether paid in Greece in Drachmae or abroad
In foreign currency. shall be that which will be shown
as an expense in the Company’s books. Tn addition,
this personnel shall be entitled to the privileges of Le-
gislative Decree 2732)1953 which has ratified the Con-
vention between the United Kingdom and the Kingdom
of Greece for the avoidance of double taxation. Resi-
dence as above of a foreign member of the personnel
In Greece shall begin on the date of the granting of the
regular residence and work permits. Absences from
Greece of more than fifteen consecutive days at a time
shall be added to the six month period in assessing Lhe
date from which a foreign member of  the personnel
shall be subject to payment of Greek Income Tax. The
foreign personnel of the Company shall pay all other

Greek taxes in accordance with legislation from time
to time in foree,

4. The Company is obliged to employ Greek sub-
jects in any job or position not requiring speciak techni-
cal or administrative knowledge or experience. With
respect to jobs requiring specialised knowledge it shall
be the principle of the Company to employ the largest
possible number of Greeks which it is possible to find
in Greece as long as in the Company’s judgement these
persons are suitable for the carrving out of the opera-
tions under this Agreement.

5. With respect to labour aceidents which may
occur during the operations under this Agreement, the
Company is liable under the provisions of the Civil
and Penal Laws of Greece, without having the right of
recourse to arbitration in acecordance with Article 26
of this Agreement.

6. The Company shall be obliged beginning with
the year following the vear of the first discovery of
hydrocarbons, as per Article 5. paragraphs 1) and 2),
to aceept for training each year two candidates nomi-
nated one by the geological and the other by the techni-
cal services of the Greek State, it being understood
that :

a) all expenditures of the trainees will be paid by
the Greek State,

h) the training programme shall refer specifically
to practical works. the details of which shall be esta-
blished on each occasion by the Company on the basis
of general instructions by the Greek State with the
object of giving the trainee the possibility to gain pra-
ctical experience in the various phases of exploration
for and development of hvdrocarbons.

¢) the training period shall normally be six months
unless a mutually satisfactory agreement to the con-
trary is reached hetween the Greek State and the Com-
panv. Tt shall in no case he more than twelve months.

d) the person of the candidate for the pogition of
trainee nominated by the Greek State shall be subject
to approval by the Company which may refuse such
approval if in the Company’s opinion this candidate
is nnsuitable for the carrving out of the object which
is being aimed at. The Company shall also have the
right to request the Greek State to recall a tramee
already approved by the Company for the same reason
as ahove. However in both the ahove mentioned cases,
the Greek State maintains the right immediately to
nominate a substitnte,

Article 18
BOOKS OF ACCOUNT

The hooks of account of the enterprise in Greece
shall be kept by the Company in the Greek Tanguage
and if the Company so desires also in the English lan-
auage, and in accordance with the generally aceepted
principles and rules of accountaney.

The Company is also permitted to express funds to
be imported from abroad and its expenditures in ster-
ling and to keep its books of account and eompile the
halance shents in this same currency. The Company’s
tax retnrns submitted to the Greek authorities shall.
however, he drawn up in Drachmae, using for the con-
version into foreign exchange the rule for the conver-
son of foreign currency =et forth in paragraphst) and
7Y of Article 13,

Article 19

AND ADMINISTRATIVE
FREEDOM

The Company shall have full. unrestricted and com-
plete freedom in the management and administration

MANAGERIAL
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of its operations and activity during the duration of
this Agreement. The Company shall have full freedom
to determine and to conduct in its own absolute free
judgement its investment policy, as well as its finan-
cial and operating programme, except as may be spe-
cifically otherwise provided for in this Agreement.
The Greek State, however, at any time during busi-
qess hours and through its competent supervisory au-
thorities reserves the right to inspect the operations,
installations, books and statements of the Company’s
operations in Greece with the exclusive object of ascer-
taining the expenses stated therein.

Article 20
SURRENDER

1. At any time during the validity of this Agreement
the Company shall have the right by giving to the
Greek State three monthe’ notice in writing of its inten-
tion in that behalf to surrender voluntarily to the Greek
State all or any part of any exploration area or areas
at that time held by the Company with the restriction,
however, that if only a part of an exploration area
is surrendered this part shall not be less than fifty square
kilometres.

2. At any time during the validity of this Agreement
the Company maintains the right by giving to the
Greek State three months’ notice in writing of its in-
tention in that behalf to surrender voluntarily to the
Greek State any development concession or concessions
held by it at that time.

3. As from the date on which any voluntary surren-

der shall be effected under paragraphs 1) and 2) above
all the rights and obligations of the Company relating
to the surrendered exploration area or part thereof or
to the surrendered development concession shall ter-
minate, provided that the Company shall have fulfilled
all its obligations relating to the surrendered explora-
tion area or part thereof or to the surrendered develo-
pment concession accrued up to the date of the surren-
der and provided also that the Company shall have
fulfilled the investment obligations relating to the
surrendered exploration area or part theref or to the
surrendered development concession as stipulated undcr
Article 3 of this Agreement to the end of any of the pe-
riods of two or three vears mentioned in the said Article
3 during which the surrender oceurs except in the case
of a surrender during the first eight vears from the com-
mencement of the validity of this Agreement of all the
exploration areas and all the development concessions
held by the Company in which case the provisions of
Article 3, paragraph 3), item c) will apply.

Article 21
FINES AND FORFEITURE
TERMINATION OF AGREEMENT BY EXP.RATION
Fines ‘

1. As a penalty for the transgression of any of the

terms of this Agreement and for the non-compliance
with the Company’s obligations under it, except as
otherwise provided for in this Agreement, the Greck
State may, thirty days after having given a written
warning to the Company, at any time during the vali-
dity of this Agreement, impose fines on the ‘Company
which may range from £350-£1800 for each transgre-
ssion, provided, however, that in case of repetition du-
ring the same calendar year of the same transgression
the fine for such repeated transgression- may go up to
£3500 and provided further that in the cases specified
here below a) to f) the fine may reach up to £100,000;
these cases are limited to the following :

‘“\

a) Non-compliance with the provisions of Article
33 . : : .

b) Non-compliance with the provisions of Article

; .

¢) Non-compliance with an arbitration award rey.
dered on the basis of paragraph 4). Article 6 |

d) Failure to pay rovaltics accordingto Article 9:

e) Yailure to satisfy the needs of the domestio
market as prescribed under Article 12 ;

I} Non-compliance with the conditions of Article
23 regarding transfers.

2. The imposition of a fine, as per paragraph 1)
shall be notified immediately in writing to the Company
and the fine shall be paid by the Company within thirty
days from such notificetion provided, however, that
the Company has not initiated procedures for remedying
its transgression or non-compliance within the said
period of thirty days and dces not continue the same
without delays and interruptions in order to eliminate
the transgression cr the pon-cempliance or did not
have recourseto arbitration under Article 26 within
the said period, except in the case of a transgression as
per item ¢)of paragraph 1) of this Article. Apy such re-
course to arbiiration shall suspend the effectiveness
of the fine for the duration of the arbitration procee-
dings. Both the imposition and the amount of the fine
shall be subject to the judgement of the Arbitration
Court. If the award of the Arbitration Court is not in
favour of the Company. the Company shall have thi-
rty days after notification of the final award within
which to comyply therewith, and such compliance by
the Company within this period shall render the
imposition of this fine null and void.

Forfeiture

3. The Greek State shall have the right, following
a written warning of thirty days, to declare the Campony
forfeited from its rights under this Agreement in the
following cases : .

a) Non-compliance with the provisions of Article
]

b) Non-compliance with final awards to be ren-
dered by the Arbitration Court foreseen in Article 26,
paragraph 2) ; ]

¢) Non-compliance with the conditions of Article
23 regarding transfers ; .

d) Failure to re-instate the guarantee in the ori-
ginal amaunt of £ 100,000 (one hundred thousand pounds
sterling) within three months from the date that this
guarantee becomes less than £ 100,000 (one hundred
thousand pounds sterling) for any reason whatsoever
due to the fault or negligenee of the Company at any
time during the duration of the validity of this Agree-
ment.

4. The forfeiture as foreseen in paragraph 3) above,
may refer to either all the rights of the Company deri-
ving from this Agreement, or to specific exploration
areas or concessions at that time held by the Company
depending on whether the non-compliance or the trans-
gression of the Company refers to the entire Agreement
or to specific exploration areas or concessions. In case
of total forfeiture this Agrecment shall terminate as
of the effective date of such forfeiture. _

5. The decision of the Greek State declaring that
the Cempany shall ferfeit any or all of its rights und}fr
this Agreement shall be notified immediately to J?'e
Company ard 1ihe forfeiture shall hecome effective
ninety days after such notification, under the con )i
tion, however, that the Company has not 1n1t1at?.(_
procedures and does not carry on such p;’ocedur'es ~“tx0
thout delays and without interruption with a "19,“'11.'1]
remedying the non-compliance or the default with!
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1he said period of ninety days, or did not have recourse
to arbitration under Article 26 within the said period,
except in case of non-compliance as per item b) of
paragraph 3) of this Article. Any such recourse to ar-
bitration shall suspend the effectiveness of the forfei-
ture for the duration of the arbitration proceedings.
It the award of the Arbitration Court is not in favour
of the Company, the Company shall have the right wi-
thin thirty days from the notification to the Company
of such final award to comply therewith and such com-
pliance by the Company within this period shall ren-
der the declaration of forfeiture null and void.

6. A decision of the Minister of Industry after con-
curring opinion of the Council of Mines is required for
the imposition by the Minister of Industry of any fine
on the Company or for the declaration of any forfeiture
by the Company of its rights under this Agreement,
and a certified copy of the decision shall be sent to the
Company together with the notification mentioned in
paragraphs 2) and 5) of this Article.

7. The warnings under paragraphs 2) and 5) of
this Article must be effected within one vear from the
date on which the transgression or non-compliance by
the Company with its obligations becomes known to
the Greek State.

Expiration

8. Termination of this Agreement by expiration
shall take place when the periods of validity of all ex-
ploration rights and development concessions at any
time held by the Company under this Agreement and
all extensions of such periods of validity have expired.

9. In case of termination of this Agreement either by
expiration (paragraph 8) above) or by forfeiture (pa-
ragraphs 3),4) and 5) above) or by surrender (Article
20) the Greek State shall not be entitled to any indem-
nity or any other payment by reason of such termina-
tion (under the precondition, however, that except
in the case of total forfeiture, all obligations of the Com-
pany accrued up to the date of expiration shall have to
be complied with by the Company including the appli-
cable obligations mentioned under paragraph 3) of
Article 20).

Article 22
DISPOSAL OF THE COMPANY’S PROPERTY

1. After the termination of the rights of the Com-
pany on any exploration area, or part thereof, or on
any development concession, for any of the reasons
mentioned in Article 20 and Article 21 of this Agree-
ment, all the wells drilled by the Company on the
exploration areas or part thereof, or on the develop-
ment concessions, with respect to which the Company’s
rights have terminated, whether productive of hydro-
carbons or not, with the well-heads and the casings
existing in these wells, shall be turned over to the Greek
State free of charge.

All the non-productive wells must be properly
Plugged by and at the expense of the Company and
any water-bearing horizons must be properly shut off
In the same manner. The producing wells shall be handed
over to the Greek State in full working order, under
the condition, however. that the Company has the
right to remove all producing, gathering, storage and
Preliminary treatment installations and material o
the extent that this can be done without damaging or
*ndangering the wells. i

2. Except as provided under paragraph 1) of this
Article, the Company shall have the right to dispose
'freelx and in any manner whatsoever of all its movable
ad immovable property and of any rights of any
Uature during the whole duration of this Agreement

and upon termination or expiration of the same for any
reason whatsoever, irrespective of whether this mova-
ble or immovable property or other rights are located
within or outside the exploration areas andfor deve-
lopment concessions of the Company.

3. However, should the Company desire to sell
its movable or immovable property and anv other
rights of any nature of those located within an explo-
ration area or development concession, with respeet to
which the Company’s rights have terminated, the
Greek State shall have the preferential right to acquive
all or any part of such movable or innmovable property
and of such rights at the price at which the Company
can dispose of them.

4. During the last five vears of the validity of each
of the development concessions held by the Company
under this Agreement no sales of imwmovable property
belonging to the Company and located within such
development concession shall e pernutted without the
prior written approval of the Greek State. In case
such approval is not given such mmmovable property
shall become the property of the Greek State free of
charge upon expiration of the validity of sueh develop-
ment concession.

5. If at any time during the validity of the present
Agreement or upon termination of same the Company
disposes of its movable or immovable property by sale,
then, if the proceeds of such sale oxeeed the value of
the property sold, as the same is shown on the books
of the Company on the date of sale (depreciation
having heen calculated at the rates fixed in Schedule
B attached hereto) the difference shall be either added
to the gross receipts of the Company derived [rom the
sale of hydrocarbons during the husiness period in
which the sale of this property was effected and treated
as a gross rceeipt for purposes of taxation under the
provisions of Article 10 of this Agreement, or deducted
from the total of expenses and charges and expendi-
ture mentioned in Article 10, paragraph 5) of this Agree-
ment, so long as this sale of property is made prior to the
business period during which the Company derves
for the first time gross receipts from the sale of hvdro-
carbons.

If, on the contrary. the proceeds of such sale of
property fall short of the book value of the property
sold, then the difference will either he deducted from
the gross receipts of the Company for the husiness
period during which the sale took place, assperifical-
Iv stated in paragraph 1), item h) of Schedule 13 atta-
ched hereto, or added to the expenditure, charges and
expenses mentioned under paragraph ) of Article
10 of this Agreement.

6. Should the Company still have any as«els (whe-
ther movable or immaovahle) i Greece or elsewhere,
two vears after the termination of this Agreement,
such assets shall be liquidated by the Company and
the proceeds of snch liquidation shall be distributed
equally between the Greek State and the Company,
it being understood that the Company’s share shall
not be subject to the payment of any taxes, whether
direct or indirect of any nature or of any kind. dues
stamp duties, duties, retentions or contributions or anv
special taxation, ordinary or extraordinary, for a spe-
cific purpose in favour of the Greek State. or any
Greek authority or legal entity and, in general of anv
third party. '

7. All amounts in Drachmae obtained by the Com-
pany through the free disposal of its movable and immo-
vable property in Greece and of any rights of any na-
ture in pursuance of paragraph 2) of this Article, shall
be converted into sterling at the rate and under the
conditions laid down in Article 13.
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Article 23
TRANSFERS

1. The Company is entitled to assign in whole or
in part this Agreement and to transfer under conditions
freely agreed by it all of its rights under this Agreement:

a) to another company controlled by the assignor
or

b) to any other third party, in this case, however,
only upon the previous written approval of the Minis-
ter of Industry, which approval, given in the Minister’s
free judgement shall be imited to the person, whether
physical or juridical, only of the assignees.

.2. The Minister of Industry may, however, forhid
the transfers foreseen under paragraph 1), item a) of
this Article for reasons of national security.

3. In case of transfer as per paragraph 1), item a)
above, the Company shall remain responsible towards
the Greek State, jointly and severally with the assignee,
for the fulfilment of the terms and conditions set forth
in the present Agreement.

Article 24
APPLICABLE LAWS

1. The Greek State guarantees to the Company that
no gencral or special law, or any administrative mea-
sure shall terminate or in any manner amend this Agre-
ement, without special agreement of the Company to
that effect.

2. The Company and its operations and property
in Greece are subject to all Greek Laws and Regulations
from time to time in force to the extent however only
that they are not in conflict with the terms and condi-
tions of this Agreement. Should such a conflict exist,
either today or in the future, the terms and conditions
of this Agreement shall prevail and the provisions of
the above mentioned Laws and Regulations which are
in conflict with the terms and conditions of this Agree-
inent shall have no effect as far as the Company and
tts operations and property in Greece are concerned.

Article 25
FORCE MAJEURE

L. Failure by the Company to carry out any of its
obligations under this Agreement shall not give the right
to raise any claim and shall not be deemed to be a trans-
gression of this Agreement if such failure is due to force
majeure. This expression shall include but not be limi-
ted to acts of enemy, blockades, acts of God, epidemics,
earthquakes, fires, explosions. floods, accidental occu-
rences, revolutions, war, civil commotions, insurrec-
tions, riots, strikes, any act or aets of the Government
or of any Greek authority or of any foreign Govern-
ment and every other unforeseen circumstance or act
beyond the control of the Company. If by reason of such
force majeure the compliance of the Company with its
obligations or the cxercise of its rights under this A-
greement is delayed, the period of such delay shall be
added to the period fixed in this Agreement for such
compliance or such exercise of rights.

2. Should this status of force majeure due to one
or more causes continue for more than one continuous
vear the Company shall have right to surrender in fa-
vour of the Grreek State in writing all its rights and
obligations under this Agreement and upon such written
surrender this Agreement shall terminate. Upon such
surrender the Company shall be relieved from all its
obligations of whatever nature under this Agreement,
and the Greek State as well as the Company shall not
maintain any claims against each other for the non-

T e

fulfilment of any of the terms of this Agreement by
either party and will deliver to each other complete
and unrestricted written release.

Article 26
ARBITRATION

1. Except as stated under paragraph 2) of this
Article, any dispute or disagreement between the Greek
State and either of the other two parties to this Agree-
ment, concerning this Agreement shall be settled ex-
clusively by arbitration in accordance with the provi-
sions of Article 28 of Law 3948)1959 «re: reconnaissance,
exploration and exploitation of liquid and gaseous hy-
drocarbonsy.

2. However, in the case of imposition of the penalty
of forfeiture as determined in Article 21, or of contro-
versies concerning disputes or disagreements as re-
gards the interpretation and implementation of the
terms of this Agreement which may entail the penalty
of forfeiture, as well as generally in cases covered by
Articles 3, 4, 6, 12 and 13, the arbitration is carried out
in the following manner: The party desiring arbitration
shall specify by written notice addressed and sent to
the other party to the dispute precisely the questions
forming the object of the dispute or disagreement,and
nominating his arbitrator and shall invite him to
proceed with the nomination of the second arbitrator.
The party on whom such notice is served is obliged
within a time limit of 20 days from the service of such
application of arbitration to nominate his arbitrator
by a written notice. Should this timelimit elapse with
out any action being taken, the second arbitrator
is nominated by the President of the International
Court of Justice at the Hague on the request of the party
desiring arbitration. The arbitrators gppO{nted are
obliged within twenty days from the notification of the
appointment of the second arbitrator, to select by
common agreement the third arbitrator who will be
the President of the Arbitration Court. Should the
arbitrators not agree on the person of the third arbi-
trator or should the time limit forhis nominationhave
elapsed without any action having been taken the
third arbitrator shall be appointed by the President
of the International Court of Justice at the Hague on
the request of the arbitrators or either of them. The
arbitrators must render their award within two m_onthS
from the notification to the third arbitrator of his ag»:
pointment. The above time limit may be extendeg }_
common agreement of the Greek State and the Orrlv
pany. The arbitrators are not bound to follow t_f:\fi;
formal procedure in carrying out the arbitra ]Out",
They have the right to examine witnesses, carry Ohe
inspections on the spot, order expert opinions to b
given and take into consideration any evidence.

Should any of the arbitrators refuse to contanT gtle
arbitration or be prevented from it, he shall be rep i on
in accordance with the procedure which has tiine
followed for his appointment. In this case th?i ing
limit for the issue of the award shall be suspex}ded 1}11;9“
the period from the manifestation of the lmPt?f,‘ 4 by
or the refusal, which manifestation will be cer_tll ’:fle o
deed signed by the remaining arbitrators, until e the
placement of the arbitrator who refuses to contm
arbitration or is prevented from 1t. ity

The decision of the arbitratorsis taken by Ufll)a}{lr‘:ﬁ) s
or by majority and the refusal of any of the ltiOD-
to sign the award does mot cancel the a.rbltrfi Len

The decision of the arbitrators is definite, flnz tra-
irrevocable and is not subject to any regular- or
ordinary_means of appeal.



The expenses of the arbitration and the customary
fees of the arbitrators as determined by the award shall
be borne by the party defeated in the procedure.

Article 27
Usk OF PROPERTY OWNED BY THE GREEK
STATE

1. To the cxtent that the Company shall be using
in a continuous manner any property whether iovable
or immovable belonging to the Greek State :

a) as a result of expropriation foreseen in Article
15, or

’ b) on the basis of the other provisions of Article
15, or

’c) on the basis of any kind of contractual arran-
gements between lhe Greek State and the Company
concluded during the course of the Company’s opera-
tions

the Company shall be obliged to take care of this
property as if it were the owner and to safeguard the
interests of the Greek State with regard to such
property against the claims of any third parties.

Article 28

RESPONSIBILITY OF THE GREEK STATE FOR
THE EXISTENCE OF RIGHTS ON THE

AREAS CONCEDED

1. The Greek State declares hereby that no legal
rights or claims exist referring to the exploration and
development of hydrocarbons within the original ex-
ploration area as defined in Article 1. Should any such
claim be brought forward, the Greek State undertakes
the obligation to safeguard the rights granted to the
Company under this Agreement and to defend the

interests of the Company against any such claims.

If,however, a third party would successfully assert a
right against the Company or if such right would be
recognized definitely and finally by decision of a Greek
Court or otherwise, the Company shall have the right
to terminate this Agreement liberating itself from all
and any of the obligations assumed under this Agree-
ment and the Greek State shall have to reimburse
to the Company any amount spent by the Company un-
der this Agreement up to the date of said termination.

2. Tt is self-understood that the Greek State, during
the validity of this Agreement, will not itself, nor will
1t grant any rights to any third party to, carry out any
operations for the exploration or development of any
hydrocarbons on any exploration area or development
concession held by the Company from time to time under
the provisions of this Agreement.

Article 29
MARKETING AND

Marketing

1. Under the provisions of this Agreement the funds
for carrying out the exploration and exploitation work
shall be provided by the Operating Company which
shall have the ownership of any hydrocarbons produced.

he Greek State recognizes that such company should
be assured of sufficient market outletsin Greece (either
ltself or through another company controlled by The
British Petroleum Company Limited. or controlled by
another company controlled by The British Petroleum
Company Limited) for products derived from any indi-
genous crude oil produced under this Agreement.

In view of the fact that a company controlled by
The British Petroleum Company Limited (namely BP
of Greece Limited) has only recently established itself
‘0 the Greek market as a marketer of petroleum products

REFINING

EOHMEPIZ THX KYBEPNHZEQE (TEYXOL NPQTON)

657

and that in the areas where the number of licences for
the installation and operatior 3f motor spirit and diesel
oil pumps (hereinafter referred to as «licences») is res-
stricted it is still encountering difficulties, impossible
to overcome, in its attempts to enter into additional
contractual arrangements under normal commercial
conditions with licensees and in order to make it possible
for BP of Greece Limited to dispose of products derived
from crude oil produced under this Agrecment, it is
bereby agreed that the Greek State undertakes the obli-
gation to grant during a period of five years from the
completion by the Company of the first deep explora-
tion well, as defined in Article 4, paragraph 5) of
this Agreement to persons suitable in its judgement for
this purpose and acceptable to BP of Greece Limited a
number of «licences» containing the condition that thev
shall be usable for the exclusive distribution of produets
which shall be supplied by BP of Greece Limited.
The number of licences that will be thus granted annu-
ally at the beginning of each year which follows the
completion of the first deep exploration well will be
equal to one half per cent of the nunber of «licences»
in force in each of these areas, so that at the end of the
above mentioned five years period the number. of li-
cences thus granted shall not exceed in total two and

one half per cent of the «licences» in force in each of these
areas. Should there be a fraction greater than one half

of the integral unit required for the granting of one

«licencen, such fraction shall be considered to be equal

to one integral unit. It is also agreed that the provisions

of this paragraph shall be subject Lo the sine-qua non

condition that for the inssuance each time of the «li-

cences» as provided for in this paragraph the Company

must indispensably have completed one deep explora-

tion well annually as defined in Article 4, paragraph H)

it being futher agreed that any deep exploration wells

drilled during each year in excess of one, shall be ere-

dited for the purposes of this paragraph to the following

year Or years.

Refining

2. a) If at any time during the duration of this
Agreement the production of indigenous crude oil by
the Company recaches such a level that it shall have
the right to export crude oil it shall also have the right
to construct and operate a refinery to refine therein the
crude oil which it has the right to export and to export
the petroleum products derived from this crude oil.

b) If at any time during the duration of the vali-
dity of this Agreement the 1eeds of the domestic market
are not covered by the production of the then existing
refineries and the Company’s production of indigenous
crude o1l exceeds the capacity of the then existing refi-
neries, the Greek State is obliged either:

(i) To grant to the Company a licence to construct
and operate a refinery for the refining of the quantities
of crude oil by which the needs of the domestic market
or the Company’s crude oil production, whichever of
these quantities is the smaller, exceed the capacity of
the then existing refineries, or

(ii) To authorise the Company to utilise its own re-
finery, constructed under the provisions of a) above,
for the purposes mentioned under (1) above.

It is, however, understood that the provisions under
b) (i) and (ii) above, shall apply only if the Company
shall be the first discoverer and producer of crude oil
in Greece, or if other producers of indigenous crude
oil, having discovered crude oil before the Company,
do not wish to exercise the rights mentioned under b)
(i) and (i1) above.

¢) In the cases foreseen under a) and b) above the
Greek State undertakes the obligation to permit the
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construction and operation of the refineries mentioned
in this Article under terms and conditions to be agreed
at the time, but, however, not less favourable to the
Company than those granted to other refineries in
Greece,with the exception of the Greek State Refi-
nery.
3Zi) Throughout this Agreemenl the term «Greek
State Refinery» shall be interpreted as meaning the
refinery existing at present and owned by the Greek
State, even if assigned in the future to a third party.

3. All the rights of the Company under this Article
can be exercised either by the Company itself or by a
related or affiliated company or companies.

Article 30
GUARANTEE

1. The Company is obliged to deliver to the Greek
State (Directorate of State Mines of the Ministry of
Industry) within fifteen days from the signature of
this Agreement a letter of guarantee of a recognized
Bank for an amount of £ 100,000 (one hundred
thousand pounds sterling). This letter of guarantee
shall cover the good performance of the present Agree-
ment and all the obligations of the Company and all
its outstanding financial obligations towards the Greek
State during the entire duration of this Agreement
and the above mentioned amount can be cashed m
whole or in part for amounts which have become fi-
nally payable by the Company in accordance with the
termis of this Agreement, but only after one month has
lapsed from the date on which such amounts have be-
come finally payable.

In case for any reason whatsoever the original
amount of the above guarantee becomes less than £
100,000 (cne hundred thousand pounds sterling) the
Company is oblignd to make it up to its original amount
within three months from the date on which it became
less than £ 100,000 (one hundred thousand pounds
sterling), under the penalty stipulated in item d),
paragraph 3). Article 21. Such guarantee will remain
in force under the same conditions as above also in
case that an assigninent takes place in accordance with
Article 23, paragraph {),item a) of this Agreement.

2. The non—timely delivery of the letter of guarantee
foreseen in paragraph 1) of this Article renders invalid
the present Agreement which shall also be considered
as never having been executed.

3. The letter of guarantee mentioned in paragraph
1) above shall be returned by the Greek State

a) if this Agreement is not ratified by Law as fore-
seen in Jrticle 32, paragraph 1) within 6 months from
the date of its signature.

b) within one year after the termination of this
Agreement. '

Article 31

EXEMPTION FROM STAMP DUTIES

The present Agreement, and transfers and contracts
m acecordance with Article 23 of this Agreement, are
exempt by virtue of Article 27 of Law 3948)1959 from
stamp duties and contribution, fees and any other
charges of whatever nature in favour of the Greek
State and of any third party.
Article 32

COMMENCEMENT OF THE VALIDITY OF THIS
AGREZMENT

1. This Agreement is contingent upon the timely
deposition of the guarantee referred to in Article 30
and its ratification by the legislative authority, after
which and from the commencement of the validity of
the Law ratilying it, its effect and consequences com-
mence. .

_\\

2. If this Agre:ment should be ratified with mod;
fications the Company shall not be bound by it aqd
shall have the right to withdraw completely from this
Agreement. However, the Company is obliged to declare
that it does not accept the modifications in writing wi-
thin thirty days from the publication of the Law ratj-
fying this Agreement, as it has been amended in the
Government Gazette. In case such non-acceptance ig

- not submitted in time the Company is considered ag

having accepted such modifications.

3. In case of modification by the legislative autho.
rity of the provisions of this Agreement and in case the
thirty days time limit of the preceding paragraph of
this Article has lapzed without any action the validity
of this Agreement commences from the expiration of
the above thirty day time limit.

Article 33
COMMUNICATIONS

Any communication from the Greek State to the
Company and to the Operating Company and vice-
versa on the basis of this Agreement in order to be va-
lid must be made against receipt or by registered
mail against receipt and be addressed to:

a) For the communications from the Company or
the Operating Company to the Greek State to:
The Ministry of Industry,
Directorate of State Mines,
Athens, Greece.

b) For the communications from the Greek State
to the Company and to the Operating Com-
pany to:

Aetolian Oil Company S.A.,

c[o The National Bank of Greece S.A.,

Athens, Greece.
which is appointed as agent for the receipt of
notices and communications. In case of revo-
cation of the aforementioned agent, the Com-
pany or the Operating Company must notify
such revocation and the full name or the title and
the address of the new agent for the service of
notices and communications who must be a
resident of Athens; but, until such notification,
all notices are validly served on the above men-
‘tioned agent.

Article 34

LETTER OF TECHNICAL AND FINANCIAL
ASSISTANCE

The Operating Company declares that The British
Petroleum Company Limited which is the ‘sole share-
holder in BP Exploration "Company Limited whict
in turn is the sole shareholder in the Operating Com-
pany has taken full cognizance of the terms of this
Agreement.

By means of a separate letter addressed 0 the
Greek State in accordance with the draft of this letter
prepared by the Greek State and the Operating Com-
pany and initialled today by them The British P&fgm(i
leum Company Limited in accordance with detake
statements included in such draft letter qndert%. 93
the obligation provided this Agreement 13 ratl lf;t
by law to give for the duration of this Agreemetc‘
the Opecrating Company, or in the case of transfelxl‘,
the transferee mentioned in Article 23, pal‘ag’fapl n
item a), of this Agreement all necessary technica ao
financial assistance for the fulfilment of the.Pu"_Posesde_
this Agreement and the keeping of its obhgatlon: "
riving therefrom towards the Greek State as sta
more specifically in such draft letter.

The Operating Company undertakes the
gation to deliver this letter to the Greek State

obli-
(Mini
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stry of Industry, Directorate of State Mines) within

fifteen days of the signature of this Agreement. In cas.

such time limit is not observed this Agreement shall

be null and void and shall be considered as not having

been executed. )
Article 35

PROTECTION OF INVESTMENT UNDER
LEGISLATIVE DECREE 2687, 1953

The Greek State shall grant to the Company in
any case before the beginning of the works provided for
in Article 4 of this Agreement, the protection provided
for by virtue of Legislative Decree 2687, 1953 re: at-
traction and protection of foreign capital, for the capital
of any nature and form that will be imported from
abroad, useful or necessary for the performance of
the objectives laid down by this Agreement and in
accordance with the procedure foreseen by the above
Legislative Decree.

Article 36

PAYMENT OF CLAIMS TO THE GREEK
STATE

Any claim for cash payments by the Greek State
against the Company in accordance with the provi-
sions of the present Agreement, as long as it is not
otherwise provided in the present Agreement, is payable
within one month from the notice relating thereto
from the Greek State to the Company. Any recourse
that the Company may have to arbitration within the
above month, in accordance with the provisions of
Article 26 of the present Agreement suspends the
obligation to make the payment during the entire
duration of the arbitration procedure and during
one month from the notification to the Company of
the final award relating thereto.

Article 37

VALID TEXT
The present Agreement has been drawn up in the
Greek and English languages and both texts are deemed
to have equal force.

Athens, 6th July 1960

THE CONTRACTING PARTIES

For the GREEK STATE For the AETOLIAN OIL
COMPANY S.A.

Demetrius Helmis

Derick Armstrong

For BP EXPLORATION
COMPANY (GREECE) LIMITED

John MecVean Luard

SCHEDULE B
COSTS, EXPENSES, CHARGES

1. The items of costs, expenses and charges re-
ferred to in paragraph 7) of Article 10 of the Agreement
to which this is attached are as follows: _
d a) the costs of purchase of goods or of services ren-
ered;
b) administrative expenses, overhead expenses and
establishment expenses, including contributions, pa-
tent costs, expenditures for licences and expenditures
for research;
_¢) depreciation at 20 per cent per annum nn phy-
sical assets, as for instance acquisition cost of a drili
and amortization at 33-1/3 per cent per annum of
expenditures that do not result in the acqusition
or production of physical assets (e.g. expenditures for
the drilling of wells, expenditures for geophysical

Nicolaos Martis

research). Depreciation of buildings in big towns is
limited to a rate of 5 per cent per annum and that for
pipclines for the transportation of hydrocarbons to
a raie of 10 per cent per annum. Any more favourable
depresiation and amortization rates or other taxation
weentives in foree, or to be granted in the future,
will not he applicable in this case, except if these apply
to similar enterprises; )

d) expenses incurred in the sale of hydrocarbons,
including rokeraces and expenditures of sales SerVICes;

o) losses resulting from damage to or destruction
or loss of items of property used, produced, manufae-
tured, or sold, and not compensated for by insurance
or otherwise, including losses arising from bad debts,
claims for damages and differences between rates in
converting foreign exchange;

f) interest on indebtedness to thied parties; ex-
pressly excluding interest charged on loans and other
financings by the BI* Group of Companies.

g) payments and remunerations for services by
others, whether

(1) due or paid directly to those concerned, or

(i1) due or paid for account of those concerned
through insurance, pension or other funds;

h) the unrecovered acquisition costs of the items
of property disposed of by sale, surrender, abandonment
or otherwise, including the unrecovered expenses of
drilling wells non—produective of hydrocarbons in com-
mercially exploitable quantities;

i) rents or other payments to others for the use of
any proverty whatsoever belonging to others, such as
land, bmldings. machinery, equipment. ete., (or 1
connection wiih their use) depreciations and amortt-
zalions as foreseen hy paragraph 4) of this schedule;

j) net Iosses from operavions, as provided in para-
graph 6) of Article 10 of the Agreement;

k) the stremimatikos payment provided for in Arti-
cle 8 of the Agreement;

1) «oxpenditures for exploration worksw and «in-
tanaible drilling expendituresy (as these are defined
in paragraph 3) of this Schedule) so long as their amorti-
zation acecording to the provisions of paragraph 2)
of this Schodule in the course of the business period
during which they have been meurred is decided on
by the Company;

m) every ofher expenditare usual and necessary for
doing business the deduaction of which is permitted
by Greek legislation in force from time to time for
the taxation of the net profits of sociétés anonymes,

2. The «expenditures for exploration works» and
«intangible drilling expenditures» as these are defined
in paracraph 3)of this Schedule, that are incurred after
the Company has acquired its firsl development con-
cession, may either be deducted by the Company in the
business period during which they are incurred, or ca-
pitalised by the Company for amortization a8 provided
in paragraph 4) of this Sehedule. The relative decision
about deduction of these expenditures or their amorti-
zation shall be taken annually by the Company for each
business period during which they are incurred.

3. Solely for the application of the provisions of
this Schedule BB the term «expenditures for exploration
works» shall be considered as including all the expen-
ditures effected for the discovery of a deposit of hydro-
carhons and for the determination of its extent or expen-
ditures related to these purposes. In the meaning of
this term there are not considered as being included
expenditures for materials used in buldings at well
sites, or installations, or drilling equipment, gathering
and production lines, casings. storage, motors, bo.lers,
machinery and the like. On the contrary, in the meaning
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of this term there shall be included expenditures related
to preliminary investigations and surveys, whether
ground, aerial or marine, all expenditures for geological
and geophysical work, and all other expenditures mour-
ted in determining the location and extent of a deposit
of hydrocarbons.

The term «intangible drilling expenses» shall be
interpreted as meammng all expenditures for labour,
fuel, repairs, maintenance, handling, supplies and ma-
terials which are for or related to drilling, cleaning,
deepening or completing wells or their preparation.
In the meaning of the term there are not included the
expenditures for materials used in buildings at well
sites or other installations, or drilling equipment,
gathering and production lines, casings, storage, motors,
boilers, machinery and the like. On the contrary, in the
meaning of the term there are included the expenditures
concerning drilling, dynamiting and cleaning of wells,
clearing, draining and levelling of ground, road buil-
ding, measurements or surveys, (geological studies and
topographical and geological surveys) preparatory to
drilling, and erection of rigs and storage, construction
of pipelines and other installations necessary In the
preparation or drilling of wells for the production of
hydrocarbons. ‘

4. Should the Company decide to capitalise any
«expenditures for exploration works» and «intangible
drilling expenditures» in application of the provisions
of paragraph 2) of this Schedule, the expenditures so
capitalised shall be amortized by the Company over a
period of not less than three business periods beginning
with the business period in which such expenses are
incurred.

Nicolaos Martis, Demetrius Helmis, Derick Armstrong,
John McVean Luard.

SCHEDULE C.
AGREEMENT

In Athens this fourth day of July 1960 the AETO-
LIAN OIL COMPANY S. A. established in Athens
(hereinafter called the AETOLIAN Co.) for the one part,
and BP EXPLORATION COMPANY (GREECE)
LIMITED established in London (hereinafter called
BP) for the other part, have agreed the following :

1. If exploration and exploitation rights of hydro-
carbons should be granted to the AETOLIAN Co. by
agreement with the Greek State, (such an Agreement
being hereunder called «Concession Agreement»), it
18 agreed that all the rights which shall be granted to
the AETOLIAN Co. during the whole duration of the
validity of the Concession Agreement as well as during
any extension of the duration of it, shall be exercised
by BP which also undertakes the obligation to fulfil
gll the obligations in the Agreement towardsthe Greek

tate.

Therefore BP undertakes the obligation to carry
out all the obligations undertaken in the Concession

.Translation

Agreement towards the Greek State and wy, exereise
all the rights deriving from it and shall have all the he-
nefits from the exercise of these rights. i
2. In exchange for the transfer of the exercise of the
rights under paragraph 1), BP shall pay to the AETO-
LIAN Co. in respect of crude oil produced by BP in the
exercise of the above rights during the validity of this
Agreement; in Drachmae : ' ’

a) 30)o (three per cent) of the value thereof on

all crude oil produced from the beginning of product;
up to 50,000 (fifty thousand) tons. g ol production

b) 50)o (five per cent) of the value thereof on all
crude oil produced in excess of the 50,000 (fifty thou-
sand) tons under a)above.

For the assessment of the above amounts payable
under this Clause the crude oil so produced will be va-
lued in accordance with the provisions of the Conces-
sion Agreement relating to the calculation of the amount
of royalty to be paid on crude oil to the Greek State.

It is self-understood that from the amounts payable
as above there will be deducted the amount of tax
which will be paid for these amounts to the Greek State
by BP in accordance with the provisions of Article 3
of Law 4049]1960.

The payments shall be made within 3 (three)
months from the end of each year.

For the purposes of this Agreement ton means an
English ton of 2240 Ibs.

3.The AETOLIAN Co. undertakes the obligation that
the present Agreement is approved by the Greek State
and for the whole of its duration to take whatever
steps may be necessary for the application of the present
and to extend any assistance to BP for the exercise of
the rights transferred.

4. The AETOLIAN Co. undertakes the obligation
promptly to communicate to BP any communication
or other declaration of the Greek State which would be
served or communicated to the AETOLIAN Co. under
article 33 of the Concession Agreement.

5. The validity of this Agreement starts from the
commencement of the validity of the Concession Agree-
ment and will remain in force during the whole duration
of same.

This Agreement has been executed in two originals
of which each contracting party has received one.
The Contracting Parties

AETOLIAN OIL BP EXPLORATION COMPANY
COMPANY S. A. (GREECE) LIMITED

Demetrius Helmis John McVean Luard
Derick Armstrong

Nico'aos Martis, Demetrius Helmis, Derik Armstrong,
John Mc¢Vean Luard
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Aevoty Si& tdv Hunt xol Smd v mpotméleowv b 6 H,unt
Tpoéfn elg tig &v &pbpe 5, mapdypagos 1. g TapoVOTS
TupBdozwe mpoBhemopdvag YvwaToTorosls Baoel e 6
dve avaxaldeng. e

(8) Olovdhmore Epeuvnrindv qpéap & 7@ dmoley 7
YooaviTixdy | xpuotedhudy otpdpe cuvvtiiy el olov
Simote Bdbog perald 750 xal 1.500 uérporv. *Edv %" “’:l;
TOl TO HPUGTEAAIKOY T YPOITIXOV GTPGLA ouvavri
olovdmote BdBog mplv H 18 qpéap @bdoy T& 750 Pé;s;
7 Towdmn yedmenow v 0& Bewpirar Gg Babd Epeuvatt
optop xal, &v Towdty mepimrdoet, 6 Hunt 8 U?OXP‘:%
eig Gvéputy  oupmnpwpaTol  péatos, &l pdlog 1-
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pérpeay, dAR©G uEypLG o’nyaxz}.&';';m; Vdgoavarl)sanwy G
imo (¢) dvertépey mpaihemeTal, U péypL GUIXVTACE®S TOL
4oGTOAAXGD 7] YPaVLTIXOU TOUTOV 67TpOWates tic alnvdr-
note Babog 7 uerptg Grov cuvtpeiowy ol RATWTEPG DT
apov  (Y) npofAemopevar  wpobncléosie, olovdfmote
w0y Ty TOUTWY Yeyovetey Tleke mpoxdyst dvagitepov.

(y) Otovdnmote  Epeuvnmindy gpéap Suktod Gmoloy <u
‘Enquixdy  Anpdatov xal 6 Hunt ocvpgwvelv 611 div
SwatooyelTal TepatEpw yedTpyowg. K¢’ doov 1 cupgo-
vie almy f0ehey Emitevyf mplv %) N yedtprowg ¢ldoy <o
8400 T@v 750 pétpwy, ToTe 6 Toleltov EpeuvyTindy Gpéap
dtv 0a Oewpiital dg Pabb éoeuvnrindv @péap xal 6 Hunt
fa Omoxpeolrar elg avépulw Etépov gpéatog el Balog
1,500 pérpwy, &Mhwg uéxpts avaxahiyews G3poyovovlpmney
& adtg o¢ Omd Eddquov (o) dverépw Optleron, ¥ wéypt
ouvavTnosws Tob XpuoTaddixol ¥ ypavitixol orpdputog
ele olovdfmote Pabog toltov, % wéxpls 8tov 10 ‘Erkquixdv
Anpéoroy xad 6 Hunt cupewvisouw étt mepartépw yewrpy-
ag Odv duxaroroyeitar elg 10 gpéap Tolto, olovdymote TdV
v oty Yeyovétwy Tlehe mpoxliel évwplrepov.

Eig tag mpofremopévac tmd ddgra (B) xal (y) dveo-
o mEpUTTOOEL, TO &l pétpa Babog g yewtprioEwg
100 apyxol @péatog mpoaTihépevoy elg T elg pétpa Bdlog
o0 elg &vrixatdatacty avopuylévtag gpéutog dev Od elvan
Baceoy TGV YAiwy mevtaxosiwy pétpwv. 'Ev mepintdos
k) GUULOPPWGEWG TPOC TOV &V T} TPOMYOUUEYY] QPGEL
Spov Ewrdg T&Y xabopilopévay ypovixdy glwy, 6 Hunt 6&
imoypeoUrar vo xatafary elg 0 ‘EMrmvinév Anudorcy
nocov éx SoAA. HIIA rpuaxosiov mevrixovra (350) Su é-
xaotov pérpov xaf’ & 76 &lpoiopa TéV pétpwy Tol gpyixo’
xai Tob elg dvrieataotaocty @péatog Od Gmodelnmral Tdv
ey mevraxootiwy pétpwv. *Ent off xatafor] t6d Gg dve
m0000 T dpytxdv xal 7o el dvTixataoTacwy Qpéap, howBo-
vopeve dpol, Ok Bewpddvrar dg & Bald EpsuvrTindv @péap,
xate  Tobg Epoug Tol mapbvrog &pbpou.

9. 'Eav 6 Hunt &mbup} va Swxddy mhv yeatpnow
oloudfimore ZpeuvyTinod  gpéatoc elg olovdvimote Rdlog
xal yople va Exy dvaxaddder &v adrd O3poyovivlpaxag
wal va Syxaradetdy o ppéap Tobto, 6 Hunt Oc Sucatobral
v mpdly Tolro xatd THv EAeubépav Tou upioly, Umd Tag
mpolmolicers Tob mapévrog &pboov. *Edv év tolcog 7o
Edqvixdv Anpéeoy  xéxryrar coBapols teyvixods M-
T0U5 v& migTedy 8Tt % dvaxdudig G3poyovavlpaxwy 0o
fro duvarh elg peyoritepov Babog, 10 ‘Eakyvueov Anpé-
awv B Sucanobrar Téte v& {nThoy Ty mapd Tob Hunt
owdyiow THe yewTphoswg Tob gpéatog Tobrou, Umd Tév

v 8t 4 almowg abry éyéveto mpd g petabicewg 10l
TewTpURAVOL X Tob YMpov xal &7 TEpatTépw TO EAAVIXOV
8")!’-6010\! Sty 0& drmawtioy yedtpnow eEwvovpévyy eig
Bxfog peyarirepov tév 8.000 moddy xatd o &v mapoypdge

Tob mapbvrog &pbpov mpoBemipever.

‘O Hunt Smoypeolrar v& ovppopewlf mpds why 6g
Bvo aleyow Tod ‘EXvixod Anpociov, o Tods axodod-
Boug 8 8pouc.

(@) ‘H cvpmippoparnd) abmy yeatpyog B yivy
smdval.g wob ‘EMnvield Anpoctou, &mep O xatafddry 76
Hunt nggay damdvyy THg TOwTYG YEWTPYVOEWE, TEPL-
MuBavouévye  EmBapivoewg S dméoPeowy  Phoer TGV
®0000TdY amooBéoswg Tav mpofhemopdvey &y IMivaxe
B 3w xpnousonotodueve St Ty ToralTry YEGTPROW
Intevipata xal Epédux, d¢ xal wpoohitwe moc0GTOD

0oJo ¢ml 7o auvédrou ¢ damdang xal Tis ¢rPapdveens
4 yevixg, #Eodx. Al Towabrar mhnpopal 0 yivovrar Paos
tvatay xaracrdoewy xol t& dpydrepoy dvtic 15 Huepdv
amd viic SmoBolfic mapd 7ot Hunt mpds mAnpwury 165
tnaloy doyapiaopod. 'Ev mepumrdoet wh Eumpolécuov
xxtaBoATic 10D (¢ &vew mogod, 6 Hunt Suatobrar va Sue-
X4 Spromining v yedtprow xal va dmwoovpy TO YEw-
Tunavey,

(B) TO *Exdqvixdy Avpbotov 0 dvadapPdvy mivea
xivduvey ouvdebpevoy mpde THY GUUTATPORATIXTY TabTTV

ow xal Thv minpn €0Biwy dud maoay Cnulav v

#0chey Hmocef 6 Hunt 7, wpizx mpbowma dg éx tig Totadtng
YZOTILGEWS, Ciapéosl TOV Tuydy mepLmTooewy Bapelag
aushelog €x uégovsg toh Hunt.

(v) 'E9’ 8oov 7 towadty suumiipopatiy Ye0TproNg
N0che mponadéosr nallusrepfiosig elg Ty ExmAMpwoy T&V
Iroysewoewy dpyaciag ¥ dmevdioewv 7ol Hunt ovpgd-
vog Tpog Ty Rapoloay LopBacw, al xabustepnoe abta
0% mpootilevran elg tag mepLddovg dvrdg Thv  Omolwv ola-
dnmote t6v dmoypemoemv TodTwv 8oy va ExmAnpwlf.

(3) ’Ev mepintaioer xal’ fjv Hlchov dvaxaduely elg
TO g &vod Qpéxp, XaTo THY SLEAPKELRV THG CUUTANPWILATLRTS
TAVTYS YEWTEToEWE, Udpoyovavlpaxes elg mogdmTag ixgpa-
Movoag vk thv Ehevbépay upiow 1ol Hunt olxovouixéis
cvupopov S tov Hunt éxperdddevowy, 6 Hunt 6a &y,
T67e 70 Sixatopa va atthonTar xol AxBy Tapaymenoy wods
ExpeTaAACVGY dvagepouévry elg TV ToLdTHY dvaxdAugy
o¢ &v, delpw D +hg mapoldong TvpBrcews Gpiletar, Tol
Hunt Omoypsovpévonr @¢ elxog &v ™ meputtdost tabty,
vao TAnpooy TO Elwmvixd Anposte, tpraxovia fuépas
pera v Umd Tob Hunt 3hwow thv mpolhemonwévyy Sux
Tév mapaypapev 1 xal 2 1ol Xplponw O, moady E5uevuduevoy
elg 10 SumAdotov mavrde mogol o Gmolov Emhvpwos  Th
‘Exgvixdy Anpdotov 16 Hunt 3w w4y suunhnpopatieny
Tadtny yedtpmow (Evréxwg mpig 10 0/0 dmoiwg).

“ApBpov 5.

Auatopa 100 Hunt &mw¢ rapBivy mapaywproe
mpde Expetadrevaty. "Apthunds xal ypbdvog Suxpxreiag TolTwWY.

1. *Edv »af’ olovdrmore ypovov xat)’ &v 6 Hunt Six-
eel EpeuwnTing duatopata Bacer THe mapoveng ZupSBa-
cewe, avevpel) elg EpsuvnTindy ppéap avorybiv mapx TovTou
ele v épeuvnTixny Teployny, TocéTNG LSpoyovavlpdxwy
EEacputlovoa xata hy yvouyy toi Hunt v olxove-
wixée obppopoy Expetdhheusty TodTwy dix TolTtov, obTog,
peta Thy SmoPokiv mpdg 10 ‘EMvicdv Snuborov Emapriv
amodetbewv THg TowdTHg avaxaldPewg, dueatolrar va
dméyy meployiy yapantyprlopévyy €v toig Epelic v 1
mopoloy oupPdost (¢ TapaGPNG T TupayWpNoL; Tedg
Evpetddhevo mepthapPavovca TO ppéxp TobTo UG TOLG
8poug TV map. 2, 3 xal & oD mapbvrog xal xatd THY Omd
7ob &plpouv (11) 700 Népou 3948/1959 mpoPiemopévny
SrxSueaoiay Sk Thv droBoriyv dnhieews.

2. "Amd Tig OTIYRIE THG YYWOTOTOMGEWG, TULPEVEG
mpde & &v &plpe Evdexa (11) Tob N. 394811959 bpilé-
weva, elg 16 ‘Ymovpyeiov Buopnyaviag g Emeyeiamg
meproy7c, 6 Hunt xobistator adtopdrwg webwmic g
O’ alrob Emheyelomg meployiis N TGV meploydv.

3. ‘H peylom Extaoig éxaatg mapuywpovpuévng Teplo-
¥i¢ 0o elvan Paoixds meviixovra TeTpaymvixa YAbueTpa
oloudimote  oyhpatos wxaloplfopévor mapk 7ol Hunt,
*Edv ¢v todtorc 6 Hunt Sdvatar va dmodelsy elg 16 ‘Enn-
vixdv Anpbotov 8t 7 mbavh Extagig Tob  mapaywyxol
yhpou UmepPalver Ta mEVTXOVTA TeTpaywVIRE (tAMOUETPR
(50 Tetp. yn.), Tére 6 Hunt 0% Swxwoirar elg mapaycw-
enThotov  éxtaoewe Tpdg Expstdhevaw peyadutépug TGV
50 Tetp. yolopétowy, uh Suvapbvng maviws v& OmepBf td
(100) éxatdv Tetp. yhbuetper.

4. ‘O dpilpde Tév Tapaywpnoewy mpds ExpeTdAevVoLY
8¢ Swatobrar va Eméfy xal va Swtnp}) xatd mATpeg
Swatope 6 Hunt Bdoer 17g mapoderng Lvpldoews elva
dmeptépiatos. ‘Exdomn 8 véa yewtpmows 70d Hunt elg
EpeuvyTinols yopoug avixovtag elg tev Hunt éAa xet-
évoug ExTog TGV TapaYWEAGEDY Tou Tpdg ExpetdlAguaty,
Suvapévn va mapayn USpoyovdvlpaxag O wapéyy el tdv
Hunt 16 Swaiopx elg éndoyny x al Swripnow véag na-
paywphaen Hmd Tolg Gpoug Toh mapbvrog LpBpou.

5. ‘H Suiprera éxaotre nopxywprotws wpde éxperdi-
rcvow O elvar Tploaxovtaetyc dpyouévn amd the Auépag
THg DmoBorTc Srrmeewg Tphg ExpeTdilevey.

’E¢’ &cov 6 Hunt ocuwvepcpodly wpbc tag éx THe ma-
poverc ZupPicewg Ymoypemoes Tov, Tag dvagpepoufvag
el Tas xal’ Exova mapaywphoes éxperaddsiotws, #
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Tpraxovtaety,g aidty meplodog 0o mapatelymrar adropdTws
3¢ Erepa 3éxo Erny OO Todg Suvapévoug va Thyouv Epapuo-
s bpoug Ti¢ mupolars Luuldcenc, Umh Tov pov &Y TolToLg
éru olud7ymwore Tpomomowroere  Tol  Néuou 948/1059
Epapuolbuevar veviwdie &mi Tig ExusTohleloEws HIpOYO-
vavbpaxwyv, 0% Epapublomvrar el Exi ©7¢ mupaywehoEWS
7, Thv magaywpficswy v TapateiveTal O¢ &vw 7 io70s.

"Apbpov 6.
‘Yroypewoels éxpetadhedocng xal wapaywyfc tob Hunt.

1. "Apa 1) »ata T0 wponyoipevoy dpbpov 5 10T apdv-
to¢ Umofor]) Tic mpoPhemopévrc év &plpew Evdexa (11)
w0l Népov 394811959 dnhdicews 8¢ émheyeioav apd Tob
Hunt meproyny, alry o mpoly tayéws eic avépubiy opedtwy
yopagews Gpiwv (Delineation) xal avamtifewc eig dmd-
otacwy peTabld TV TOdTHY, NTIG, XATL TRV YVOUNY TEHY
Texvik@v Tol Hunt xal xoate ta Sebvie teyvinde mapo-
dedeypéva, vo EEacQaiily &v Teheutaly dvardos THV ue-
yigtrv Suvatiyv dmédoouv.

2. ‘O Hunt 8a& ocuveyily magayoyny pyacioy xatd

Tolg xavévag Thg Téyvme Omd Tag mpobmabécers tig map.
3 700 wapévTog XAl GULPMYWE TPOS TOVG AVEYVMLPLEEEVOUS
dielvidc xavbvag xaATg ExUETAMEICENG TETPEAALOTYYEV
emddxwv va Eacgahily mavrote Thv peytotny TeAwdic
an6doatv.
t.. 3. Elg oddeuiav &v toiroig oriypiyv 6 Hunt 0& dmo-
xeewlf) mapa 1ol ‘EMmvixol Avnpociov vo mpoBy elg
napaywyyy Ldpoyovavlpdxwv éx Tév Exdetore HeioTa-
wévey Eyxatactdoemv Tov, &l puludv Gotig GuLPMvWLG
npdg v Suebvi] mpanTiedy Sia Th meTpéhaa,

(«) Aév dvramoxpiverat elg Tols xavévag THe Teyviniic,

(B) Elvar &mPrafig el wov oxomdv Tic &v TedsuTaia
avaddoet peylotyng danodboewg xol

(y) Aev elva oixovouixée ouppépovoa, #ror dtv &fa-
ogaiiler cig Tov Hunt »épdog. :

4. Eig wepintwow xald’ §v 10 ‘EMmvidy Anuboiov
Bewpet 871 al  Epyaciar yewTpiceng xal mapaymyRc Tod
Hunt 3%v dvramoxpivovtar mpdg & G¢ dve &v toi¢ Om’
apef. 1, 2 xal 3 wapaypagois Srdbeig, Téte T ‘Ervixdy
Aquéoiov B yvworomordj Ttolto dyypdowg elc tov  Hunt
npc‘),q EvorpELy frup.p,opc?d)oswg évrde pMvog amd THE YVWoTo-
TOLGEWG TUUTYS.

Elvar adtovénroy éru éav 6 Hunt éyper dvripphoere elg
g Grmodetters Tol ‘EXnvixod Anpoctov divatar v& mwpos-
@by elg dwntnaiav xaca & &v &plpe 26 Sprlbueva, xatd
v Sukpxetav <i¢ .6molag 6 Hunt 3¢v 0 Smoypeotzon
va mojoytar Evapbly cuppopedoeng xatd Th G¢ dve
dvapepbpeva.

“Apbpov 7.

*Entrpencépevar Epyaciat Tob Hunt.

1. “O Hunt 8o &yy ©6 Sucabmpa v& dvepyf yewhoyixdce,
Yewpuokdg xxi olavdimore Etépav EpeuwnTudy Epyasiov
TPOC TGV oxoTOYV THe dvaxahiews USgovovavbodxwmy ¢
olwvdfmote uehédwy xal va dvepyf) dvayvwpLoTixdg yewho-
YIAG YEWTPROELG Xol EQELVYTINAG YEWTPHGELG €lg Bxbcg
Tpdg TOV AVTOY oXOThY, vtig TTig EpsuvnTnTig TEpLoy g Kol
TAY TAPEYWENCEWY Ttpde petdhAeuaty eig yeipag Tob Hunt
Baoer g mapolong TuvpBdoeme xab’ olavdfmote oTiyudy.

2. ‘O Hunt 0& ¥y 76 dwatopa va dvanticay 16 On’
adtob  dvaxeduebévra dmolépata OSpoyovavBpdxewy, vi
avolyy ppéata Experadhedoews xal vé 2Edyy Tode O’ adTol
avaxadvpbévrag  O3poyovavlpaxac.

3. ‘O HUNT 0& Suxawobrar v’ dmofmxedy todg Om
abrol mapayBévrag HipoyovdvBpaxas, v& Tobg HoBdldy sl
mpoxatapxTixy  dmekepyaciay  (dg w y. dmoywpioude
B8atog xod ilnudtwy, anobelwaw, dmoywploudv g Qu-

owuijc Peviivig (NATURAL GASCLINE) 2x tév QuoL-

x@v acplav) xal va Tode petapépy.
4. ‘O Hunt 0 Eyyn mjv xvprémyra énl dmdvwrwy Tév
napayopévay map’ adrob Gdpoyovavipixwv, 0& Exp T Si-

ey
xatopa t7¢ Ehevlépoac adrdv Sabéoswe elte Sig THe TwAh.
oeig Ty gl iy "EApvidy dyopay elte Suk g Eayayie
TOY, THPOVUEVLY Guwe T@V &v dpbpotc 9 xal 12 ¢ mapo-
o5 ZupPaoEns TEPLOPLGULGY.
/ 5. \AL& Thvléimmm:; T(va é‘i 0 'rcocg‘u')\m'u~ &pBper dvagepo-
HEVQY BLXaLWUATOY XAl TTPOG TOY GROTOV THg OULROPPHTEd
TOV TPOG TeG €x THjg Tapolans LouPdocng OO PEDGEL Tou
6 Hunt & &m 70 Swalopa, mnpoupévay téy vouiuey St
2oy
'*:t\rr:d)csmv, v f’wsyf:ign 7‘]\ Ve o’w?c()é'm 'n‘;‘v &véyepoy xal 3
va yprotpororf] xal ¥ va welavy mapd Tpitwy moBfuac
nerpehaton, dywyols ouyrevtphoens Epyotatiou, dywyoldg
petapopds SV dpydv metpéhanov 9 dépux, Ly wpLoTds,
éyxataaTicels Sk THY doyuy énckepyasiay tdy nXpayo-
wévev O adTol Gdpoyovavlpdxwy, .. &yxaTacTdoel
amoywptopol  Beviivig, Eyxatactdocis dgatpéoewe Beloy
wA.  deutepevolous 6Ld7p0dpopindg YPoupds, éynata-
oracetg grolipuedoens xal gopridews el Tolg o1dnpodpo-
wueovs otefuode xal ‘EMuvicods Apévag, olxfuata Sy
Tovg Umahhqhous xal Epydtas, dmolfxag, wyymvohoyk
gpyaoThow, THAepavindg xul padopwvieds EyxatacTdoe
vl micay Etépay EyxatdoTacy Sk THY dmoteheopatichy
Siekaywyly Tév Epvaciiv Tic mapobong SupPdoswe. Tot-
abran éyxatactacerg Shvavrar v& dvouxoSounbolv xal % va
xemopomornfoly wapa 105 Hunt pévov ¢’ Eoov ai §81 dndp-
xovoar xal avixovoat elg 10 ‘EXnvindy Anudotov § &y
wpated)y Orypeaiay tolabrar &v elvan Zmapxels S Tobg
oxomevg Tob Hunt % tav 4 yenoipomolyeic Twy dtv elvar
olxovopixds oupoépovoa Sk Tov Hunt.

6. ‘O Hunt 0& & éniong 10 Sualwypa droxdeiotinis
ot TV e063waty T@Y Epyaciéy Tov T&HY mpoPAeTopévay imd
The mapodens JuuBaccws, vo dmofnpatvy xhpove 3 va S
provpY?) vnotdag &vtodg Tic épeuvnTixic meployiic xal TGV
TAPAYWPTICEWY TPOG EXPETAAAEUGLY, TAE OTWOLAG *XATEYEL
elg olavdnmote oriypiv Paoer Tig mapoleng SuvpPdoews.

7. To “EXquixdv Anpdotov Oa mapéyy ndcav véupov
ouvdpouny mpde tov Hunt mpdg dmburnow tév &dedv xai
Eyxplocwy mopd mwaomg appodiag *Apyig, ovpmepthayavo-
REVWY TRV ZrpaTiwTikdy CApy &V, TGV dvayxatovedv Tpde
Emisuyioy TV &v Talc mpoyyoupévalg TapaypdpoL; TEPL-
Ypapopévey oxondy. "E@’ &oov 4 xabuorépnoc % 7 &
Aergig dmenthicews Towbtey ddedv § Eynploswy xabiota
&8vvaov %) xabuoepel avaryrates Thy dxtéheoty T@Y bmd T
ntapodong AvuPicews wpollemoudvay HmoypEmOERY OV
Hunt ndoa mporxinrovsa xabuetéprorc f mapdheiyis ézws—
Aeoeng olwvdimote TEY xatd ThY Tapoloay Liufucty vo-
ypedoewy Tob Hunt 3&v 00 droredy mapdBaowy tév bpwy
g mapobons xal 0% Ocwpirar Gg weplnrootg WGvoTépns
Blogy natd Tog StatdEeig o dpbpou 25 Tiig Tapodong Tuy-

Baoewg.
“ApOgov 8.
Karafor Zrpeppoaticod.

‘O Hunt 0% xxvaBddhy el t& ‘Exivixdy Anpéoroy
otpeppatixdv pbpov Satig 0% dvépyetar elg 1.000 SE“XP-?G
gmiolog xatd TeTpaywvikdy ythtbpeTtpov Emi a'm,owwv TRV
TUPAY WPNGEWY TPOG EXUETANASUGLY TGV XATEYOUEVEY Tapd
700 Hunt elg olavdfmore oriypiv ovppdvag i mxpoval
Zopacer. “H xataBord) 1ol gbpov TadTou &pyeron amo T{if
onypdis %o’ v 6 Hunt xabictatar wiobwrng mapxx®ph

GEWVY.
"Apfpov 9.
Awadpaza.

1. ‘O Hunt 0a xaraBdNhy el 18 ‘EXAnvixdv Anpborov &5
xatopa #x 121/,0 )o ¢l ndone TosbTog TAPXYOREVOV ap'{o-
meTpehaiov xal Quowiic Peviivng xal nazpayopé,vo:v Mi,,:(:&
Aovuévay puotxdY &eplnw, petpoupévev nap’av‘f,‘flé na &
&v mapaypdpe 3 1ol mapbvros &plpou xa@op&%""“ xgm
'gzv dudpxetay T@v EpyaciGv Tou  cuppdves T TEPOVH

vuBdoet, éreulépnv B3atog xal Eévwv odardv.

Al mapi <00 Hunt ypyotpomotobyevar di& 1o ias ™
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J—
AVOHAG ‘nocém‘fs; f)SpoY?vo,wOpa'cxmz St xadoipa 7 S
oy OXOTEOY i & veou aui‘q?smg g mé\oswq (Repres-
suring) SV AVATTOQEVHTOVE ATTOAELHG XATH TNV SLXPXELALY
viov dpyactéy 88v B bméxetvran elc TANPOUTY SixoteUITOV.

2. Ta dwarodpata &ml dpyol metpedaiov xal Quotkod
deplov B xataPIAAwVTAL Tolg weTpnTols, ExTos v T “EA-
Amyixov Anubolov TpoTIuNaY V& elompaly) TadTa elc eldoc
oc nerorépo xafopiletal. Ado pivag mpo Tig évipiewmg
xdoTOL MUEPONOYLAXOD gEaunvou 10 ‘Edmvidv Anudorov
0% yvworomorfj 7 Hunt dyypapws Eav Enbupd) va elompaly
b chvorov A TR TEV Sixatwpdtey Tou clg eldog xatd T
$mbpevoy HUEPOAOYLAROV eEdunvov S TO dpydy TETPEAXLOY
# xal TO QLAY GEpLOV. A’ Tig oTiyudig 0 ‘EXyvixdv
Anubatov ¢yvwoTomoinee Ty &mihoyny Tou eig Tov Hunt
obdepiter peraBorn Ba elvon émitpenti) w¢ mpde TOV Tpbmoy
dompdfewg TGV SuawudTtov péypl mEpatog ToY émopévoy
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cuppeviae petafd Tod “EAdnvixod Amuosiov xal 7ol Hunt,
6 8 Hunt Smoypeobron v& dmolnxely elg todg dmobmrev-
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vixdy Anpborsy GuuPeYeS mpde Thy mapayp. 1 Gg dverTépm.
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‘H napolon TouBaarc inéyer Béow olacdhmore ldiniic
Synploews B dvaynaing dBefac ¥ molo dmareizar elc xdbe
mepintwow it thy eloaywyly eic ‘FANESa tototrwy pnya-
Mpdtay, EEoTAlo®ol, GVTOAAXTIRGY Xl AOLTEY SAXGY.
2 T pnyavhuara, EEomhoube, dvealaxtixd xub
Vhxa olasSfmore ploews, Tk dvapepbévra el THy Tapd-
Y0290y 1 dvatépn, Extdg xausiuwy xal Araviixdy cup-
mephauBavouévey xal T&V dymudtey elre adroxwoupévey
sf'zs Btt, €lg & Smolu Epouy orepewdi unyavhuata, Epye-
7‘3"‘“, Yepovol # oladimore ¥ faprhparta olxodfmate
PUOEWS  Gvayrala Sud Tac ¢ovastag Tod Hunt xabaoc ént-
oNe  al é)‘xuc‘c?;pag xal téhog TCim B dvrioTouye dyvuaTa
Z’r«v'rc‘)g eldoug elg dpludy wh SrepBaivovra vd & xata TNy
Svaply 7y 2pyacriy xad petémerta &v 8V ExaoTtov Muepo-
7\0,chx6v Etog, 0% drmedhdoswvrar Suoudv eloxyoyic xal
TAVTWY T&Y Aotmeddv @bpv, wehidy, elopopdy xal TeAéy yxp-
T007 oy,

. 3. ‘O Hunt 0& civor gxelBepog va EEayyn xaf’ olov-
SMmore xPovoy A ta pmyavhuata, Eonhopdy xal Ohuxa
umEpdauBavoudvey  xal ThY  GVTEAAXTIXGY ol T
lodimote  pioewe Syfuate - to elouyfévra mapd Tol

unt &y ‘Exngs: Gup.cpd»./cog mpog Tag Tapoypipovs 1 nat 2
705 &pfpou Toltou, dnrde v ui Swrdiels Tob  plpov 22
e mapobone ZuuPdoews Ocanilovst Sr.oupoporpénm§ xal
o Totalran ayayal Stv O& Sméxewton el olavdimote
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TTaow, ofite 0%  Orbxewtoar eic rotaforny e ¥frote
2P0V Eaywyic, Sucudv ¥ dMev popny, TEABY, Elopophv
n Te}\(:)\l XQPTOG';][J‘OU.

0 4 ’Ev 7 mepmrdozy 6 Hunt meiMoeyn 7 dAeg 8“}’
0N T dvtireipeva o émola eloyoye TUPPBYRG Tpo6
TV Gpoug 147 Tapbvtog Fphoov ywple va émve@amn
‘L'ou‘)m 22 EMdSag, 04 elvar Smoypcwpévog va mmﬁa}n
T0ug S“GHOI‘)G eloaymyic xal Aotmodg @6povs, 8(',-03909“%
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vopoBeata 1§ Suvapévy vo Epapuocts 2v npoxeéve. [avrag
o0 €380v S&v Bapliver vév Hunt Zav 3 nwAnes &y
yiver el 10 ‘EMavixcdv Avudoiov 3) érepov mpbowmov )
&y ‘Erougetoay ¥ 2pyordBov, of émoior O anerduBavoy
TéY  lwv mpovoutwv d¢ & Hunt xard rac SardEeis Tob
napévrog &pbpou.

“ApBpov 12.
"Eyydptos xatavdiaoi xai ayoyal.

1. To ‘Exauudv Anpdorov xab ¢ Hunt GUVOLOAO~
Yolv 671 6 mpwTapyds oxomds THe mapobone SuuBdeewe
elvor 6 Egodaopds e yywplov dyopic & gyywplwv
Odpoyoverlpdnawy mpds  wdAuty TEV dvaryxdv e nod
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2. 'O Hunt 0a xéxrprar v Suadope ele olavdfmore
oty Ehevbépag Eaywyic xal’ olovdhmore tpbmov xal
0’ olousdimote Bpoug Hfiehev ofrog xaboploet, dveu 1Buxt-
Tépag &detag 7 Eynplocws éxdotore ol dveu xatafoliig
TeAdY Eayoyiic N éréowy gbpwy, TEAGY 3 EmBapivacwme
7) TeMY YapToofoy, Thong Tapayouévye moabTyroc Tpav,

(a) v dvayndy e “ENwvixie dyopds )

(B) 7Gv mdong glocwg mosoThTwy  H3poyovavBpdiwy
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“Hrow €av pév al dvayxon wic ‘Eamvudiic dyopig elvar
puxpbrepar T@v mocoThTwv  G3poyovabpdrwy Thv éme-
Eepyaohetody Omd tév év ‘Earddr Aerroupyodvrey Sibhe-
otnplwy, 6 Hunt O Suaolrar v éEdyy éhevbépme Tag
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gav 8¢ ai Emefepyaalelont mosbyres H8poyovavBpdxwy Hmd
Tév v “EXAdde Aertovpyolvrwv Siphorapiev elvan pixpd-
Tepal T@V dvayxdy V¢ ‘EMmvixiic dyopsc, 6 Hunt 6&
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osL TGV Yproowy, MTaAvTXGY xxl desomopiis Beviivie)
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dvew &pyod metpehatov, Téte ) dmoypéwatg Tol ‘EXmvixed
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Suwnetnploy xal | droypéwaig Tob HUNT &rwe €podualy
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tepa T pépn ouvugwviag, 3 g 6 mpwragy b oxomdg O
xafoptlbuevos @¢ &ve &v map. 1 O émiruyyaveral.
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TapaYwYTc apyob wetpehatouv &v ‘EMS. map’ Shwv tév
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npdg tov  HUNT, 6 HUNT 6a Smoypeobrar v& Omoxoroa-
ooy T Tap’ adTob mapaydpevoy Gpyov merpéhatov Sy Eté-
pov dpyol metpedaion EEdywy 1O map’ adtod mapaybuevov
apyov meTpédatov xal eladymv repov dpydv metpéAatov Ex
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&vew sj;'ay,nvou npo(iscwozg, o'.oxibnmzrs TV YEYOVETORVY Tob-
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oLLPWVEL ST,

() Mepuvioy v 70 ‘Exdvicdy Kpariedv Awhiorh-
pLov xal Ta Tpd THG dvaxahiyens ST dyopdswat Ty
peylomyy moobtyTa Eyyxmwplov dpyol mertpehaiou Topayoué-
vou mapa tob HUNT, ftic O 9ddvaro ve XeMoUoTomdy,
'{r:ocpo‘c TGV \d)g g’ivaz SLi}&Lcﬂ::f;piwv, 8'1:& TPOCPUOYTG THig oL~
6trog wal 7ol eidob Papovg Tob eloayopévou dpyol me-
Tpehatov xol Suk TpocxpuoYig TV Spwv Siileewe dvtde
TéV Tapa TBv povadev Shcews iV (g dve Sty
oyediacetodv duvatothTmy, xal

(8) ‘O HUNT dev 6a Omoypsobrar va mapdyy Gpydy
meTpéhatov Umep Tag Ood Edagiov (x) G¢ dver mosbrnrac
tva Bewpfiron ouppoppmbels mpog Tag év Tapayp. 4, dvwtépw
BVaLpPEPOUEVOG VTIOYPEWTEL; TOL,

8. a)’ Emouiacoouévey tév Satdfewy Tig map. 6
ToU mapbvrog &obpov TEY Aomdv Stetakewv TobTou ol
6v Aowmedv pwv ThHE mapolomg ZuuBhoswe. xal xad’
doov Dplorapeval TpoyevésTepatl Omoypenssis ol EAL.
Arpocion émrpémoust ToUTO, ouupPVSiTal 8TL XaThk THY
Sukpuetay TH¢ loyvoc TG onuepov LploTopévyg oupBa-
cewe mpounletas ¢ SOCONY, 76 ‘EM\. Anuéoiov mo-
ypsodTar va xatafdhy whoxv duvathy mpoomabeiav, évtog
&V Omd The ovpPaccws Tlepévay Gplwy, Da Excpa-
Moy Thy mpotepabTnTa dyopds TOD Tapayopévov mapd 7ol
Hunt &yywpiov deyod merpehaiov mapa tob ‘EM. Kpa-
TixoB AhieTrelon wéyer ToD Guvbhov Tig Suvaptxbmrog
703 Awhiempion TodTov 3 TOT GUVEAOU TGV avayxéV Tig
Eyyowpton dyopdc oladfmote TéV dbo TOLTWY TOGOTHTOY
elvat  pLIXPOTERX. ‘ ’ , .

) *Eav, zol mapa Y npoonabelay Ty, 0 ?)0\.
Anuboroy S&v dmtdyy TOV G¢ &ve oxoToY, T67E Oc Jmo-
yeeabtat Tobro émeg Efacpaiioy 'fv‘)v mapd Tol E)O\‘.
Koatixot Atbhiornplon dyopdy 7TocOTYTOG €x TOU Txp&
vo5 Hunt maxpayouévou dpyol meTpeAaiov s‘Emoup.sw;g
TadAdyLaToy TEos T TpLkxovTa Emi Tolg éxcm'ov’ (30 %)
te Suvapixbryror Toh AweTyplov 75)\’{10\), Ne:mcpukac—
copévey &y Tf TEQLTTHOEL THUTY) TEY &wrocism,v TG TApaYP-
6 1ol mapburog Fpbpov TEY Aotmdy SLaraEefov TOUTOV
&V howmdy Gpwv Tg mapoderg Zupbacews xal xaf)” baov
SoLETAUEYAL TPOYEVECTEQUL  DTWOYPEWOELG TOU EAAnvixod
Anpostov Emitpémovst To%7T0. , , o,

9. Iaox mosbrng dpyod metpehatov eloayouevy &
‘Exnedt Sik tdg dvdyxag 108 EXnvinod Kparurod Ahe-
oTnotou 3 Té@v med THg dvaxahbpews StMOTHELOY ,"“T&
tog Srtdfeic Tob mapbvrog &pbpou, B Oswpirar eyywpeloY
Gpyov metpéhawoy &v T3 évvoly Tijg TAPAYP. &, 10U mapbvTOg
&pbpov.

° p”.lO. ‘Bav 1o &yydplov Gpydy meTpéhatov e'f‘vot,z 200
API xai miéov, 6 8¢ HUNT dvriaraotion HaTe T EY “g:
payp. 7, 8. xal 9 dvortépw BLoO\ochavépeva O‘HU‘NT’&:
elodyn dpydv metpéhatoy elg mosbTyTag TOAG TPOS TS € :
vouévas mosdtnTag. “Eav 10 EyympLov apyov W,STPE)‘““"
elvas xdre tév 200 API xal 6 HUNT dvrixatasthon *x7e
c &y Tapaypdpe 7. 8 xal 9 dvetépn ?deﬂﬁa"o&"svz_’
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10évrac dpyol metperaion, Hmohoytlouévy & ™ poget TU‘Z
TTc deyol merpehaion duolas TwotbTyTog eldixol Papo
350 API. .

Al #ayoyal deyod metperaiov Hmd Tol HU?()T”GS::
moxyuartomotobvrar eig Ty dmd toi HUNT xafopt ’sga
(Posted) Ty &v ‘EaAadr xata T év mwapayp- 11. ¢ gq
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£x TGV anobnxeuTnGy YWY TOD ép*{oraiio’u €5 Tg" o
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Eav 10 éyymptov doydv  metpéhanov elvar 100 API £
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xab ShyaTepoy, T6 ‘Exdnvixdy Anuborov 8tv e Loy PEOUTAHL
vs, $Eacpadily mpoTepatdTnTU dyopdc Omd Tol ‘EXnvirod
Kparixod Awhiotnpotov xal Erépmv Awhiomnpiwy Grraupy v~
rov té7e &v "EMdt )k 6 HUNT 82v 8% Gmoypeobrar va
rapdyn T TOLO0TOV dpYoV TeTpéAatov.

To ‘ENxvixdév Anuédeiov &y todrors ouppwvel 61t Ok
Smoypeol To0 ‘EAAmyvixov Kpatizdy AwreTHoloY %ol T
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1. (a) Ity % 6 HUNT xaraoth Zaywyede dpyol
netpehabon, ) Twd el Ay 0 Smoypeodrar 1o Enkrurdy
Kpatixdv Awhiomiptos xal olovdfimote repov &v ‘ENgdt
SwhiaTipLov Vo dyopdly) deydy meTpéhatov mapaybuevoy mapd
100 HUNT é&v ‘Enddi, 6 xafopilnrar el toig amobin-
xeuteods xwpovg 6 pyotagion oS HUNT of 88 mipad
abrar O& elvar 6 pabnuartixds péoog Bpog xard iy Sude-
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abror xafopilovrar eig t6 Platts Oilgram 3 &2a dvéhoya
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™06,

(B) "Otav 6 HUNT xatact) 2faywyeds deyol me-
Tpehalon xal xaBoploy &v “EXNESL iy mpoogogic (Pos-
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"0 S Lnubag, Stvarar v Stwdly ThY TapdSoow H3po-
,Yofayepa'mmv 7pdg 0 “Exdmvinev Kpomiedv Awhistiptov
P Ooov Tuydv Tapdyovrar kol Shvatar va Stadéay TodTouc
Oy ward ™Y xplow Tou 8poug TeEpthapBavopdvou %ol Toh
"“90950u06 T Tudc &vtds B wol dxtde g ENdSos
xal i"g §L<x3<oal:'n TV THpAYRYTY. .

- "Eay 6 HUNT &y, el thv iSoxmyoiay tou xod éx-
Herhhelbnrar dywyole Sl petagopdv dpyoD metpehaioy xal
] &ﬁ! Betapopay deplov, T “EXyvixdv Anpbdotov Shvaror va

N6y maps 108 HUNT wjv petagopav o5 dpyob meTps-
#ou 7 103 puowod deptov ol &yopashévrog mapa ToiTo,

OO T@Y Towobrev dywydy ¥ Ypaupdy petapoplc deplwy
(’ ASOLINES) efre éypr Tob Téppatés Twv § wéypls olov-
TMoTe anueion xewbvoy ' adtdv . H peragopk abm
9°‘~Y£V’r)'rou wapa toh HUNT elg mhv iy xéoToug olv déxa
TOLC‘émn‘w (10070).

, Tapoloa mwopdyp. 13, Stv & fopmvelirTar dg Hrn-
Zpsmf_“@ 00 HUNT v& xataoxeudon olovdimote dyorydy
Y00 metpehaiou 4 deplov ¥ ofavdimote  EyxatdorTaoy

peTapoplic &ml mAéov tév Bowv Bd xéxtyrar % O ypyoupo-
oty &g olavdymore oriyphy, obte %ol V& xaraoreudly mpo-
clétoug Eynarasrdoeic ev oyéoet mpde TorohToue aywyols
7 towadtag ynaraotdonig petapopdc, Ay avtifétou auot-
Balwg ixavomomtindic auupuwviae perald ‘EXqvixol Anpo-
otou xol HUNT &ni 1ol Oéparos rodrou v 1éh méhrovrt.

14. Tlpdg vov oxomdv 105 xaBoprapol t¥c elg Spayuag
TLe apYol metpehatov xat’ Epaproyiy tév SiardEewy Tob
Tapbvtos dpllpov, # Epapuoatéa Ty THe Siclvolc ayopds
ol & EEoda perapopiic, €9’ doov xalopilovtar elg dANOSa-
mov vouropa, B petatpérovrar elg 16 lobrundy Tov elc dpa-
Xuedg €l TOV pviaiov péaov Spov T@v Huepnoloy THIRY ouvah-
Ayparog, o¢ xalopiloviar &v mapayp. 6 1ol &p0pou 13,
el dg 6 HUNT Suoobron va dyopdly Eévov GUVANALY ot
O Spoyuddv xatd v dvriotougoy Huepohoytaniy uve,

*Apfipov  13.

Zuvarhaype  Efwrepikod

1. "E¢’ 8oov 6 HUNT & 0 mpayparororfj Eooda éx
The mwMoews  HBpoyovavBpdxamy, xata to &pbpav 12, al
gpyasciot, xard tiv napeboay cbupBacw B xpnuatodorolv-
T groyhetotinéds Vo tob HUNT Suk véov clc Févov auvd-
Aaypo xepodatov Tou kol xatd oV dxdrouloy Tpdmoy,

(@) Aw Tig petarponic el Spaymde( GREEK CUR-
RENCY) péow Tpameldv 3 mpoodmov émahume Eou-
crodomuévey va Evepyolv mpakeis elg ‘EAAvixag Spayusg
xal Eévov ouvdhhaypa, Solhaptwv HITA % Eévou cuvadhd-
yparog Ehevbépwe perarpedipou el Sorrdpie HITA el mo-
doTnTag Enapxels Sk v& xakddwat Tag elg Spayuds Samdvos
TV Epyaoiiv Tov elg peTpyTa, TephauBavouévay THY ofwy-
dmote mNpwuUGY Tou Tpdg T6 ‘ENavixdv Anubotoy xod
Tpitoue.

(B) AV an’ edBelag dyopag wal # pabdocis el 10 -
Tepuxov S Tob i8lov adrol ouvedhdyparog, kol THe Eheubé-
pag xal dmeplopioTou eloaywyligc xat ¥ yprousonouoewg
els ‘Eada unyavrudrav, axdyv kol Epodlay dg xal 1év
olacdnmote QicEWE Umrpeatdy TAV GmatTovpévey YO 1ol
HUNT xal 8w tag Epyaotag mepl &v %) mapolon ovppavia.

2. “Aux ~f) dvdpler g mapaywyic, 6 HUNT 6& 8-
ronolran va gvreetonily tog elg petpyra dmoypedacts Tov
S tag €pyaciag Tov &v ‘ENAES:, ovpmepihapBavopévay tév
TANpoudY 7pog T ‘EXAnvixdy Anpéarov Umd Tiv popehy
oTeERUaTINOD @Opoy Suatmpdtwy xal Pbpwv, éx THV Elg
Spayuds Ea68wy T@V dmoxtwpévey dmd Toi HUNT &x tév
nor’ &plpov 12 elc Ty Eyydprov dyopdy TwAoELV.

“Orav 1 elg Spayuas £ooda vob HUNT OmepBaivouv
Tog elg Spaypag avdyxog T6v Epyaotdy elg uetprra, 6 HUNT
Ox Suwearobtar va petagépy elg 10 EEwtepiedv  Ta Toralta
TASOVAOPATE, TO Tpoepybpeva €x The éyywplou mwhnoeng
O8poyavavlpaxwv  dvev mponyouupbvre ddelag % Eyxploews
olaadfmote @loewe. Al petagpopat adrar O& yivovrar S
e petatporthc Tav EXmvixdv Spayudv elc SoMapux
HITA xal % xarémwv ovppavon yvoung whg Teantlng g
‘Exadoc, clg Erepov ouvddhaypa petarpéiuov el Sodldpua
HITA. ‘O HUNT é&v rolroic Sueatobtar  Goadtwg xal
Srlevntindde vaxpaty) &v ‘Exhddt ta towaira ele Spaypag
TAEOVAORATE Tou, % xal va Enevdiy Talta elg dvtbroug xa-
tabéoeg %) ypeorypaga % olovdnmore Evépav émévdusw udn
gmayopevouévny eic dhredamods xatk todg &v “FXhdSt yevi-
»@¢ loyvovrag Népovs. 'Enevdioerc el peroyag ‘Etat-
petiov o Smérewvron el Ty Eyxpiaw 1ol ‘ENmvined Anpo-
otov, fitic Eyxeiois év todtorg d2v Sivatar v i 80by elun
¢’ Hoov ) Emévduotg aldm éppavileton olxovopixdde &duaro-
rovitwg dmxivduvos. Al Suardfeg 176 éxdatorte layvedang
NopoBzolag mept Secpeioens dnaitroswy mposhnwv povt-
nowg EyraresTnuévoy &v 5 dAAGdany) éxtereatéwy «bv ‘EA-
2981 €6 %xl ol TEpL SeapENCEmE HUohoYIEV xal petoydv f
ETEpV TEGLONGLAXGY GOl ElwY, dev Tuyydvouy Eoupuoyic
&y moovaéve.

(2) ‘O HUNT 02 Suarolrar doxiteg v mapaxparh
el 10 ELwtepindy xal va Srabéty éheubipuwc 1o elg  ouvdia-
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YR TROTOV TO &mopévov petd TV xdAvdy TEV el Spayac
avayx&v S tag Epyastag Tol HUNT eig petontd, mepiap-
Bavouévav elg tadrag Evdesetingdg Tol mpoibvrog EE éxd6-
cswg petoydv (STOCK), Saveiwv olaodfmote wopoie xal
&NV Tpoxatoforddy, 663wy elg cuvdAAaypa mpospyoué-
va éx eV el 10 wrtepndy Tokocwy Hdpoyovavlpditwy
xara Td &plpov 12 4 25 WV Y&V dg nal ThAeovaouATOVY
eic Spayuas perapepbévrov 8 ‘EMadog xata tag Srxtabelg
t0l moapévrog &pboov.

(B) *Avnbérac, dav 1a elg Spaypde Eoodx éx Tig Eyy -
plov mwMeewg H3poyovavlpdxwy dv EEupxoly St THy xd-
Ay 6y S tag dpyactag Tov dvayndy elg Spaypag, thre
6 HUNT 0Oa perarpény el Spayuds péoe Tpanelov # mpo-
conwy vouipwe éEouctodotnuévav Brwg évepyolv mpdlels
elg Spayuac xai Eévov ouvddhaypa mposwmmy, doh. HITA 4
Eévov ouvdMaypa Ehevbépag petatpédipov eic Sohd. HITA,
el moobtTag eEapxodoug TPdE AVTLUETMOTIO TEV Sid TS
épyaoiag Tou elg Spayudg dvaykdv.

(v) Kata mapérdiow 16y Srardbewy Hmd atoryeiov (B)
ag dve Tig Tapodeng mapayp. 3 1O ‘EAvixdv Anpdotov O
gmrpémy elg vov HUNT va peragépy cic ‘EXMdda ouvdh-
Aaypa iy EheuBépewg uetatpédruoy elg Sorh. HITA dmo tov
Bpov 61 :

1. Towlrov cuvdaypa dnextify éx Twiozwv H3po-
yovavBpdxwv Eaybévtay £ ‘ExidSoc.

2. ‘O HUNT d3uvaretl v& Swxtnpfon 7 ve adifion
T3 Byxov v Euywydv Tov, dav oftag ATTHTEL TTAPOUNY
elg do\Mpa HITA 3 &hhov covddayux drealépws psta-
TeeQruoy elg Soaapix HITA.

3. To ‘EMmvixdy Anpdaiov, xatk tnv xplow 7oy,
Bzl ™v ypneipomoiney TotodTou cuvaddypatos oixo-
vourxds Suwvatyy Bdoet &Y loyuousdy xatd TOV ypbvoy
Exzlvoy  Biehvisy  coppanéy éumoplov xal TANpwLEY.

4. Zoporwveltar doadtag 6t f xatoyl) Eévov covah-
Aypatos elg to EEwrepiudy cuppdves T& mapbvrt dobowm
B xabiorg elg zov HUNT Swvariy v xdhvder mhihomg
Tév, Baoa i mapobons ZuuBdoswe, el cuvdhhayua
Samaveyy Tov, wephauBavoudvey xal TGV dyopdy xai
webooewy pyyamudtwy, 2podiey, Shxév, d¢ xal Hmr-
pEaLEY TaanG ploswe dvayxalmv el tov HUNT S tac
PocL T mapobong TupPdocwg éoyaciag adtod.

5 A iy Epapuoyy THs mapolone TupBiocwg
TAsovaopata eig Spaypds ol HUNT éx zav dvoyxdv tou
glg peTpnTa S Toc gpyaoiag Tou elg Spayuss nxl mheo-
vaspata  xspahatov elg Spayuds, O EQUNVELRTAL (G
onuatvovta Wiy Toody Spayudv wi dvayrriow xato who
eowudvy fubpay Tpde xxhudty tdv MnEimpobéoumy ual
TapwTEwY Hrsypedsemy tob HUNT xatdk =iy Hufpav
exelmy elo Spayuog Sud wae dyywplouc avayxag The pya-
olag, @dpwv, podouatey xal Smodoimev slg Spayusg
dmoypedoecy. ’

6. ‘H Tednela t¥c ‘EMdSoc 04 Oéry elc Sualeowy
v08 HUNT uéoe Teamelév % mpoodmov Eouciodorn-
pévev 8 evépyeiay modbewy el Spayudc xot Eévoy guvdA-
Aaypa elg Solh. HITA § oy peratpedipov elc Son.
HIA vowoudroy, 76 dvayxaody elc wov HUNT mocdv
& THY petapopdv Twv el Spayuds mheovaoudrev. To
Torolrov Eévov ouvdlaypa Ba tiletar elg Thv dukfeowy
105 HUNT dpéowe xal dven xaBustephioewg dmbtay (-
Tetrar &nl 7f) BeBardbost Tob HUNT ére %) airoupévy pero-
TPOTH &moTERSl peTapopdy xcpudaiwy whoav TGV eic
PETENTR dvayxdy elg Spayuéc e nubsag éxsivne. O
HUNT mpdc tobrorg dvahauBdver v Omoypéwoiv va
xoenYfi el v Tpdmelav 1¥g ‘Earddoc 7 Tovg &Louato-
domuévous  Exmooadimous " adtic. (AGENTS) £B3opa-
Satwg wal pnvaieg, xartacrdoeg dvayxatag el v Tod-
melay Tiic ‘EMdSog § tode éxmposdmovg adric (AGENTS)
Tpos Eaxpifwaty 8t N petagopd vcpaaiev TRUY 0L
rorourfsion Hmd vob HUNT sare iy dvrisrouzov mepio-
dov dmotehel pstagopds dpayuév mhsovaldvrmy xaTd Tobe
Gpoug tHe mapovens ZupBaocws.

——

7. ’Eav & HUNT gevsromoriioy v ‘Exnds: olovSmore
RWATOV 7 dnbvnTOV TEDL0UGLAXOY GToryelov, slte iy
éx Tob EEwrepuxol elte dmonTr v &v “Eds, % Todnely e
‘Enados O Oéty o’tp.érrm; wal &vey xxfuarephoene el ohy
adfeoy w08 HUNT uéow Teanélne ¥ uéoe vteTahyd-
veor mpanthowy  ELousiodotnuévay  vo &vepyoily TodEer
els Spayuas ¥ el Zévoy cuvalaypa mosdy elc 80)\)\&9Lo;
HIIA  avmiotoyyolv els 76 dmoxmnfiv Sy e Tolalyg
PEVBTOTONOEWS ToooY  Spary Ly,

8. (x) Hpds <tv oxomdy 7ig Srexmepardoene v
EpYATLGY  TOU FUUpOVLS Tods THY TApoUsay ZhuBasy
6 HUNT 62 Suearofmar va dyopdln xal v medd cuvd-
Arpn uioe olasdmore Tpamélng ) Mpdnropoc voulpng
e’:;ogmo?omuéw\)u, ,.'y é\)s?yﬁ rrpo'r.ie:.; ele Soorypdg xal Edvoy
suvaMayua xxl el Ty GovahAiypatos odyl dhydrepoy

[ ~ H ’ o~ b [d
ez’wo‘m‘qy i baundomg -(,s:v,zo);!& s’::’:%ocq ém)‘(snpv’]ce‘ng
wata v Hpépxy  Tie mwrxfews. ‘H o touxdty tiud suvan-
Meyparog & mephauBavy micay mely cuvahdymetos, ém-
Bapuvaers, Swpopav e Frattov (AGIOS), obpous cuvad-
Arypatog xol pecirteiog olaadfmote pdoenc Uy Emitpe-
mopévag 4 EmBaddauévas mapd 0B “EXhmviroed Anuosiov
rol dmotehobons mpoypatiedg Samdvas &yopds ¥ ToMoEws
cuvaAhdyuaTog 8 dumopindc Emiysienoelc.

(B) Zopgpoveltor mepurtépn 47u &av ©0 ‘ERovxdy Ar-
wéotov H0zhev violethoo adoTrua Stepoptadv TGy Guved-
rMoypatos §) cdotnua worhamicy PRIMES aywyéy xal
emBuoiverwy sloaymy®y, TOTE ) TIwY GUVAIALYRATIS €lg
wnv omolay & HUNT O ddvarar va dyopdln »ol v& modj
Eévov  cuvddiaypa d&v 0% elvor  dhiywrepov edvoixy
ano vov otalbulopevey péoov dpov (WEIGHTED AVE-
RAGE) 7&v mpayparivévy (EFFECTIVE) mpéy cuvak-
MIYRATOS VORILGS TQaYUXTOTOLLUEVGY BRd GAhav Emi-
yerpnoswy €5 Eluywydy petailevpatoy & Eaddog. Tu-
orog srafulopsvos uéoog 00 (WEIGHTED AVERAG’E)
Ba Smoroyiln~ar &ven nabvorteptioeme nal v avayny em
TooswpEtvig Bhocws al f) Tiuh 0o xoxtiTar 6oy 76 Suvetov
Toéyovoa ypnoiLonotoupévey 6¢ Bhosmy TEOV TEALLTILWVY
DmapyHUGEY EUTOPLLGY GTATLETINGY § &V Avayxry TPosepL-
v&Y DTONOYLOUGY Sk ThY diiuy EEavwyTg ExaoTNG XKATNYO"
plotg  LETHANSULATY.

9. Tedg Tov oxomOV T7g THENoEWG TEY BLBA@Y xal N‘)-
voapraoudy  drive 6 HUNT tuydv meel elg °E)>)\v;vtx0?
véuopa, 6 HUNT S T Aoyromied PrfAla Tou wovov, Ha
HETATPETY, ATCAONS TOG SATTAYAG TOV, émﬁap\')vcetg’, xal bro-
LPEMGEL, TOU, MG Xl T& £ig EEVOV GUVEANAYRX 860‘&5 TOV
TO TPOEPYOUEVAL ATO TWATGELS ElG TO éiwfepbxbv\ %otk &Ahag
TYds, eic Ty ele Spayuds dvrioToryiay TV xab eig TV
o¢ nalopilerar abty év T mwponyovpévy TaRaYP- 8/*:00 -
pévrog &plpov, elg iy 6 HUNT Sueatolrar va ay’ogan ISF““
1o St Eévou cuvahhdyuatos THY Tépay xa(z 7y Ex0.0TY
mpdkLg xataywpeita vouluwe elg & Burta vob HUNT. -

10. "Eav xai émérav 7 Teanelo ¢ ‘Exrados éYf‘dm'
Aetdy Thy woheTind xxBopLouol TIdY dyopds xoc‘& TOANGENS
SoMapiov HITA, ai tupol cuvedhdyparos Sid S0AAXpI
HITA, db¢ xabopiletar &v map. 14 7ob &plpov ‘127 g Kol
&v 1f) ¢ dve mapoyp. 9 Tl wapévrog &p@polu O WLGTOZEOL:
olvrar Omd dveyvwpropévng ‘Eamvixdis § EE‘W)G NTP“W;,,??
Ths éynploems Tob EMmvixnod Anposctov xod 7ol I U’Z .
Al ¢pappoctéar Tipal al moTomotebpEVaL UTIO TG T?am -1
TadTng Oo slvar ol THg dyopdc xal TWANTEWG cuva)\)\;l'ﬂ"“'fzf
Sué Soah. HITA ¢ xabopiletal sig Ty mapayp. 8,"-'01,) ﬁ?‘YP? i
Tog &pbpou, ai vopipee emreunréar &’ Abfvars Nex 2&_
xy) %o 76 Téhog THe Spyasiwov  Huépas S T omola %X_
Teltal  ToladTn mietonoirets. [lisTomomnoste TGV cuxtoi y
Mryparos 3 &M Eéva vopiopata Ga yopryyovvral "‘“T%”)_
wiThoewns Exdaton T6GY cupBullopévey WEp®Y, UECH o
Ay - %) Eévav Teamel@v duorfatme drodextdv vEo T
EXnpnot Anpociov xal ol HUNT. e

11. ‘O HUNT Suaroiror Eheulépws dvev mponyooLe” -
&delag % dynplocws va ouvopnhoyy olasdimote €6 gevo

. Q. é~ 157\5‘
véuopa ¥ cuvihhaypa Sucatompakiog 6moudnTOTE £
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T

grog £ GO0V GUYOUORGYUIVTAL wlTUL UETH TOOGMTGY 7
3 7 - -
gmxsnpﬁdswv EYRATEGTNPEVGV Elg THY drhodarhy.

"Apbpov 14.

Aol ‘Ymoypewoeg tol HUNT

1. ‘0 HUNT OSmoypeoivar vo. xpotf oxpiBy ororyzio
imachy OV EpYacidV Tov, Epeumtied, yewrphoews,
napayYije, KETAQPOPAC ol TWAT,GEWY,

. ‘O HUNT 0o dmoB3dam elc dimholv el w6 Ymoup-
yeiov Buopmpaviag Towunviatag xai Etnoiac éxOéoeis xahu-
rrodoag omacas Tog Epyaciag Touv fpedvng wal EuueToh-
rdoewg provvrtwe Aemrouepsic. Emefnynuatidy  Ohe-
WV 6 Ty TUPTVES YELTPRoEWY, dnorlouate, delypoTa
RETPOUATOY, SelypaTe gpYol mwerpelatou xal B3aTog uAT.
B mpobvrar Hm6 ol HUNT elg tobg idloug adtol ydpoug
m)pcpwvougé\:ou G Gpubddior  EEovsiodotrpéver  dvrtimpd-
somol Tos ‘EXnvieold Anuosion 0o Sucarobvrar va érmi-
fewpoby 6 EmelnynuaTinoy tobto Oaby. ‘Eov 16 ‘Ealn-
vixdy Anubdorov Embupd ve hapBdvy Towobrov Emerynuo-
rudv DAxdy, 8¢ 18ty adted ypfow, 6 HUNT 0& ovppcp-
ot wpds 7o altyua tolto €@’ doov % TawdTy cvpwbe-
owots 88y dnutovpyel mepoutépn aouvilelg Samdveg dua
tov HUNT, 8&v xaBuorepel %) éunodiler tig épyasiag Tov
xf olovdnmote Tpbmov xal 3iv xatadfyel elg TV &moxd-
M oroyeioy xal mAnpopoptév dtwe 6 HUNT Zmibupet
v StatrpNoy) ELmiGTEUTIXG.

3. Hpdg 7ov oxomiv Eummpernoews Toh Tomixol xal
yevxwtépov &v TR Xopa cuoyeTiopol Smo Thv EmieTy-
povix@y Omvpeotddy tod EAnvixod Anpociov t@dv otol-
Jeloy xol TAYpoPopLeY dmoxtopévey TTe TAY dapdpnv
XATOLWV  EPELWNTIXGY TEPLOYDY xal Tapaywpnseny xub’
oy vy ‘Eaada, 6 HUNT Omoypeoirar v OmoBdhy
gl 70 ‘EXwqvixdy Anuderov mhipy Emotnyuovia orouyela
xol dedopéva Ta TpowdmTOVTX HaTd THV Otdpxetay TGV
toyaoiiv Tou. Ta cupmepdopata év rolrog elg & xata-
Mye. 6 HUNT xal 10 mpocomndéy Tou S tig perérng
@Y TeaypaTiv®dY ortoystwy, Ok peradidwvrar T “Elam-
e Anpooiey xatd thv anbéiutov xpicwy 1ob HUNT xal
pbvov,

4. ‘O HUNT 0& yvooronod elc o “Yroupyeiov Bro-
unyaviag waoav Tomobeoiav Emeyeicay Om’ adrol Six
Yewtprnoets, thv Evapby xal cuumAfpwoY THV EpYAOLEY
YewTpnoEms 7 ol Staxomyy adt®y Gg xal T THG dvaxe-
Mjews H8poyovavbpdxey.

L ﬁﬂ:gxpémmq ahen efvou( npéc()Ns'roq THe 66 o’ivo?
Um0 oToryelov 2 Smoypedioemwe tmoBoric TpiumvLaiey xol
EMOLLY  UATACTACEWV.

5. Olxovouuxal éxféserg to HUNT b dmofdwvrar
md 708 HUNT elc 15 ‘Yrovpyeiov Bropmyaviag évde
LY pnv@v amd Tel Téloug ExdoTng SayElpLoTIXig Te-
pLodov,

’ T!‘)( “Trovpyeiov Buopmyaviag ol &Moci éE_oucho":ﬂ—
pevar Grmpeatar 0o Suxaobvrar va Emibewpoly meptodindds
105 dmonuous xatactdoeg xal Mo to8 HUNT xato
TPéWOV Buwe wh mapaxwidovra Tag dpyactas ol HUNT,
mpog oV oxomdy TH¢ Befardotwe Tig axpieiag T@v dyypa-
Pav.

6. "Efovciodotyuéver dvrurpdowmor o “Yrovpyelov
Buopnyaviae xal eldixdrepoy TGV EmoTNROVIXGY  nal
TEaY  Yrnpeowdv tob EMvieod  Anpoctou Oa S
Xo‘uoﬁvmn Vo EMLORETTOVTAL TCC ETLOTNUOVIXAG XAl TELVL-
xug Epyasing to8 HUNT mpdg 7ov oxomdy Smwg mhnpo-
Popolvran iy mwpbodov Tolrwv. Al &tioxéders abtar O
MuBdvouy ydpay xatd Tpémov HoTE Vi wh TApAKGADEYTAL
% Tpéyouoar Epyasiat Tob HUNT.

. "EEaipéost yevixdv dpfudv dvapepopévay elg 12
Swokixdy Bafog elc pérpa T@v yewtphoewy, TOV- dpiluov
TV poedtwy xal TV GUVOAXIY TEOQAYWYTY HATH TIEPLO-
Y, 16 “EXhmvixdy Anubatoy veaufaver ThY Sy péwev
Ve Qewpf; macay mAnpogoplay, otouxeia, Exbeoty xal fm,-
*ov SLa{BLBaZ;épsw Smd 100 HUNT ¢ éumioteuting,

¢

extog v 6 HUNT cidomoujoy eldinés xal dyypdowe
10 ‘EMovindy Anuéolov év oyéoer mpdg Gplopévy Tiva
Thnpepopiay 6TL araddcosl TobTo THg dmoypedoewg Tadc.

8. Kar’ EZalpeoty 10l xavévos todtou 76 ‘EXdmvixdy
Anpdotov Ba & 0 Swalwpa vo yvwortomof elg tplra
TpéswTa Tpdg TOV oxomdv dmomyuovinic dnuosctedoeddc
TV 7 ETépoug OXoTOUE, TR EMIGTHUOVING ¥ TEXVIXA GToL-
yEla xal TAmpopoplag TapaywpoLpEvas TPOE TOUTO UTO
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AGREEMENT

for the
Concession of rights for the Exploration and Develop-
ment of Liquid and Gaseous Hydrocarbons in the Area
of Salonika.

PREAMBLE

WHEREAS preliminary discussions were held in
Athens between the representatives of the Greck State
and Mr. William Herbert Hunt, regarding the possibi-
lity of the Greek State granting exploration and deve-
lopment rights for hydrocarbons in the area of Salonika,
following which two letters were exchanged between
the Minister of Industry and Mr. William Herbert Hunt
dated March 18, 1960 and April 26, 1960, outlining the
basic principles of a proposed agreement, pursuant to
the provisions of article 5 of Law 3948,1959 referring to
a direct agreement belween the contracting parties, and

WHEREAS in accordance with the above mentio-
ned letters, Mr. William Herbert Hunt had acquired
option to be exercised on or before August 26, 1960, to
enter into a final agreement with the Greek State, which
oplion has been exercised in writing by letter dated and
delivered on August 25, 1960 to the Ministry of Indus-
try under Protocol Number 71102/25-8-1460.

NOW THEREFORE
BETWEEN

1. The Kingdom of Greece, hereinafter referred to
as the «Greek State» represented by the Minister of
Industry, Mr. Nicholas Martis, and

2. Mr. William Herbert Hunt, hereinafter referred
to as «Hunt» or the «Lessee», represented by his attor-
ney in fact Mr. Edwin Davis Guinn, acting by virtue of
a special power of attorney granted by Hunt on March
24, 1960 attached hereto in the original and in official
translation.

The present agreement, pursuant to the concurring
opinion of the Council of Mines which met on Septem-
ber 20, 1960 has been concluded under the following
terms and conditions.

Article 1.
Original Exploration Area.

For the purpose of carrying out the work of explo-
ration for and development of hydrocarbons, the Greek
State concedes hereby to Hunt the following original
exploration area. The whole of the area comprising both
land and sea areas ,referred hercunder under (a) and
(b), is shown on the attached map marked Exhibit «A»
and made a part hereof and is described as follows :

Point Latitude Longitude Shown

on Exhibit «A»
A 4005200 1004'20"
B 40042'15" 004620
C 40035'00” 0044’10
D 40029'45" 0040°00"”
E 40026'50" 0041°00”
F 4002400 0030°00”
G 40014'50” 0020'50”
H 40009’ 45" 0025'50"
I 40¢08'30” 1010710”
Ji 40020°00" 1047'50"
K 40026'20” 1017°50"
L 40030'40"" 1021°30”
M 40037°20" 1032'50"
N 40048'30"" 1031700
0 40050'50" 1022'45"

¥ o ki o
On the attached map scale 1]500.000 constituting
an integral part of the present agreement and attached

h]ereto_ as exhi‘:;.:»jlt «A»,ﬂm above described original ex.
ploration arca is marked by a red line,

a) The landed area is described as follows -

BEGINNING at point I on the attached map, bein
40008'30” and 1°10"10”, thence to point J being ’40090g,
00” and 1017'50"; thence to point K being 40026/9('"
and 1°17°50"; thence to point L, being 4003040 and
1021°30""; thenee to point M, being 400 3790 and 1o
32'50"; thence to point N being 40°48'30" and 1031'0("-
thence to point O being 40°50'50” and 1922'45"; thence
to point A being 40052°00”" and 1904'20"; thence o
peint B, being 40042"15" and 0946’20 ; thence to point
G being 4003500 and (°44'10"; thence to point D
being 40°29"45” and 0°40°00"; thence to point E being
400 26'50” and 0°41'00"; thence to point F being 400
24°00” and 0e50°00”; thence to point G being 40014
50" and 0°20°50"; thenee to point H being 40°09'45"
and 0°25°50"; thence northward, northwesternly and
southwesternly with the shoreline of Thermaikos Gulf
and the meanderings of the shoreline thereon at the low
water tide back to point 1, being 4000830 and 1010
10", the place of beginning; said landed area containing
approximately 5.000 square kilometers of land, more or
less, whetlicr more or less.

b) The sea area as shown on the attached exhibit
«A» is described as being all of the sea, measured at the
low water tide level of the sea,lying North of aline drawn
from point I, being 40°08'30" and 1010'10" to point H,
being 4009’45 and 0025'50", said sca area containing
approximately 1700 square kilometers of surface, more
or less, whether more or less.

The Greek State declares that within this conceded
area no other concession or any other right whatsoever
exists in favor of any third party.

Paragraph 3 of article 6 of Law 3948]1959 1s not
applied in this instance.

Article 2.

Right to Renewal and Reduction of the Original
Exploration Area.

1. The orginal exploration area is granted to Hunt
for a period of two years from the effective date of this
agreement, '

2. a) At least one month before the end of the se-
cond year Hunt shail notify the Greek State of the land
area or arcas described in article 1 paragraph a) which
he has sclected to surrender at the end of the second
year. The land arca or areas so surrenderred shall have
a total extent at least equal to 500]o of the extent of
the original land exploration area. .

b) In the case of a sea area described under article
1, paragraph b) above Hunt shall be entitled to main-
tain this area in whole until the end of the fourth yearn
being obliged to return 509, of these areas aftofflf
the end of the fourth year and an additional 25%,
at the end of the Gth year. ) :

3. Provided Hunt has fulfilled his investmen
and working obligations during the first two years
as specified 1n articles 3 and 4 of this agreement.?n
provided he has carried out the surrenders spect _l.i
under paragraph 2 above, the areas remaimng "”é_
Hunt shall be held by him in full right for ano’cheflf.’r
riod of three years (first renewal period from the ttlilve
through the end of the fifth year from the effec o
date of this agreement), or in case of a sea 'arca}rom
another period of two years (first renewal pe?IOd ear
the beginning of the fifth to the end of the sixth }re‘
from the beginning of the effective date of this ag
ement ). :

4. )One month before the end of the fifth (Oé'azg
case of a sea area the sixth) year from the effective 7= ¢
of this agrecment (end of first renewal peri0
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shall notify the Greek state of the area or areas which
he has selected to surrender at the end of the fifth
or sixth year, as the case may be. The area or areas so
surrendered shall have a total extent at least equal to
250]o of the extent of the original exploration area.
5. Provided Hunt has fulfilled his investment and
working obligations during the first renewal period
(from the third through ihe end of the fifth year from
the effective date of this agreement, or in case of
a sea area from the fifth to end of the sixth year),
as specified 1n articles 3 and 4 of this agreement and
provided he has carried out the surrenders specified
under paragraph 4 above, the areas remaining with
Hunt shall be held by him in full right for another pe-
riod of three years (second renewal period from the
sixth through the end of the eighth year from the
effective date of this agreement, or in case of a sea
area for another period of two years (second renewal
period from the seventh up to the end of the eighth
year from the effective date of this agreement).

6. If until the end of the eighth year from the
effective date of this agreement there have not been
found by Hunt hydrocarbons in quantities which In
Hunt’s opinion would ensure to Hunt an economic
exploitation and Hunt has therefore not applied for a
concession according to article 5 paragraph 1) any
area held by Hunt under agreement at that time shall
be surrendered to the Greek State and this agreement
shall be considered as terminated.

7. If at any time during the first eight years from
the effective date of this agreement Hunt discovers
hydrocarbons in the original exploration area in quan-
tities which in Hunt’s opinion would ensure the pos-
sibility of economic exploitation by Hunt and selects
a development concession as laid down in article 5
paragraphs 1 and 2, then Hunt shall have the right
after the end of the eighth year from the effective
date of this agreement, to hold for the entire duration
of the said development concession all exploration areas
which Hunt holds immediately before the end of the
said eighth year. Therefore if a discovery of hydro-
carbons is made and a concession selected in the ori-
ginal area under the conditions foreseen at the begin-
ning of this paragraph, then the total of the explora-
tion area or areas which Hunt is entitled to hold by
virtue of this paragraph 7 shall be equal to 25 °, of
the total extent of the original exploration area minus
the areas, if any, voluntarily surrendered by Hunt
before the end of eighth year from the effective date
of this agreement in excess of the amount of 75%,
of the original exploration area which Hunt is obliged
to surrender under the provisions of this articie and
minus the area of the development concessions held
by Hunt at the end of the eighth year.

8. The choice of the areas to be surrendered under
paragraphs 2 and 4 above, shall be made according
to the absolute judgment of Hunt and the areas sur-
rendered may be made up of several non-continuous
blocks under the condition that each of the separate
blocks surrendered is not less than fifty square ki-
lometers.

Each time that Hunt selects the area or areas to
be surrendered, he shall submit at the same time an
accurate description and maps, scale 1]1().OOQ sho-
wing the areas surrendered and the areas retained.

Article 3

Investement Obligations of Hunt.
1. During the first eight years from the effective
date of this agreement Hunt is obliged to invest
the following amounts for the carrying out of explora-

tion and, as the case may be, of development opera-
tions under this agreement :

a) duringthe first twoyears .......... § 1.000.000
b) during the first renewal period (from

the third till the end of the fifth year) §  1.800.000
¢) during the second renewal period (from

the sixth till the end of the eighth year)$  3.600.000

i.e. a total of... ... $  6.400.000

2. If Hunt retains anyv exploration areas after the
end of the eighth year, as stipulated in article 2 para-
graph 7, he shall be obligated to invest the following
amounts in exploration work in the exploration areas
at any time retained by him after the end of the eigthth
year from the effective date of this agreement.

a) for the whole period of the first three

years per square kilometer .......... 8§ 900
b) for the whole period of the three fol-

lowing years per square kilometer .. .. § 1,500
¢) for the whole period of the three following

years per square kilometer .......... $ 2.250
d) every three years after the end of the

ninth year (after the end of the seventeenth

vear from the effective date of this

agreement) per square kilometer....$ 3.000

3. a) Any amounts invested by Hunt in his ex-
ploration and development operations under this agre-
ement during the initial period of two years and the
first revewal period of three vears, mentioned under
paragraph 1 of this article, in excess of his invest-
ment obligations for each one of these same periods,
shall be credited against the investment obligations of
the following renewal period or periods. Any amounts
invested by Hunt in his exploration operations under
this agreement during any one of the periods of three
years mentioned in paragraph 2 of this article, in excess
of the specifically mentioned investments for the same
period, shall be credited against the obligatory inves-
tments for exploration of the following period or periods
of three years each.

b) If by the end of any of the periods mentioned in
this article Hunt has failed to invest in his explora-
tion and, when applicable, in his development opera-
tions under this agreement, the above mentioned obli-
gatory amounts which shall include any credit as pro-
vided for in a) and c¢) of this paragraph 3, Hunt
shall pay in cash to the Greek State the difference
between the obligatory amount for that period and the
amount actually invested during the same period.
These payments shall be effected not later than three
months after the end of the corresponding period, and
such payments shall be deemed to constitute complete
compliance by Hunt with his investment obligations
for the corresponding period.

These payments shall be effected at the latest within
three months from the surrender of the agreement
and such payments shall be considered to constitute
complete compliance by Hunt with his investment
obligations up to the date of such surrender.

¢) It is further agreed that all expenditures made
by Hunt in the preparation of geological and geophy-
sical work done under the terms of letter dater March,
18, 1960 and executed on April 26, 1960, as well as
any expenditures incurred prior to the effective date
of this agreement shall be deemed to have been made
and included in the investment obligations of the first

two years.
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hundred meters. If the condition provided for in the
preceding sentence is not complied with within the esta-
blished time limits, Hunt shall be obliged to pay to
the Greek State an amount of U. S. Dollars Three Hun-
dred and Fifty ($ 350) for each meter by which the
total added meterage of the original and of the repla-
cement well falls short of fifteen hundred meters. Upon
the payment of this amount the original and the repla-
cement well taken together shall be considered to be
one deep exploration well under the terms of this arti-
cle.

9. If Hunt wishes to discontinue the drilling of
any exploration well at any depth without having dis-
covered hydrocarbons in it, and to abandon the said
well, Hunt shall have the right to do so in his own free
judgment under the prerequisites of this article. Howe-
ver, if the Greek State has serious technical reasons to
believe that hydrocarbons could be discovered at a
greater depth, then the Greek State shall have the right
to request Hunt to continue the drilling of this well,
provided this request is made to Hunt before the rig
1s removed from the location and provided further that
the Greek State shall not demand that a drilling be
made to a depth beyond 8.000 feet as foreseen under
the conditions of paragraph 5 of this article.

Hunt is obliged to comply with the above request
of the Greek State, provided however, that:

a) This additional drilling shall be made at the
expense of the Greek State which shall pay to Hunt all
expenditure for such drilling, including a charge for
depreciation on the basis of the rates of depreciation
foreseen in Exhibit B for the machinery and equipment
used for such drilling and in addition 109, for gene-
ral expenses on the total of the expenditure and the
charge. Such payments shall be made on the basis
of monthly returns and not later than fifteen days
after the presentation by Hunt of a monthly bill for pay-
ment. In case of non payment in time of the above
amount Hunt has the right definitely to stop the dril-
ling and remove the rig.

b) The Greek State shall assume all risks connected
with this additional drilling and full responsibility
for all damages suffered by Hunt or by third parties as
a result of such drilling, except in the case of gross
negligence on the part of Hunt.

¢) Should this additional drilling cause any delays
in the fulfilment by Hunt of his working or investment
obligations under this agreement, such delays will
be added to the periods during which any of these
obligations must be performed.

d) In case hydrocarbons are discovered in the
above mentioned well during this additional drilling
in quantities which in Hunt’s free judgment would
ensure an economically profitable operation for Hunt,
then Hunt shall have the right to apply for and re-
ceive a development concession with respect to this
discovery as stipulated in article 5 of this agreement,
it being understood however, that in this latter case
Hunt shall have to pay to the Greek State thirty
days after Hunt notifies the declaration foreseen in

paragraphs 1 and 2 of article 5 an amount reaching .

double of every amount that the Greek State has paid
to Hunt for this additional drilling (plus interest
at the rate of 10°, per annum).

Article 5.

Right of Hunt to receive development concessions-
Number and Duration of same.

1. 1 at any time when Hunt holds exploration
areas under this agreement a discovery of hydrocar-
bons in quantities which in Hunt’s opinion would
ensure an economically profitable operation for Hunt

————

is made in an exploration well drilled in the e
ration area, Hunt, after having submitted satisfactory
evidence of such discovery to the Greek State, shaj]
have the right to select an area, referred to throy.
ghout this agreement as «Concession» or « Development
Concession» with the discovery well located withip
1t, under the terms of paragraphs 2,3 and 4 of thjs
article and in accordance with the procedure for not;-
fying the declaration foresen in article 11 of Law
3948,/1959.

2. From the moment of notification to the Ministry
of Industry in conformity with article 11 of law 3948/
1959, of the selected area, Hunt becomes automa-
tically Lessee of the so selected area or areas.

3. The maximum area. of each development con-
cession shall in principle be fifty square kilometers
of any shape determined by Hunt. However, if Hunt
can prove to the Greek State that the probable area of
the producing field exceeds fifty square kilometers,
then Hunt shall have the right to a development con-
cession measuring more than fifty square kilometers,
but in no case more than one hundred square kilometers.

4. The number of development concessions which
Hunt is entitled to select and hold in full right by vir-
tue of this agreement is unlimited and each new well
capable of producing hydrocarbons, drilled by Hunt
on his exploration area, but located outside his deve-
lopment concessions, shall entitle Hunt to select and
hold a new development concession under the conditions
set forth in this article. ,

5. The duration of each development concession
shall be thirty years from the date of the submission
of the declaration for development. Provided Hunt
has complied with his obligations under this agreement
concerning each one of the development concessions
individually, this period of thirty years shall be auto-
matically extended for another ten years under the
terms of this agreement which may be applicable,
provided however that any amendment of the Law
3948/1959 applicable to the exploitation of hydro-
carbons generally shall be applied as well to the con-
cession or concessions the validity of which is extended
as above.

Xp]()-

Article 6.

Development and Production Obligations of Hunt.

1. As soon as in accordance with article 5 of this
agreement Hunt notifies the declaration for the area
selected by him, foreseen in article 11 of Law 394811959,
he shall proceed diligently with the drilling of deli-
neation and development wells, using such spacing
of the wells as, in the opinion of Hunt’s technicians and
in accordance with international technical standards,
is best suited to ensure the maximum ultimate recovery.

2. Under reservation of the preseriptions of paragraph
3 below, Hunt shall carry out continuous producing
operations in a workmanlike manner in accordance
with the internationally recognized rules of good
oil field exploitation and always with a view to ensuré
the maximum ultimate recovery.

3. However, at no time shall Hunt be obliged by
the Greek State to produce hydrocarbons from hlﬁ
installations existing at any given time at a rate whic
according to international oil field practice:

a) i1s technically unsound; or X

b) is detrimental to the scope of maximum ultimate

recovery; or

¢) is not economically profitable,
ensure a profit to Hunt.

4. In case the Greek State finds that the develog-
ment, drilling and producing operations of Hunt 49

not comply with the principles set forth in paragraphs L

j.e. does mnot
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4. a) The obligatory investment amounts mentio-
ped in this article shall include any expenditures whether
incurred inside or outside Greece, of whatever nature,
that are paid or owed by Hunt in and for the perfor-
mance of his operations under this agreement. inclu-
ding but not limited to organization expenses, general
administrative  and overhead expenses, fees for
services performed by contractors and any third par-
ties, purchase or lease of machinery and supplies, in-
cluding any spare parts therefor, and materials and
supplies (except as set forth in sub-paragraph ¢)
below) provided however, that organization, admi-
nistrative and general expenses may not be credited
against the investment obligations set forth in this
article in an amount exceeding 10 percent of said obli-
gations as mentioned in paragraphs 1 and 3 of the pre-
sent article for the respective periods of two and three

ears.

! It is understood that the above limitations are ap-
plied only for the calculation of minimun investment
obligations of Hunt.

b) For the purpose of paragraph 4 sub-paragraph
a) only :

Organization expenses shall be takento beall ex-
penses incurred in connection with the negotiation of
this agreement prior to the date of its ratification through
law. ’

Administrative expenses shall be taken to be all
expenses by the Dallas, Texas offices for technical
and administrative advice and managerial assistance.

General expenses shall be taken to include :

1) Rent of managerial and administrative offices
in Greece and all such expenses as are connected with
the maintenance of said offices such as light, heating,
telephone, ete.

2) Purchase of furniture and equipment for said
offices and any expenses connected with the instal-
lation of said offices.

3) Purchase, maintenance and expenses for opera-
tion of passenger cars in Greece, for the use of the Ge-
neral Manager and of the administrative staff.

4) Moving and relocation expenses of foreign mana-
gerial and administrative personnel.

5) Expenses connected with trips abroad of mana-
gerial and administrative personnel for business.

_ 6) Representation expenses of the entire personnel
n Greece

¢) If at any time Hunt purchases drilling rigs for the
purpose of carrying out deep exploration and develop-
ment wells in accordance with details agreed by this
agreement, capable of reaching a depth of more than
1.500 meters, Hunt shall have the right to credit
against the investment obligations mentioned in this
article not more than 20 percent of the purchase price
(lncluding cost of transportation to Greece) per calgn-
dar year, beginning with the calendar year during
which the purchase has been effected until such time
when the total purchase price is so credited. )

d) If on the contrary, drilling operations are carried
out by a contractor or by a rig rented to Hunt by one
of his affiliates or by a third party theu the entire fees
of the contractor or the entire rent will be credited
against the investement obligations mentioned in this
article whenever payments to the contractor or to the
affiliate or to a third party are made.

Article 4.
Working Obligations-Exploration.

1. Hunt is obliged to start geological or geophysical
Works  on his exploration area not later than three
Wonts after the effective date of this agreement and
all the exploration area will have to be surveyed in

detail geologically and/or geophysically during the
first five years after the effective date of this agreement,
for the primary purpose of enabling Hunt to determi-
ne the best possible locations for the drilling of explo-
ration wells.

2. The drilling of a deep exploration well shall be
started within the first sixteen months from the effective
date of this agreement.

3. During the first renewal period, i. e. from the
third through the fifth year, at least two additional
deep exploration wells shall be drilled.

- 4. During the second renewal period, i. e. from
the sixth through the eighth year,at least three additio-
nal deep exploration wells shall be drilled.

It is further agreed that geophysical surveys have
already been initiated since the Ist of May 1960 and
are continuing to date.

5. The above mentioned exploration wells shall be
drilled by means of a rig capable of reaching a depth
of at least eight thousand feet.

6. The location of the above mehtioned explora-
tion wells shall be selected by Hunt in his own judg-
ment.

7. If during the first period of two years Hunt com-
pletes the drilling of more than one exploration well
and/or if during the first renewal period Hunt comple-
tes the drilling of more than two exploration wells the
exploration wells completed in excess of the above
minimum numbers shall be credited against the wor-
king obligation of the following renewal period or
periods.

8. A deep exploration well shall mean a well of a
depth of not less than 1.500 meters, provided however
that for the purposes of the application of this article
the following wells shall also be deemed to be deep ex-
ploration wells. ,

a) Any exploration wellin which there have been
discovered hydrocardons at a depth of less than 1,500
meters in quantities which in Hunt’s judgment ensure
an economically profitable operation for Hunt and pro-
vided Hunt has made the notifications foreseen in ar-
ticle 5 paragraph 1 of this agreement on the basis of
this discovery.

b) Any exploration well in which the crystalline
or granite basement is encountered at any depth bet- -
ween 750 meters and 1,500 meters. If however, the cry-
stalline or granite basement is encountered at any depth
before the well had reached 750 meters . such a drilling
shall not be deemed to be a deep exploration well, and
in this case Hunt will be obliged todrill an additional
well to a depth of 1,500 meters, or until discovery of
hydrocarbons, as foreseen under a) above, or until the
crystalline or granite basement is encounterd at any
depth. or until the circumstances arise which are fore-
seen under ¢) below, whichever of those three events
occurs earliest.

¢) Any exploration well with respect to which the
Greek State and Hunt agree that further drilling is
not justified. If this agreement is reached before the
well has reached the depth of 7500 meters, then such
exploration well shall not be considered to be a deep
exploration well and Hunt shall have to drill another
well to a depth of 1,500 meters, or until discovery of
hydrocarbons in it , as laid down under a) above, or
until the crystalline or granite basement is encoun-
tered in it at any depth, or until the Greek State and
Hunt agree that further drilling of this well is not
justified, whichever of these three events occurs ear-
liest,

In the cases foreseen under b) and c), the mete-
rage drilled in the original well added to the meterage
of the replacement well shall be not less than fifteen
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2 and 3 above, the Greek State shall give notice in
writing to Hunt for initiating compliance within one
month from such notification. It is of course, uqder-
stood that if Hunt has objections to such suggestions,
he may refer to arbitration in accordance with article
26 of this agreement, pending which, Hunt shall not
be obligated to initiate compliance as above mentioned.

Article 7.
Authorized operations of Hunt.

1. Hunt shall have the right to carry out geolo-
gical, geophysical and any other exploration operations
for the purpose of discovering hydrocarbons by any
methods and to carry out reconnaissance geological
drilling and deep exploration drilling for the same
purposes within the exploration area and development
concessions at any time held by Hunt under this
agreement.

2. Hunt shall have the right to develop the re-
serves of hydrocarbons discovered by him, to drill
development wells and to produce the hydrocarbons
discovered by him. :

3. Hunt shall have the right to store the hydro-
carbons produced by him, to submit them to preli-
minary treatment (such as separation of water and
bottom sediments, desulphurization, separation of
natural gasoline from natural gas) and to transport
them.

4. Hunt shall have the ownership of all the hydrocar-
bons produced by him and shall have the right freely
to dispose of them either by sale of them on the Greek
market - or by export of them, however, within the
limitations set forth in articles 9 to 12 of this agree-
ment. .

5. For the exercising of the rights enumerated in
this article and with the object of complying with his
obligations under this agreement, Hunt shall have the
right after complying with the legal formalities, to
build or cause to be built and/or operate and/or rent
from third parties storage tanks, field gathering lines
and transport pipelines for crude oil or gas, separators,
plants for the primary treatment of the hydrocarbons
produced by him, for example, gasoline separation
plants, desulphurization plants, etc., branch railway
lines, storage and loading facilities at railway stations
and in the Greek ports, housing facilities for emplo-
yees and workmen, warehouses, mechanical workshops,
telephone and radio communication facilities, and any
other installation for the efficient carrying out of the
operations under this agreement. Such installations may
“be built and/or used by Hunt only to the extent that
the existing installations owned by the Greek State
or any Governmental agency are not sufficient for
Hunt’s purposes or when their use is uneconomic for
Hunt.

6. Hunt shall also have the right exclusively for
the successful carrying out of his operations foreseen by
this agreement to reclaim lands or create islands within
the exploration area or development concessions at
any time held by him under this agreement.

7. The Greek State shall render all lawful assis-
tance to Hunt in obtaining the permits and authori-

zations from any and all competent authorities, in-

cluing the military authorities, necessary to achieve
the objectives described in the preceding paragraphs.
Should the lack of or delay in obtaining the said permits
and authorizations render impossible or as a result
delay the carrying out of any of Hunt’s obligations
under this agreement any resulting delay or non-
performance whatsoever of the obligations of Hunt un-
der this agreement shall not constitute a transgres-
sion of the terms of this agreement and shall be treated

TTTTYT———
as a case of «force majeuren under article 25 of this
agreement.

Article 8.
Stremmatikos Payment.

Hunt shall pay to the Greek State stremmatikog
tax of 1,000 drachmae per annum per square kilometep
of the area of all development concessions at any ti-
me held by Hunt under this agreement. The payment
of this tax starts from the moment Hunt becomes
the Lessee of concessions.

Article 9.
Royalties

1. Hunt shall pay to the Greek State a royalty of
121]20]o on all crude oil and natural gasoline pro-
duced and all natural gas produced and sold as mea-
sured by him as per paragraph 3 of this article, in
the course of his operations under this agreement,
freed from water and foreign substances.

The quantities of hydrocarbons used by Hunt for
his own operations for fuel, or for the purpose of re-
pressuring, or unavoidable losses in the course of the
operations shall not be subject to the payment of royalty.

2. The royalty on crude oil and natural gas shall
be paid in cash unless the Greek State elects to take
these royalties in kind as hereinafter provided. Two
months before the beginning of each calendar half-
year the Greek State shall notify Hunt in writing
whether it desires to take all or part of its royalties
for crude oil and/or natural gas in kind during the
ensuing half-year. Once the Greek State has notified
its choice to Hunt, no change in the manner of collecting
the royalties shall be made up to the end of the en-
suing calendar half-year, unless a mutually satis-
factory written agreement is arrived at between the
Greek State and Hunt on this subject.

The royalty on natural gasoline shall always be
paid in cash. )

3. The quantities of hydrocarbons subject to
royalty shall be measured at the field storage tanks
for crude oil, at the point of sale for natural gas and
at the separation plants for natural gasoline. Hunt
shall be obligated to install for this purpose adequate
measuring devices complying with the standards usu-
ally adopted in international oil field practice.

4. The royalty in kind on crude oil shall be taken
delivery of by the Greek State at the field storage tanks
of Hunt within forty days from the end of each month
to which the royalty payment applies, unless another
arrangement is arrived at by mutual written agreement
between the Greek State and Hunt, and Hunt shall be
obliged to store the royalty crude oil to be delivered to
the Greek State in his field storage tanks free of charge
during this period of forty days. In case the Greek State
does not take delivery of its royalty crude oil within the
above specified period, Hunt shall have the choice of
either freely disposing of it, in which case the royalty on
crude oil shall be paid in cash, or of continuing to store
it for the account of the Greek State against an aI’I""’i
priate storage charge, which shall amount to the actua
storage cost plus 100 /o. : )

5. Title to crude oil and/or natural gas del_wered to
the Greek State as royalty shall pass at the point where
the delivery thereof is effected. ol

6. Should Hunt own and operate any trunk pipei-
nes for the transportation of crude oil and natural gﬁ}‘ls’
the Greek.State may request Hunt to transport b f
quantities belonging to the State by means of these p
pelines either to their terminal or to any pther p‘flge
located on these pipelines. This transportation shal ¢
carried out by Hunt at cost plus 10o/o. The present
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paragraph shall not be interpreted as an obligation of
Hunt to build any pipelines or any transportation faci-
Jities in addition to those which he owns or operates, nor
to erect any additional installations with respect to
such pipelines or other transportation facilities unless
another agreement 1s arrived at between the Greek State
and Hunt for this purpose.

7. a) Prior to the time when Hunt becomes an ex-
porter of indigenous crude oil and establishes a posted
price in Greece the amount of cash to be paid to the
Greek State as royalty shall be calculated by applying
the price paid by the Greek State Refinery or other re-
fineries existing in Greece for crude oil purchased by
them from Hunt.

b) From the time Hunt becomes an exporter of in-
digenous crude oil and establishes a posted price in
Greece the amount of cash to be paid to the Greek Sta-
te as royalty on crude oil produced by Hunt in Greece
shall be calculated by applying the said posted price.

8. The value of the royalty on natural gasoline shall
be calculated on the average sales price realised by Hunt
during the month to which the royalty payment applies
minus manufacturing costs and transportation expen-
ses from the field storage tanks to the point of delivery.

9. The value of the royalty on natural gas subject

to royalty shall be calculated, if paid in cash, on the
average sales price realised by Hunt per cubic meter of
gas sold during the month to which the royalty payment
applies, minus transportation expenses from weli-head
to the point of delivery.
. 10. All royalties in cash shall be paid every six months
in January and July of each year. At the same time
any necessary adjustments will be made if any estima-
tes on which payments of royalty in kind were based,
prove to have been inaccurate.

Article 10.
Taxes.

1. The rates of income tax to which Hunt shall be
subject during the validity of this agreement shall be no
less favorable to Hunt than the rates set out in Law
404960, whatever the rate in force from time to time for
other corporations or natural persons may be. From
the amount of income tax for a business period com-
Puted in accordance with this article there shall be
subtracted by Hunt the amount of the royalties which
have been paid by Hunt in respect of the business pe-
nod either in cash or in kind pursuant to article 9 of
this agreement in order to ascertain the net amount of
ncome tax to be paid by Hunt in respect of the busi-
ness period. It is agreed that the royalties foreseen in
article 9 of this agreement must be paid on any produ-
ctlon of hydrocarbons irrespective of whether Hunt’s
Operations result in a profit or loss.

2. The net amount of the income tax determined
under paragraph 1 above is entitled to credit under Law
141311950, ratifying the Convention of February 20,

50, between the United States of America and the
Klngdom of Greece for the avoidance of double taxa-
tion. Anyhow, taxes which may be paid in the U.S. by
Hllnfn during the currency of the above mentioned Con-
vention betweem the United States of America and the
Kingdom of Greece after its termination shall not
affect the tax on Hunt’s net profits payable to the Greek

tate in accordance with paragraph 1 above.

) _Excepting the mining surface tax provided for

0 article 8 of this agreement, (stremmatikos), the royal-

ties foreseen in article 9 of this agreement and income

tax on the net profits provided for in law 4049/1960,
unt, his property, operations and rights, his income

"0 operations under this agreement, as well as any
mﬂchlnery, spare parts, accessories, tools and materials
of any kind imported from abroad and destined for the

carrying out of Hunt’s operations under this agreement
(with the exception of fuels of any kind) as well as the
hydrocarbons produced by Hunt (with the exception
of refined products of any kind ) shall be exempted from
al} taxes, whether direct orindirect or of whatever
kind or nature, duties, dues, fees, withholdings and /or
contributions, or any other special charge, whether re-
gular or extraordinary or imposed for special purposes,
in favor of the Greek State, or any Greek authority or
legal entity, and in general of any third party, also from
stamp duties, except contributions clearly for services
or rights to social security funds of any kind.

In case of death of any foreign physical person, per-
manently residing abroad and deriving rights from the
present agreement, during the currency of the present
agreement, the assets inherited by the heirs of such per-
son which result from the present agreement are not
subject to inheritance tax and taxes related thereto,
foreseen by Greek laws. '

This agreement as well as any other agreement or con-
tract based on it which might be executed for the pur-
pose of the acquisition of exploration and exploitation
rigths of hydrocarbons within the area described in
article 1 of this agreement or related to the purposes
of this agreement are exempt from dues, taxes, stamp
duties, contributions, fees and withholdings in favor of
the Greek State or any Greek authority or legal entity
and in general of any third parties.

The provisions of any laws of the Greek State regard-
ing the minimum fees that shall be paid to lawyers shall
not be applicable to lawyers who perform services in
connection with this agreement ’

Fees in force from time to time of notaries for the
preparation of any agreement related to the purposes
of this agreement and of salaried or non-salaried record-
ers for possible recording of such agreements and of
this agreement can in no case exceed 10.000 drachmae
for each of them.

4. The shareholders of any corporation organized
or controlled by Hunt are exempted as regards their
income from such corporation, from any tax, regular
or extraordinary or levied for special purposes, duties
withholdings,contributions, stamp duties or other char-
ges in favor of the Greek State or any Greek authority
or legal entity or any third parties by reason of their
capacity as shareholders of such corporation.

5. All expenditures, expenses and charges incur-
red by Hunt whether inside or outside Greece in com-
nection with his organization and operations under this
agreement which will take place prior to the business
period during which for the first time he derives gross
receipts from the sale of hydrocarbons derived from
Hunt’s operations under this agreement shall be to-
talled-by Hunt in his books of accounts and amortized
over a period of not less than three business periods be-
ginning with the first business period during which there
will be derived gross receipts as described above.

6. Should Hunt show a net loss from his operations
during a business period after he has acquired his first
development concession, this loss shall be carried for-
ward by Hunt and consolidated with the following busi-
ness period or periods whether they should show profit
or loss. Such result, if it continues to show a loss,
shall again be carried forward by Hunt and consolidated
with the financial results of the next business period
or periods. This carrying forward shall be repeated
until a net profit arises or this agreement is termina-
ted. Hunt shall not have the right to put-forward any
claim against the Greek State for losses which he may
sustain from his operations under this agreement.

7. The term «net profit» of Hunt as it is used in
this article shall mean in respect of each business pe-
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riod, the profits which result after deducting from the
total gross receipts of Hunt derived from his operations
under this agreement, all expenditures, charges and
expenses in general incurred by him in his operations
under this Agreement irrespective of whether these
arise inside or outside Greece. The expenditures, char-
ges and expenses referred to in the preceding sentence
and in paragraph 5 of this article shall include, but not
be limited to those mentioned in Schedule «B» of this
agreement and their deduction shall be permitted ir-
respective of restrictions in force or to be imposed rela-
tive to the deductions in question. The above expen-
ditures, charges and expenses shall not include, howe-
ver, the royalties foreseen in article 9 of this agree-
ment. The determination of the gross receipts and the
expenditures, charges and expenses shall be in accor-

dance with accounting practices and principles as
generally accepted in  the international petroleum
industry.

In case the royalties are paid in kind during any -

business period according to article 9ot this agreement
their amount as determined in the above article 9
shall be added to the gross receipts of Hunt in computing
«net profits» in accordance with this article. At the
end of this agreement there is appended Schedule «B»
showing the items of cost, expenses, charges and
other expenditures of Hunt under this paragraph.

8 a) Hunt shall close his balance sheet within two
months from the end of the business period which will
be of one year’s duration

b) Owing to the special nature of the object of
this agreement the final auditing of tax declarations
submittred to the Tax Assessor is carried out, notwih-
standing the existing provisions, by a three member
Committee appointed each time by joint decision of
the Ministers of Coordination, Finance and Industry
and consisting of one senior or highest employee under
the jurisdiction of the Ministry of Finance, one senior
or highest employee under the jurisdiction of the Mini-
sry of Industry and one chartered accountant. The
audit by the above mentioned Committee of each bu-
siness period’ s results may be carried out even before
the submission of the tax declaration by Hunt in ac-
cordance with the law. The result of the above mentioned
audit is subject to the procedure foreesen by legislation in
force fromtime to time regarding the procedure for
the administrative solution of differences which have
arisen and to the appeals foreseen by the same legisla-
tion, recourse to arbitration in accordance with the
provision of article 26 of this agreement being excluded
in this case.

¢) Hunt shall pay each time the total tax amount
assessed on the basis of his declaration within three
months from the submission of such declaration.

d) The provisions in force from time to time regar-

ding the assessment of tax against the tax on income
of the current business period have no application in
this case, the obligations deriving from article 9 of this
agreement for the monthly or half-yearly payments
of amounts foreseen by the above provisions being
reserved and Hunt being only obliged to pay the income
tax on the profits of the preceding business period. each
time.

e) The provisions of legislation from time to time
in ‘force regarding additional taxes for inexact decla-
rations have no application in this instance as long
as the differences arising as regards the tax due do not,
result from alterations of the business period’s results
due to the fault of Hunt but are due to a mistake or to
a different interpretation by Hunt of the provisions
applicable in this instance.

-\\

f) The remaining provisions of legislation in force
from time to time regarding tax on the income of legal
entities, or physical persons regulating the procedures
for submission of tax declarations of income, for the
notification of the invitation for administrative sett]a.
ment of the dispute, for the notification of the augit
sheets, for the opposition against them, as well as for ap-
peals against the relative decisions and the assessment
of tax are applicable in this instance also.

g) It is understood that the provisions of article 2t
of this agreement do not apply to any transgression of
the obligations of Hunt under this article.

Article 11,

Import and Export of Machinery, Equipment, and
Materials.

1. Hunt shall have the right to import from abroad
and to use for his operations under this agreement all
machinery and equipment, including any spare parts
thereof, and any materials of whatever nature, which in
the judgment of Hunt are necessary and best suited
for the carrying out of his operations. The present agree-
ment is in lieu of any special authorization or necessary
license required in each instance for the importation
into Greece of such machinery, equipment, spare parts
and other materials.

2. The machinery, equipment, spare parts and ma-
terials of any kind whatsoever mentioned under para-
graph 1 above except fuels of any kind and lubricants
but including the vehicles, whether self-moving or not,
upon which machinery, instruments, cranes or any kind
of accessories necessary for the operations of Hunt are
fixed, as well as tractors, and finally, jeeps or equivalent
vehicles of whatever kind in number not exceeding six
at the beginning of operations and thereafter one for
each calendar year, shall be exempt from import duties
and all other taxes, charges, fees, contributions and
stamp duties.

5. Hunt shall be free to export at any time all the
machinery equipment and materials, including spare
parts, and any kind of vehicles, imported by Hunt imnto
Greece in accordance with paragraphs 1 and 2 of this
article, except as otherwise provided in article 22 of
this agreement, and such exports shall not be subject
to any special authorization or necessary licence in each
instance nor to payment of any export duties or any
other charges, taxes, fees or stamp duties.

4. Should Hunt sell or otherwise dispose f)f thg
objects imported by him under the terms of this article
without re-exporting them from Greece, he shall be
obliged to pay import duties and other taxes, charges,
fees and stamp duties in accordance with the le.glslathn
from time to time in force, which may be applicable 1n
this case. However, this responsibility does not apply
to Hunt if the sale has been made to the Greek Statﬁ%_ 0}:
to another person or a company or contractor W tlge
will be enjoying the same privileges as Hunt under
provisions of this article.

Article 12
Domestic Consumption and kxports.

1. The Greek State and Hunt agree that ﬂ‘ledprel:
mary objective of this agreement is to supply 12 lgo_
nous hydrocarbons to the domestic market so as t0
ver its needs and to relieve the Greek national econozl}?;
from the necessity of using foreign exchange for
importation of hydrocarbons into Greece. ;

2. Hunt shall have the right at any time to e(f};g:_
freely in any manner and under any conditions eoval
mined by him, without any special licence or 3P}(’ir s
in each instance and without paying any export d4
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or other taxes, fees, charges or stamp duties any produ-
ction that is in excess ol :

a) the necds of the domestic market or

b) all of the quantities of hydrocarbons processed
in all refineries at any time existing and operating in
Greece, whichever of these quantities is the smaller,
and to retain the proceeds of such sales abroad as stated
in detail in article 13, i.e. if the needs of the domestic
market are less that the quantities of hydrocarbons pro-
cessed in the refineries operating in Greece, Hunt shall
have the right to export freely quantities in excess of
the needs of the domestic market and in the case that
the quantities of hydrocarbons processed in the refine-
ries operating in Greece are smaller than the needs of
the domestic market, Hunt shall have the right to ex-
port freely quantities in excess of those processed in
the refineries.

In exercising this right Hunt shall endeavor to ex-
port quantities of crude oil in excess of those mentioned
n a) and/or b) above, whichever is the smaller, provi-
ded that suitable markets for such quantities are avai-
lable to Hunt. In case Hunt notifies the Greek State
in writing that such markets are not available to it, the
Greek State shall :

a) either accept Hunt’s statement, thereby relie-
ving Hunt from the obligation to produce and export
such excess quantities, or 7

b) oblige Hunt to produce such excess quantities,
however within the limitations set forth in article 6
paragraph 3 in which case the Greek State shall have
the counter-obligation to purchase or arrange to be
purchased such excess quantities at posted prices,
the Greek State remaining always primarily liable to
Hunt for the payment for the quantities of crude oil so
purchased and all the other remaining applicable pro-
visions of this agreement being applicable.

3. The term «needs of the domestic market» for
the purposes of this article means the quantities of hydro-
carbons necessary for the manufacture of all basic
refined petroleum products (with the exception of lu-
bricating oils, greases and aviation gasoline ) in quan-
tities sufficient to cover the domestic consumption,
the consumption of the Greek Armed Forces and of the
Greek and foreign ships in Greek ports.

4, Hunt is obliged to supply the Greek State
Refinery and any other refinery operating in Greece,
with indigenous crude oil in quantities sufficient to
cover the needs of the domestic market, or to supply
to the Greek State Refinery or other refineries built
in Greece prior to the initial discovery of crude
oll by Hunt (hereinafter referred to as the «pre—c!is—
covery refineries» ), crude oil imported in substitutmp
of the indigenous crude oil, pursuant to the provi-
sions of paragraph 7, 8 and 9 of this article. .

5. In order that Hunt may comply with this
obligation set fort in paragraph 4 above, the Greek
State obligates istself to take such action as may
be necessary to ensure that the crude oil produced
by Hunt in" Greece wili be given priority of purchase
by the Greek State Refinery and any other refineries
eXisting in Greece over crude oil imported from abroad
until the needs of the domestic market have been
Satisfied; provided that if the Greek State notifies
Hunt with supporting data that the indigenous crude
ol produced by Hunt contains unique technical cha-
racteristics or differs substantially as regards 1ts
gravity or quality from the crude oil required by
the Greek State Refinery or «pre--discovery refine-
tes», so that the operating cosls of said refinery or
Pre-discovery refineries, in order to produce the
Pattern of products required by the Greek State,
Wwould be substantiaity increased, thereby creating

an economic hardship for it or them, or the addition
of major installations would be required in order to
process said crude oil, then the obligation of the
Greek State to cusure that indigenous crude oi: is
given priority of purchase by the Greek State Refi-
nery and pre-discovery refineries and the obligation
of Hunt to supply said refineries with indigenous
crude oil would both be contingent upon a mutually
satisfactory arrangement whereby the primary obje-
ctive set out in paragraph 1 above would be achieved.

6. Should there be any other producers of crude
oll in Greece at any time during the validity of this
agreement, then Hunt’s -obligation to supply and
the Greek State’s obligation regarding the priority
of purchase of crude oil produced by Hunt in Greece,
shall be reduced to the percentage which the pro-
duction of Hunt bears to the total production of
crude o1l in Greece by all producers. For the purposes
of this paragraph 6 quantities of crude oil in fact
supplied by Hunt to all the refineries in Greece under
the provisions of this paragragh 6 shall be considered
to be equal to the quantities mentioned under sub-
paragragh a) or b) of paragragh 2 of this article,
whichever is the smaller.

7. If the Greek State and Hunt are unable to
arrive at a mutually satisfactory agreement, as con-
templated in paragragh 5 of this article, within six
months from the notification by the Greek State
to Hunt mentioned under paragragh 5 above, then
Hunt shall be obliged to substitute for the crude
oil produced by him another crude oil by exporting
the crude oil produced by him and importing another
crude oil from sources available to Hunt outside
of Greece, of a quality and gravity nearest to the
crude oil suitable to the Greek State and the Greek
State shall be obliged to purchase the substituted
crude oil or to take the necessary steps for the pur-
chase of such crude oil by the Greek State Refinery
and the pre-disscovery refineries.

It is moreover agreed that from the time of the above
notification and up to the time when a satisfactory
agreement has been reached or until the expiration
of the above mentioned time limit of six months, which-
ever of these events occurs first, the Greek State
agrees that: )

a) Tt will cause the Greek State Refinery and
the pre-discovery refineries to purchase the maximum
quantity of indigenous erude oil produced by Hunt
which eould be utilized in said refineries by adjust-
ment of the quality and gravity of imported crude
oil and by adjustment of refining conditions within
the design possibilities of the refining units of the said
refineries, and ‘

b) Hunt shall not be obliged to produce crude oil
exceeding the quantities mentioned under a) above in
order to be considered as having complied with the obli-
gations set forth in paragraph 4 above.

8. a) Subject to the provisions of paragraph 6 of
the present article, the other provisions of same and
the remaining provisions of this agreement, and in so
far as existing anterior commitments of the Greek State
do not prevent it, it is agreed that:

During the currency of the present Socony crude
supply contract the Greek State is obligated to make
every possible effort, within the limitations of said con-
tract, to ensure the priority of purchase by the Greek
State Refinery of the indigenous crude oil produced by
Hunt up to the total throughput of said Refinery, or up
to the total needs of the domestic market, whichever is
the smaller of these two quantities.

b) If in spite of such efforts, the Greek State 1is
prevented from achieving the above objective, then
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the Greek State shall be obligated to ensure that
the Greek State Refinery purchases a amount of
crude oil produced by Hunt equal to at least 30o/o
of the throughput of said Refinery, subject in this
case to the provisions of paragragh 6 of the present
article, the remaining provisions of same, and remai-
ning terms of the present agreement and in as much
as existing anterior commitments of the Greek State
do not prevent it.

9. Any quantity of crude oil imported into Greece
for the needs of the Greek State Refinery or the pre—
discovery refineries under the provisions of this article
shall be deemed to be indigenous crude oil in the mea-
ning of paragraph 4 of this article.

10. If the indigenous crude oil is 20° API or higher
and Hunt substitutes, as mentioned in paragraph 7, 8
and 9 above, Hunt shall import crude oil in quantities
equal to the quantities exported. If the indigenous crude
oil is below 20° API and Hunt substitutes as mentioned
in paragraph 7, 8 and 9 above, the quantity of crude oil
which Hunt shall import will be restricted to a quantity
having a value CIF port of import equal to 150 oo of
the value FOB port of export of the exported crude oil
and will be calculated on the basis of the price of a crude
oil of a similar quality and of a gravity of 35° APL. The
exports of crude oil by Hunt shall be effected at the pri-
ce posted by Hunt in Greece according to the provisions
of paragraph 11, sub—paragraph b) of the present arti-
cle, plus transportation expenses from field storage
tanks to the Greek port of loading and the imports at
world market prices.

If the indigenous crude oil is 40° API or lower,
the Greek State shall not be obliged to ensure prio-
rity of purchase by the Greek State Refinery and
by other refineries then existing in Greece and Hunt
shall not be obliged to produce such crude oil; how -
ever, the Greek State agrees that it will cause the
Greek State Refinery and the other refineries in
Greece to purchase such crude oil to the extent that
each of these can utilise it for refinery fuel, asphalt
production, etc. provided that in this case the operation
of these refineries will not be unfavorably affected.
In addition, the Greek State agrees to extend its
fullest cooperation in promoting the use of such
crude oil as substitute for fuel oil in industries in
Greece.

11. a) Before Hunt becomes an exporter of crude oil
the price at which the Greek State Refinery and any
other refineries in Greece shall be obliged to purchase
crude oil produced by Hunt in Greece, shall be fixed
at the field storage tanks of Hunt and the said price
shall be the arithmetic average, during the month in
question of the posted price or prices, as defined in
Platt’s Oilgram or other similar publications, of the
crud> oil at Sidon and Tripoli, Lebanon, Banias,
Syria and the United Kingdom of Libya (in the event
that prices are posted by enterprises exporting crude
oil from Libya) after making the usual corrections
for gravity and quality differences.

b) When Hunt becomes an exporter of crude
oil and establishes in Greece a posted price at his
field storage tanks the price at which the Greek
State Refinery and other refineries in Greece are
obliged to purchase Greek crude oil shall be the above
price. Such posted price shall take into account gene-
ral international petroleum market conditions
prevailing at that time considering the quality, cha-
racteristics and the location of the crude oil being
exported. ‘

12. The payments by the Greek State to Hunt
for amounts due for hydrocarbons supplied shall be made

—————

within ten days from the date of presentation by Hyp
of the relative bill. In case of failure of the Greek Stat,
to make such payments within ten days after rece; i
of the bill Hunt without prejudice to any rights he ms
have by law including damages, may stop deliveries 0};
hydrocarbons to the Greek State Refinery and may
dispose of the hydrocarbons, if produced, on such termg
as he thinks fit including the price, inside or outside
of Greece, or stop production.

13. If Hunt owns and operates trunk pipelines for
the transportation of crude oil and/or for the transpo-
rtation of gases, the Greek State may request Hunt
to transport the crude oil or natural gas bought by it
from Hunt by means of these trunk pipelines or gas
lines either to their terminal or to any point located on
them. This transportation shall be carried out by Hunt at
cost plus 10 oJo. This paragraph 13 shall not be inter-
preted as an obligation of Hunt to build any crude oil
or gas pipelines or any transportation facilities in addi-
tion to those which he shall at any moment own or
operate, nor to erect any additional installation with
respect to such pipelines or other transportation facili-
ties, unless a mutually satisfactory agreement is arrived
at between the Greek State and Hunt on this subject
n the future.

14. In order to determine the drachmae price
of crude oil in accordance with the provisions of
this article, the applicable world market prices
and transportation expenses, if determined in foreign
currency, shall be converted to drachmae equiva-
lent at the monthly average of the daily rates of ex-
change, as defined in paragraph 6 of article 13 at which
Hunt has the right to purchase foreign currency
with drachmae during the respective calendar month.

Article 13.
Foreign Exchange

1. Aslong as Hunt does not derive any revenues from
the sale of hydrocarbons under article 12, operations
under this agreement shall be financed by Hunt exclu-
sively out of his foreign currency funds in the following
manner:

a) by converting to Greek currency, through Banks
and agents officially authorised to deal in Greek cur-
rency and foreign exchange, U.S. dollars or foreign cur-
rency freely convertible to U.S. dollars, in such amounts
as will be sufficient to cover Hunt’s cash operating ex-
penses in Greek currency, including any payments to
the Greek State and third parties ;

b) by directly purchasing and/or hiring abroad
with his foreign currency funds and importing to and,or
using in Greece, freely and without any. restrictions,
such machinery, equipment, materials and services
of any nature whatsoever, as will be required by Hunt
for his operation under this agreement.

2. Once production commences, Hunt shall be entitled
to meet his cash operating expenses in Greece,including
payments to the Greek State in the form of strem-
matikos, royalties and taxes, out of the drachmae reve-
nues obtained by Hunt from the sales on the domest1c
market under the terms of article 12. When Hunbs
drachmae revenues exceed his cash operating requtl‘
rements in Greek currency Hunt shall be permltted 0
remit abroad such drachmae surplus funds derlve_d fronf
the local sale of hydrocarbons, without any Prior ap-
proval or permission whatsoever. Such remltta{lcgt-)
shall be made by the conversion of Greek currency !°
U.S. dollars and Jor, after agreement with the Bank ¢
Greece, into some other currency convertible into U->-
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dollars. However, Hunt shall also, and alternatively,
be permitted to retain such drachmae surplus funds in
Greece and to invest such funds in interest bearing de-
posits or sercurities or any other form of investment not
barred to foreigners by the general laws of Greece. In-
vestments in the stock of companies shall be subject to
the approval of the Greek State, which approval howe-
ver, shall not be withheld except for reason of undue
financial risk involved insaid investments. The provi-
sions of the Greek legislation from time to time in force
regarding the blocking of claims of persons permanently
residing abroad and executable in Greece and the blo-
cking of shares, bonds and other assets, are not appli-
cable in these cases.

3.a) Hunt shall also have the right to retain abroad
:nd freely to dispose of all currency proceeds that are
surplus to Hunt’s cash operating requirements in
Greek currency, including but not limited to, the pro-
ceeds from the issuance of stock, any form of loans
and other advances, foreign currency revenues obtai-
ned from export sales of hydrocarbons under the terms
of article 12 or from other sources, as well as drachmae
surplus funds remitted from Greece under the provi-
sions of this article.

b) Conversely, should drachmae revenues from
the local sale of hydrocarbons be insufficient to cover
Hunt’s cash operating requirements in Greek currency
then Hunt shall exchange for Greek currency, through
banks or agents officially authorized to deal in Greek
currency and foreign exchange, U.S. dollars or foreign
currency freely convertible into U.S. dollars in amounts
sufficient to meet his cash operating requirements
in Greek currency. ‘

¢) Notwithstanding the provision in the prece-
ding sub—paragraph b) of this paragraph 3, the Greek
State will permit Hunt to make remittances to Greece
in currencies not freely convertible to U.S. dollars,
provided:

(1) said currencies have been obtained through the
sale of hydrocarbons exported from Greece;

(2) Hunt is unable to maintain or increase his volume

of export sales if he insists on payment in U.S. dollars

or other currencies freely convertible into U.S. dollars;

(3) The Greek State in its own judgment considers
the use of said currencies economically feasible under
its then existing international trade and payment ar-
rangements.

4. It is also understood that the retention of currency
Proceeds under the provisions of this article shall enable
Hunt to cover fully all his foreign currency expenses
under this agreement including the purchases and)or
hiring of such machinery, equipment, materials and

services, of any nature whatsoever, as will be required

by Hunt for his operations under this agreement.

5. For the purposes of this agreement, drachmae
fevenues surplus to Hunt’s cash operating require-
ments in Greek currency and drachmae surplus funds
shall mean all drachmae funds not needed on a parti-
cular day to cover Hunt’s cash obligations due and pa-
yable on that day in Greek currency for local opera-
ting expenses, stremmatikos tax and royalty payments
and other local currency obligations.

6. The Bank of Greece, through banks or agents
officially authorized to deal in Greek currency and
foreign exchange, shall make available the amount
of U.S. dollars or other currencies convertible into U.S.
dollars required by Hunt to remit drachmae surplus
funds from Greece. Such foreign exchange will be made

available promptly and without any delay .whenever.

the funds are applied for, upon the attestation by Hunt
that the proposed conversion represents a remittance
of funds surplus to Hunt’s cash operating requirements

of that day in Greek currency. However, Hunt shall
undertake to furnish the Bank or its authorised agents
with such weekly and monthly reports as may be re-
quired by the Bank of Greece or its agents to verify
that the remittances of funds effected by Hunt in the
period under review represent remittances of drachmae
surplus funds under the terms of this agreement.

7. In case Hunt liquidates in Greece any of his
movable or immovable assets either imported from a-
broad or acquired in Greece, the Bank of Greece, th-
rough banks or agents officially authorized to deal
in Greek currency and foreign exchange, will make
available promptly and without delay to Hunt an a-
mount of U.S. dollars corresponding to the amount
in drachmae obtained by means of such liquidation.

8. a) For the purpose of carrying out his opera-
tions under this agreement Hunt shall be permitted
to buy and sell foreign currency through any bank or
agent officially authorized to deal in Greek currency
and foreign exchange and at a rate of exchange not
less favorable to Hunt than the effective rate or rates of
exchange generally available to other firms on the day
of the transaction. In determining such rate of exchange
account shall be taken of all such exchange premiums,
surcharges, discount agios, exchange taxes and broke-
rage fees of any kind whatsoever, as the Greek State
might authorize or impose and which effectively are
a part of the cost to firms, as the case may be, of buy-
ing or selling foreign currency.

b) Provided further : in the event the Greek Sta-
te should ever adopt a system of multiple rates of “ex-
change or of multiple export premiums and import sur-
charges, then the rate of exchange at which Hunt shall
be permitted to buy and sell foreign currency shall
also not be less favorable than the weighted average
of the effective rates of exchange lawfully realized by
other enterprises on the exports of minerals from Gre-
ece. Such applicable weighted average shall be calcu-
lated without any delay and, if necessary on a provi-
sional basis, and its value shall be kept as current as
possible, using as weights the latest available trade sta-
tistics or,if necessary, provisional estimates for the

export value of each class of minerals.

9. For the purposes of such books and accounts
as Hunt may maintain in Greek currency, Hunt shall
on his books of accounts only, convert all of his foreign
currency expenses, charges and obligations, as well
as his foreign currency revenues from export sales and
other sources, to their drachmae equivalent at the
rate of exchange as defined in the preceding paragraph
8 of this article, at which Hunt is entitled to purchase
drachmae with foreign currency on the day on which
each transaction is lawfully recorded on Hunt’s books.

10. If and when the Bank of Greece should aban-
don its policy of fixing the buying and selling rates for
U.S. dollars, the rates of exchange for U.S. dollars
as specified under paragraph 14 of article 12 and under
the preceding paragraph 9 of this article, shall be
certified by a recognized Greek or foreign bank appro-
ved by the Greek State and Hunt . The applicable ra-
tes to be certified by that Bank shall be the buying and
selling rates for U.S. dollars, as defined in paragraph
8 of this article which are lawfully available in either
Athens or New York on the close of business of the
day for which such certification is required. Certifica-
tion of rates of exchange for other foreign currencies
shall be arranged, at the request of either party to
this agreement, through such Greek or foreign banks
as are mutually acceptable to the Greek State and Hunt.

11. Hunt is freely entitled without previous li-
cence or approval to conclude any contract whatsoever
in foreign currency or exchange for performanace in
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whatsoever place provided that these contracts are
concluded with persons or undertakings established
abroad.

Article 14.
Other Obligations of Hunt

1. Hunt shall be obligated to keep accurate records
of all his exploration, drilling, producing, transporta-
tion and sales operations.

2. Hunt shall submit to the Ministry of Industry
quarterly and annual statements covering his explo-
ration and development operations in adequate detail
in duplicate. '

Supporting material, such as drilling cores, fossils,
samples of the formations, samples of crude oil and
water etc., shall be kept by Hunt in his own premises,
it being understood that authorised representatives of
the Greek State shall have the right to inspect this
supporting material. Should the Greek State desire
to obtain such supporting material for its own use,
Hunt shall comply with such requests, but only to the
extent that this compliance does not create an addi-
tional unusual expense for Hunt, does not delay or hin-
der his operations in any manner whatsoever and does
not result in the disclosure of data and information whi-
ch Hunt desires to keep confidential.

3. In the interests of a regional and nation-wide
correlation by the scientific service of the Greek State
of data and information obtained by the various hol-
ders of exploration areas and concessions throughout
Greece, Hunt shall supply to the Greek State all scien-
tific data collected during his operations, provided howe-
ver, that any conclusions arrived at by Hunt or his
employees through the study of the factual data shall
be communicated to the Greek State solely at the dis-
cretion of Hunt.

4. Hunt shall advise the Ministry of Industry of
any location chosen by him for the drilling of any wells,
of the commencement and completion of any drilling
operation and of their interruption and of the disco-

very of any hydrocarbons. This obligation is in addi-

tion to the obligation of supplying quarterly and an-
nual reports mentioned under paragraph 2 above.

5. Financial reports of Hunt shall be submitted by
Hunt to the Ministry of Industry within three months
after the end of each business period. The Ministry of In-
dustry and other authorized services shall have the
right to inspect at intervals the official records and
books of Hunt in order to ascertain the accuracy of the
entries, whoever, in such a manner that the operations
of Hunt are not hindered.

6. Authorized representatives of the Ministry of
Industry and especially of the scientific and technical
services of the Greek State shall have the right to visit
the scientific activities and technical operations of
Hunt in order to be kept informed on the progress of
same. These visits shall be carried out in such a manner
that the current operations of Hunt are not hindered.

7. With the exception of generalized figures on the
meterage drilled, the number of wells and the total pro-
duction of hydrocarbons per field, all data, informa-
tion, report and material submitted by Hunt to the
Greek State shall be treated by it as confidential,
unless Hunt advises the Greek State in writing with
respect of any specific information that he relieves the
Greek State from its obligation.

8. As an exception to the above rule, the Greek State
shall have the right to communicate to third parties for
purposes of scientific publications or other purposes,
the scientific or technical data and information supplied
to it by Hunt, three years after the termination of
Hunt’s rights with respect to any specific exploration

arca or concession to which this information applies o
immediately upon termination of this agreement, Jypg
shall not unreasonably withhold his consent, concerning
request of the Greek State to publish or communicate
to third parties for publication or otherwise, earlier
than stipulated in the preceding sentence, specific
parts of the information supplied to it by Hunt if, in
Hunt’s opinion this may be done without harming his
interests.

Article 15

Occupation of Land, Right of Way, Right to Use
Water and Building Materials

1. Hunt shall have the right to occupy and yse wi-
thout any indemnity and after approval by the Greek
State, land, as well as underground and surface water,
and quarries, if they are not leased, which are necessary
for the carrying out of the operations under this agree-
ment, as long as they belong to the Greek State. In case
the necessary lands belong to private persons or other
legal entities their occupancy will be effected on the
basis of existing legislation.

2. Under reservation of the above, expropriations
of property belonging to third parties, necessary to
carry out exploration and exploitation, including also
land having underground or surface water or springs,
will be carried out in favor of the State at the expen-
ses and care of Hunt.

The provisions of thé Mining Code relating to the
protection of property and to expropriations for the
needs of the exploitation of mines, as well as the remai-
ning provisions of Jaws relating to mines and the other
applicable general or special laws, are also applicable in
the present case by analogy, as long as they do not con-
flict with thé provisions of the present agreement and
those of law 394811959 re : hydrocarbons.

3. The Greek State, municipalities and communi-
ties as well as owners or possessors of rural or urban im-
movable properties are obliged to grant the right of
way for underground pipelines, for the transportation
of hydrocarbons, or in case such underground instal-
lation is not possible or opportune, for the installation
of such pipelines on the surface. Furthermore, the above
mentioned are obliged to accept any necessary work
for thé construction, use, maintenance, or repair of the
above pipelines. In case through the excrcise of the
above rights by Hunt, thé property or rights of mu-
nicipalities, communities, private persons, physical or
legal entities, with the exception of the property or
rights of the Greek State, are impaired, an indemnity
will be paid by Hunt to them, which is to be determi-
ned in accordance with the provisions from time to time
in force for the compulsory expropriation for the ex-
ploitation of mines. By means of compulsory expropria-
tion it shall be possible to create servitudes in favor
of the Greek state in accordance with existing provi-
sions, but for the use of Hunt the relative indemmnity
having to be paid by Hunt. .

Hunt has furthermore the right to use, in comp]l«'slfllce
with the relative provisions of article 12 of law 15‘10(}
1938 of law 234411940 regarding coasts and shores an
of any other applicable laws, locations in portual zones,
on shores and in bays necessary for the unhinderd loa-
ding and unloading of materials and hydrocarbons an
their storing as well as to create installations necessary
for such purposes on piers, quays and bays as well as 10
the sea. . the

4. Any delay in the operations of Hunt and in t :
fulfilment of his obligations under this agreemen
which is due to the lack of any action or permit of 31111]{‘
public authority or third party indispensable for o
operations and which cannot be remedied through
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diligence or appropriate action by Hunt, will be conside-
red as «force majeure» entailing also the consequences
of «force majeurey.

Article 16

Use of Contractors

1. For the carrying out of Hunt’ s operations under

this agreement, including the carrying out of geo-
hysical surveys and deep exploration drillings Hunt
shall have the right to engage the services of contra-
ctors and sub-contractors.

2. The full text of all contracts concluded with the
contractors and sub-contractors, as per paragraph I shall
be communicated by Hunt to the Greek State, who
shall be obliged to keep the texts of such contracts con-
fidential.

3. The provisions of articles 11 and 17 of the present
agreement shall apply to Hunt’ s and to the above
mentioned contractors and sud-contractors and their fo-
reign personnel. The provisions of article 13 of the pre-
sent agreement will apply only to Hunt and to foreign
contractors and sub-contractors. :

4. The fees paid to the contractors and sub-contra-
ctors by Hunt during any business period shall qualify
as investment of Hunt in the meaning of article 3 of
this agreement. ‘ '

5. The work carried out by the contractors and
sub- contractors of Hunt shall qualify as work carried
out by Hunt in the meaning of article 4 and 6 of this
agreement. Notwithstanding the above, in this case too,
Hunt shall be subject to all responsibilities arising
under this agreement.

Article 17
Employment of Greek and Foreign Personnel

1. Hunt shall have the right to employ for his ope-
rations in Gréece such managerial, technical and spe-
calized administrative personnel, whether Greek or
foreign nationals, as he deems necessary for the con-
duct of his operations.

2. Upon application by Hunt the state is obliga-
ted to approve permits for entry in Greece and permits
for staying, working and travelling in Greece for Hunt’
8 foreign personnel mentioned under paragraph 1 above,
except if there are serious reasons to the contrary af-
fecting public security. Such non-approval of these
Permits in accordance with the foregoing shall be made
known in due time to the management of Hunt in
Greece. )

3. The foreign employees of Hunt shall be subject
to the payment of Greek income tax, after they have
resided continuously for six months in Greece, only on
the salary which shall be paid to them by Hunt for ser-
vices rendered in Greece. The salary to be taxed, whe-
ther paid in Greece in drachmae or abroad in foreign
currency, shall be that shown as an expense in Hunt’ s
books. In addition, these employees shall be entitled' to
the benefits of law 141311950 ratifying the Convention
between the United States of America and the Kingdom
of Greece for the avoidance of double taxation. Such
residence of a foreign employee in Greece shall begin on
t}}e day he is granted the regular residence and wor-
king permits. Absences from Greece of more than fi-
teen consecutive days at a time shall be added to the
SIX month period in establishing the date on which a
foreign employee shall be liable to the payment of Greek
Income Tax. The foreign employees of Hunt shall pay
all other Greek taxes in accordance with legislation from
time to time in force. . )

4 Hunt is obliged to employ Greek subjects in
any job or position not requiring special technical or
administrative knowledge or experience. With respect

to jobs requiring specialized knowledge it shall be the
principle of Hunt to employ the largest possible number
of Greeks whom it is possible to find in Greece as long as
in Hunt’ s judgment these persons are suitable for the
carrying out of the operations under this agreement.

5. With respect to labor accidents which may
occur during the operations under this agreement,
Hunt is liable under the provisions of the Penal and
Civil Laws of Greece, without having the right of
recourse to arbitration in accordance with article
26 of this agreement.

6. Hunt shall be obligated beginning with the
year following the year of the first discovery of
hydrocarbons, as per article 5 paragraphs 1 and 2,
to accept for training each year two candidates selec-
ted one by the geological and the other by the tec-
hnical services of the Greek State, it being under-
stood that :

a) all expenses of the trainees will be paid for
by the Greek State ; ,

b) the training program shall be concentrated
on practical work, the details of which shall be esta-
blished each time by Hunt on the basis of general
indications by the Greek State with the scope of giving
the trainees the possibility to gain practical experience
in the various phases of exploration for and development
of hydrocarbons ;

c) the training period for each trainee shall nor-
mally be six months, but unless another mutually
satisfactory agreement is reached between the Greek
State and Hunt, it shall in no case be more than
twelve months ;

d) the person of the candidate for the position
of trainee selected by the Greek State shall be sub-
ject to approval by Hunt, who may refuse such
approval if in Hunt’s opinion this candidate is unsui-
table for the carrying out of his assignment. Hunt
shall also have the right to request the Greek State
to recall a trainee alrcady approved by Hunt, for
the same reason as above. However, in both the above
mentioned cases, the Greek State shall have the
right to immediately nominate a substitute.

Article 18.
Books of Account.

Books of account of Hunt in Greece shall be kept
by Hunt in the Greek language and if Hunt desires
so, also in the English language and in accordance
with the generally accepted principles and rules of
accounting practices.

Hunt is permitted to show his expenditures and
his investments in U.S. dollars and to keep his books
of account and issue his financial statements in this
same currency. Hunt’s tax returns however submitted to
the Greek authorities shall be denominated in drag-
hmae, using the rule for conversion of foreign cur-
rency amounts set forth in paragraphs 8 and 9 of

article 13.
Article 19,
Managerial and Administrative Freedom.

Hunt shall have full unrestricted and complete
managerial and administrative freedom in the con-
duct of his operatioms and activities during the cur-
rency of this agreement. Hunt shall have complete
freedom to determine and to carry out in his own
absolute free judgment his investment policy, as
well as his financial and operating programs, cxcept
as specifically otherwise provided for in this agree-
ment. The Greek State, however, at any time during
business hours and throughits competent supervisory
authorities reserves the right to inspect the opera-
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tions, installations, books and records of Hunt’s ope-
rations in Greece with the exclusive object of ascer-
taining the expenses related thereto.

Article 20.
Surrender.

1. At any time during the currency of this agree-
ment, Hunt shall have the right to surrender volun-
tarily to the Greek State all or any part of any or
all exploration areas at that time held by Hunt,
provided however, that if only a part of an explo-
ration area is surrendered such part shall measure
not less than fifty square kilometers.

2.At any time during the currency of this agreement
Hunt shall have the right to surrender voluntarily
to the Greek State any or all of the development
concession held by him at that time,.

3. As from the date on which any voluntary sur-
render shall be effected under paragraphs 1 and 2 above,
all the rights and obligations of Hunt relating to the
surrendered exploration area or part thereof or to the
surrendered development concession shall terminate
provided that Hunt shall have fulfilled all his obligations
relating to the surrendered exploration area or part the-
reof or to the surrendered development concession ac-
crued, up to the date of the surrender and provided
also that Hunt shall have fulfilled the investment obli-
gations relating to the surrendered exploration area or
part thereof or to the surrendered development con-
cession as stipulated under article 3 of this agreement
to the end of any of the periods of two or three years
mentioned in the said article 3 during which the sur-
render occurs.

Article 21

Fines and Forfeiture
Termination of Agreement by Expiration
Fines

1. As a penalty for the transgression of any of the
terms of this agreement and for the non—compliance
with Hunt’s obligations under it, except as otherwise
provided for in this agreement, the Greek State may,
thirty days after having given a written warning to
Hunt, at any time during the currency of this agreement,
impose fines on Hunt. which shall range from U.S. dol-
lars 1.000 to U.S. doilars 5,000 for each transgression,
provided however, that in case of repetition during the
same calendar year of the same transgression the fine
for such repeated transgression may go up to U.S.
dollars 10, 000 and provided further that in the cases
specified herebelow (a) to (f) the fine may reach up to
U.S. dollars 300.000; these cases are limited to the
following:

a) non compliance with the investment obliga-
tions as stipulated in article 3 ;

b) non compliance with the working obligations
as stipulated in article 4 ;

¢) non compliance with the arbitration award
rendered in pursuance of the stipulations of paragra-
ph 4 article 6 ;

d) failure to pay assessed royalties, as stipulated
in article 9 ;

e) failure to satisfy the needs of the domestic
market as prescribed under article 12 ;

f) non compliance with the prescriptions of arti-
cle 23 regarding transfers. :

2. The imposition of a fine, as per paragraph 1
shall be notified immediately in writing to Hunt and
the fine shall be paid by Hunt within thirty days from
such notification provided however, that Hunt has not
initiated procedures for remedying his transgression

or non compliance within the said period of thirty da
and does not continue the same without delays ans
interruptions In order to eliminate the transgression or
the non compliance or did not have recourse to arh;.
tration under article 26 within the said period, exce £
in the case of a transgression as per Sub-paragr,aph (c)
of paragraph 1 of this article.Any such recourse to arbj.
tration shall suspend the effectiveness of the fine for
the currency of the arbitration proceedings. Both the
imposition and the amount of the fine shall be sub-
ject to the judgment of the Arbitration Court. If the
award of the Arbitration Court is not in favor of Hunt
Hunt shall have thirty days after notification of the
final award within which to comply therewith and
such compliance by Hunt within this period shall
render the imposition of this fine null and void.

Forfeiture

3. The Greek State shall have the right, thirty days
after having given a written warning to Hunt, to de-
clare Hunt forfeited from his rights under this agree-
ment in the following cases :

a) non compliance with the investment obliga-
tions as stipulated in article 3 ;

b) non compliance with any of the final awards
rendered by the Arbitration Court foreseen in para-
graph 2 of article 26 ;

¢) non compliance with the prescriptions of arti-
cle 23 regarding transfers ;

d) failure to re-instate the guarantee in the ori-
ginal amount of U.S. dollars 300,000, three months
after this guarentee -becomes less than U.S. dollars
300,000, for any reason whatsoever due to the fault
or negligence of Hunt at any time during the validity
of this agreement.

4. The forfeiture as par paragraph 3 above, may
apply to all the rights of Hunt under this agreement,
or only to specific exploration areas or concessions at
that time heid by Hunt, depending on the fact as to
whether the non compliance or the default of Hunt
applies to the entire agreement or to a specific explo-
ration area or concession. In case of total forfeiture the
agreement shall terminate as of the effective date the-
reof.

5. The decision of the Greek State to declare that
Hunt shall forfeit any or all of his rights under this
agreement shall be notified immediately to Hunt and
the forfeiture shall become effective ninety days after
such notification, provided however, that Hunt has
not initiated procedures for remedying the noncom-
pliance or the default before the expiration of said pe-
riod of ninety days and has not continued these proce-
dures without delays and interruptions, or did not
have recourse to arbitration under article 26 within the
said period except in case of non-compliance as per sub-
paragraph (b) of paragraph 3 of this article 21. Any
such recourse to arbitration shall suspend the effgctl-
veness of the forfeiture for the duration of the grblt_ra-
tion proceedings. Should the award of the A.I'bltl‘atlon
Court be against Hunt, Hunt shall have thirty. days
after notification of the final award within Wh}ch ht'o
comply therewith and compliance by Hunt within t 113
period shall render the declaration of forfeiture nU
and void. » S of

6. The prior concurring opinion of the.CouI}O}ltgr
Mines is required for the imposition by the Minis! .
of Industry of any fine on Hunt or for the decl.aratloe—
of any forfeiture by Hunt of his rights under this agr ;
ement, and a certified copy of this opinion shall be se?n
to Hunt together with the notification mentione
paragraphs 2 and'5%of this article.
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7. The notifications under paragraphs 2 and 5
of this article must be given within one year from the
date on which the transgression or non-compliance
pecomes known to the Greek State.

Expiration

8. Termination of this agreement by expiration

shall take place when the periods of validity of all
exploration rights and development concessions at any
time held by Hunt under this agreement and all ex-
tensions of such period of validity have expired.
" 9. In case of termination of this agreement either
by expiration (paragraph 8 above) or by forfeiture
(paragraphs 3,4 and 5 above) or by surrender (article
20) the Greek State shall not be entitled to any claim
for damages or any other indemnity by reason of
such termination (it being understood however, that
except in the case of total forfeiture, all obligations
of Hunt accrued up to the date of such termination shall
have to be complied with by Hunt, including the
applicable obligations mentioned under paragraph 3
of article 20).

Article 22

Disposal of Hunt’s Property

1. After the termination of the rights of Hunt on
any exploration area, or part thereof, or on any develop-
ment concession, for any of the reasons mentioned in
article 20 and article 21 of this agreement, all the wells
drilled by Hunt on the exploration areas or part thereof,
or on the development concessions, with respect to
which Hunt’s rights have terminated, whether product-
ive of hydrocarbons or not, with the well-heads
and the casings existing in these wells, shall be turned
over to the Greek State free of charge.

All the non productive wells must be properly plug-
ged by and at the expense of Hunt and any water
bearing horizons must be properly shut off in the same
manner. The producing wells shall be handed over to
the Greek State in full working order, under the condi-
tions however, that Hunt has the right to remove all
producing,gathering, storage and preliminary treatment
nstallations, and material to the extent that this can
be done without damaging or endangering the wells.

2. Except as provided under paragraph 1 of this
article, Hunt shall have the right to dispose freely and
In any manner whatsoever of all his movable and im-
movable property and of any rights of any nature du-
ring the whole currency of this agreement and upon
termination or expiration of the same for any
reason whatsoever, irrespective of whether this mo-
vable or immovable property or other rights are located
within or outside the exploration area and/or deve-
lopment concessions of Hunt.

3. However, should Hunt desire to sell his movable
or immovable property and any other rights of any
nature of those located within an exploration area or
d_evelopment concession, with respect to which Hunt’s
rghts have terminated, the Greek State shall have the
preferential right to acquire all or any part of such
Movable or immovable property and of such rights at
the price at which Hunt can dispose of them.

4. During the last five years of the validity of each
of the development concessions held by Hunt under this
agreement no sales of immovable property belonging
t Hunt and located within such development conces-
Sion shall be permitted without the prior written appro-
Vel of the Greek State. In case such approval of the
Greek State is not given such immeovable property shall

écome the property of the Greek State free of charge
Upon expiration of the validity of such development
toncession.

5. If at any time during the currency of the present
agreement or upon termination of same Hunt disposes
of this movable or immovable property by sale then,
if the proceeds of such sale exceed the value of the pro-
perty sold, as the same is shown on the books of Hunt
on the date of sale (depreciation having been calculated
at the rates fixed in Schedule «B» attached hereto)
the difference shall be either added to the gross receipts
of Hunt derived from the sale of hydrocarbons during
the business period in which the sale of this property was
effected and treated as a gross receipt for purposes of
taxation under the provisions of article 10 of this agree-
ment, or deducted from the total of expenses and
charges and expenditures mentioned in article 10
paragraph 5 of this agreement, so long as this sale of
property is made prior to the business period during
which Hunt derives for the first time gross receipts
from the sale of hydrocarbons.

If on the contrary, the proceeds of such sale of pro-
perty fali short of the book value of the property sold,
then the difference will either be deducted from the gross
receipts of Hunt for the business period during which
the sale took place, as specifically stated in paragraph,
1, sub-paragraph (h) of Schedule «B» attached hereto,
or added to the expenditure, charges and expenses,
mentioned under paragraph 5 of article 10 of this agree-
ment,.

6. Should Hunt still have any assets (whether mo-
vable or immovable) in Greece or elsewhere, two
years after the termination of this agreement, such as-
sets shall be liquidated by Hunt and the proceeds of
such liquidation shall be distributed equally between
the Greek State and Hunt it being uuderstood that
Hunt’s share shall not be subject to the payment of
any taxes, whether direct or indirect of any nature or of
any kind, dues, stamp duties, duties, retentions or con-
tributions or any special taxation, ordinary or extraordi-
nary, for a specific purpose in favor of the Greek State,
or any Greek authority or legal entity and, in general
of any third party.

7. All amounts in drachmae obtained by Hunt
through the free disposal of this movable and immova-
ble property and of any rights of any nature, located in
Greece, in pursuance of paragraph 2 of this article, shall
be convertible into U.S. dollars at the rate and under
the conditions stipulated in article 15.

Article 23
Transfers

1. Hunt shall have the right to assign in whole or in
part this agreement and to transfer under conditions
freely agreed by him any rights granted to him under
this agreement :

a) to a corporation organized by and controlled
by the assignor ,or

b) to Haroldson Lafayette Hunt (father of Hunt)
or any one or more of his descendants, without further
approval, or _ )

¢) to any other third party, in this case however,
only upon the prior written approval of the Minister
of Industry which approval given in the Minister’s
free judgment shall be limited to the person, whether
physical or juridical of the assignee.

9. The Minister of Industry may however, disallow
the transfers foreseen under paragraph 1, sub-para-
graph (a) of this article for reasons of national security.

3. In case of transfers as per paragraph 1, sub—pa- -
ragraph (a) and (b) above, Hunt shall be held respon-
sible towards the Greek State, jointly and severally
with the assignee for the fulfilment of the terms and
conditions set forth in the present agreement.
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4. No taxes, fees, charges, levies or assessments

shall be made on any such transfer.
Article 24
Applicable Laws

1. The Greek State guarantees to Hunt that no
general or special law, or any administrative measure
shall terminate or in any manner amend this agreement,
unless specially agreed to by Hunt. .

2. Hunt and his operations and property in Greece
shall be subject to all Greek laws and regulations from
time to time in force to the extent that they are not in
conflict with the terms and conditions of this agreement.
Should such a conflict exist, either today or in the fu-
ture, the terms and conditions of this agreement shall
prevail and the stipulations of the above mentioned
laws and regulations which are in conflict with the
terms and provisions of this agreement shall have no
effect as far as Hunt and his operations and property in
Greece are concerned . :

Article 25
Force Majeure

1. Failure by Hunt to carry out any of his obliga-
tions under this agreement shall not give the right to
raise any claim and shall not be deemed to be a trans-
gression of this agreement if such failuré is due to
force majeure. This expression shall include but not
be limited to acts of enemy, blockades, acts of God,
epidemics, earthquakes, fires, explosions, floods, acci-
dental occurences, revolutions, war, civil commotions,
insurrections, riots, strikes, any act or acts of the Go-
vernment or of any Greek authority or of any foreign
Govemment and every other unforeseen circumstances
or act beyond the control of Hunt. If by reason of such
force majeure the compliance of Hunt with his obliga-
tions or the exercise of his rights under this agreement
is delayed, the period of such delay shall be added to
the period fixed in this agreement for such compliance
or such exercise of rights.

2. Should this status of force majeure due to one
or more causes continue for more than one continuous
year, Hunt shall have the right to surrender in favor of
the Greek State in writing all his rights and obligations
under this agreement and upon such written surrender
this agreement shall terminate. Upon such surrender
Hunt shall be relieved from all his obligations of what-
ever nature under this agreement, and the Greek State
as well as Hunt shall not maintain any claims against
each other for the non--fulfilment of any of the terms
of this agreement by either party and will deliver to
each other complete and unrestricted written release.

Article 26
Arbitration

1. Except as stated under paragraph 2 of this ar-
ticle, any controversy arising between the Greek State
and Hunt with respect to this agreement shall be settled
exclusively by arbitration in accordance with the
provisions of article 28 of law 3948/1959 «re : reconnais-
sance, exploration and exploitation of liquid and gaseous
hydrocarbons».

2. However, in the case of imposition of the penalty
of forfeiture as determined in article 21 or of contro-
versies, concerning disputes or disagreements as regards
the interpretation and implementation of the terms of

this agreement which may entail the penalty of forfei--

ture as well as generally, in cases covered by articles 3,
4,6, 12 and 13, the arbitration is carried out in the
following manner. The party desiring arbitration shall
specify by written notice addressed and sent to the
other party to the dispute precisely the questions for-

——

ming the object of the dispute or disagreement apq
nominating his arbitrator and shall invite him tg pro-
ceed with the nomination of the second arbitrator, The
party on whom such notice is served is obliged withip
a time limit of 20 days from the service of such appli-
cation of arbitration to nominate his arbitrator by 4
written notice. Should this time limit elapse without
any action being taken, the second arbitrator is nomina-
ted by the President of the International Court of Jus-
tice at the Hague on the request of the party desiring
arbitration. The arbitrators appointed are obliged wi-
thin twenty days from the notification of the appoint-
ment of the second arbitrator, to select by common
agreement the third arbitrator who will be the President
of the Arbitration Court. Should the arbitrators not
agree on the person of the third arbitrator or should the
time limit for his nomimation have elapsed without any
action having been taken the third arbitrator shall be
appointed by the President of the International Court
of Justice at the Hague on the request of the arbitra-
tors or either of them. The arbitrators must render their
award within two months from the notifications to the
third arbitrator of his appointmént. The above time
limit may be extended by common agreement of the
Greek State and Hunt. The arbitrators are not bound
to follow any formal procedure in carrying out the arbi-
tration. They have the right to examine witnesses,
carry out inspections on the spot, order expert opi-
nions to be given and take into consideration any evi-
deuce.

Should any of the arbitrators refuse to continue the
arbitration or be prevented from it, he shall be replaced
in accordance with the procedure which has been fol-
lowed for his appointment. In this case the time limit
for the issue of the award shall be suspended during the
period from the manifestation of the impediment or the
refusal which manifestation will be certified by deed
signed by the remaining arbitrators, until the repla-
cement of the arbitrator who refuses to continue the
arbitration or is prevented from it. )

The decision of the arbitrators is taken by unani-
mity or by majority and the refusal of any of the arbi-
trators to sign the award does not cancel the arbitra-
tion.

The decision of the arbitrators is definite, final and
irrevocable and is not subject to any regular or extraor-
dinary means of appeal.

The expenses of the arbitration and the customary
fees of the arbitrators as determined by the award shall
be borne by the party defeated in the procedure.

Article 27.
Use of property owned by the Greek State

1. To the extent that Hunt shall be using in a
continuous maner any property whether movable or

immovable belonging to the Greek State:

a) cither as a result of the expropriation procé-
dure foreseenin naticle 15 of this agreement, or 4

b) on the basis of the other stipulations of the sal
article 15, or .

¢) by virtue of any kind of contractual arrange_
ments between the'Greeck State and Hunt to be C‘Ozt
cluded during the course of Hunt’s operations, "}uhe
shall be obliged to take care of this property, 35(3 ok
were its owner and safeguard the interests of the fr‘ems
State with regard to such property against the clal
of any third parties.

Article 28.

Responsibility of the Greek State for the Existence of
Rights on the Area Conceded
1. The Greek State declares hereby that no ";n
rights or claims exist referring to the exploration

gal
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development of hydroarbons within the original explo-
ration area as defined in article 1. Should any such
claims be brought forward, the Greek State un dertakes
the obligation to safeguard the rights granted to Hunt
under this agreement and to defend the interests of
Hunt against any such claims. If, however, a third party
would successfully assert a right against Hunt or if
such right would be recognised definitely, and finally
by decision of a Greek Court or otherwise, Hunt shall
pave the right to terminate this agreement liberating
himself from all and any of the obligations assumed
under this agreement and the Greek State shall have
to reimburse to Hunt any amount spent by Hunt under
this agreement up to the date of said termination.

9. It is self-understood that the Greck State,
during the currency of this agreement will not itself,
nor will it grant any rights to any third party to carry
out any operations for the exploration or development
of any hydrocarbons on any exploration area or develop-
‘ment concession held by Hunt from time to time
under the provisions of this agreement.

Article 29.

Marketing and Refining
Marketing.

1. By virtue of the present agreement -and without
any other formality Hunt is by right acquiring the
right to sell and distribute petroleum products in Greece.
Hunt shall off-take all basic petroleum products
from the Greek State Refinery or other refineries exist-
ing in Greece out of the products manufactured by
them. Hunt shall, however, have the right to import
on equal terms with other marketers and to the extent
of his marketing requirements in Greece, aviation ga-
soline and specialty products, which are not manu-
factured by the Greek State Refinery.

2. For the purposes of the foregoing the Greek
State will grant without undue delay to Hunt permits
and licenses of whatsoever kind which may be required
for establishing and carrying on a business for the di-
stribution of petroleum products in Greece both for in-
ternal consumption and for the supply to international
aircraft and ship’s bunkers under terms and condi-
tions no less favorable than those granted to any other
company marketing petroleum products in Greece
including, but not limited to, permits and licenses for
the aquisition, construction and operation of :

a) necessary terminal storage facilities to receive
products by pipeline from the Greek State refinery
and other refineries existing in Greece and to receive
from abroad the above mentioned aviation gasoline and
specialty products by ocean tanker ;

b) interior bulk storage plants and warehouses;

_¢) facilities for storing, handling and delivering
aviation fuels at all commercial airports in Greece;

d) bunker facilities for selling and delivering fuel
and lubricants to vessels engaged in international ma-
ritime trade; provided similar licences or permits have
been granted to marketers of petroleum products in
Greece.

3. As regard outlets for the distribution of fuel :
a) Hunt shall have the right, on the basis of {ree nego-
tiations, to enter into contractual arrangements with
the possessors of licences for outlets for the distribution
of fuel (hereinafter in this paragraph called«licenses» Mor
the distribution through them of his products through-
out Greece in accordance with the legislation in force,
and that ynw licenses in areas where there are no limita-
tions as to ehe number of licenses, be issued in accordance
with genasjtlly applicable regulations to persons willing
0 enter inrao contractual arrangements with Hunt for

the distribution of his products. The contractual
arrangements under sub-paragraph (a)and under the
following sub-paragraph (b) shall become effective after
Hunt constructs and completes storage facilities ade-
quate to his needs and in accordance with -the regula-
tions from time to time in force, generally applicable to
all marketers of petroleum products in Greece.

b) In view of the fact that Hunt establishes
himself for the first time in Greece and since it is
possible that in the areas where the number of «licen-
sesnis restricted, he will encounter difficulties, impos-
sible to overcome, in his attempts to enter into con-
tractual arrangements under normal commercial
conditions, with such anumber of «licenses» as would
make it possible for Hunt to exercise his activity,
it is hereby agreed that the Greek State undertakes
the obligation to grant, during a period of five years
from the completion by Hunt of the first deep explo-
ration well as defined in article 4 paragraph 8 to
persons adequate in its opinion and acceptable to
Hunt a hereinafter defined number of «licenses»
under the condition that such «licenses» shall be
used for the exclusive distrbution of Hunt’s products.
The number of licenses that will be granted in this
manner annually at the beginning of each year subse-
quent to the completion of the first deep exploration
well will be equal to 1 per cent of all the «licenses»
existing in each of the restricted areas, so that
at the end of the above mentioned five years
period their total number shall not exceed five per
cent of all the «licenses» in force in each of these
areas. Should there be a fraction greater than one
half of the unit required for the granting of a «license»,
such fraction shall be deemed to be equal to a com-
plete unit. If the total number of the licensees in each
of such areas, who have entered into contractual
arrangements with Hunt reaches ten per cent of all
the «licenses» in force in each of these areas (inclu-
ding therein, for the determination of this percen-
tage, also the «licenses» granted in accordance with
this sub—pagragraph (b)) the Greek State shall be
relieved from any further obligation to grant «licen-
ses» in accordance with the sub—paragraph (b) as
soon as such percentage (10 /o) shallnave been reached.
It is also agreed that the provisions of this sub—para-
graph (b) are subject to the sine qua non condition
that for the issuance each time of the «licenses» as
provided for in this sub-paragraph (b) Hunt must
necessarily have completed one deep exploration
well. as defined in article 4, paragraph 8, it being
further agreed,that any deep exploration wells drilled
during any one year in excess of one shall be credited
for the purposes of this sub—paragraph (b) to the
following year or years.

It is further understood that also after the pro-
visions of this sub—paragraph (b) have been com-
plied with by the Greek State, Hunt shall continue
to conduct his distribution operations in any part
of Greece under the same terms and conditions as
any other marketer of petroleum products in Greece.

Refining :

4. A) If at any time during the currency of
this agreement the production of indigenous crude
oil by Hunt reaches such a Jevel that he shall have
the right to export crude oil, he shall also have the
right to construct and operate a refinery to refine
therein the crude oil which he has the right to export
and to export the petroleum products obtained from
this crude.

B) If at any time during the currency of this
agreement the needs of the domestic market are not
covered by the output of the then existing refine-
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ries .and Hunt’s production of indigenous crude oil
exceeds the capacity of the then existing refineries,
the Greek State shall :

a) either grant to Hunt a license to construct
and operate a refinery for the refining of the quan-
tities of crude oil by which the needs of the domestic
market or Hunt’s crude oil production, whichever
of these quantitis is the smaller exceed the capacity of the
then existing refineries, or,

b) authorize Hunt to utilize his refinerey, con-
structed under the provisions of A above, for the
purpose mentioned under a) above.

It is however, understood that the provisions
under B (a) or (b) above, shall apply only if Hunt
shall be the first discoverer and producer of crude
oil in Greece, or if other producers of indigenous
crude, having discovered crude oil before Hunt do
not wish to exercise the rights mentioned under B
(a) and (b) above.

C) In the cases foreseen under A and B above
the Greek State undertakes to permit the construct-
ion and operation of the refineries mentioned in
this article under terms and conditions to be agreed
at the time, hut at any rate not less favorable to
Hunt than those granted to other refineries in Greece,
with the exception of the Greek State Refinery.

D) Throughout the present agreement the term
«Greek State Refinery» shall mean the refinery exi-
sting at present and owned by the Greek State, even
if assigned in the future to a third party.

5. All rights of Hunt under this article shall be
exercised either by Hunt himself or by a related or
affiliated company or companies.

Article 30.
Guarantee.

1. Hunt is obliged to deliver to the Greek State
(Directorate of State Mines of the Ministry of Industry)
within fifteen days from the signature of this agree-
ment a letter of guarantee of a recognised Bank for
an amount of U.S. Dollars 300.000 (Three Hundred
Thousand). This letter of guarantee shall cover the
good performance of the present agreement and all the
obligations of Hunt and all his outstanding financial
ebligations towards the Greek State during the entire
currency of this agreement and the above mentioned
amount can be cashed in whole or in part for amounts
which have become finally payable by Huntin accor-
dance with the terms of this agreement, provided one
month at least has lapsed from the date on which such
amounts have become payable.

In case for any reason whatsoever the original amount
of the above guarantee becomes less than U. S. dol-
lars 300,000, Hunt shall have to re-instate the guaran-
tee in its original amount at the latest within three
months from the date on which it becomes less than
U. S. dollars 300.000, under the penalty stipulated
in sub-paragraph (d), paragraph 3, article 21. Such
guarantee will remain in force under the above
mentioned conditions even in case that a transfer
takes place in accordance with article 23, paragraph 1,
sub—paragraph (a) and (b) of this agreement.

2. The non-timely delivery of the letter of guarantee
foreseen in paragraph 1 of this article renders the
present agreement null and void which will be
considered as not having been executed.

3. The letter of guarantee mentioned in paragraph 1
above shall be returned by the Greek State :

a) If this agreement is not ratified by law as fore-
seen in article 32 paragraph 1 within six months from
the date of its signature, and

b) within one year after the termination of thjg
agreement .

Article 31.
Exemption from Stamp Duties.

The present agreement and transfersin accordance
with article 23 of this agreement, are exempt by virtye
of article 27 of law 3948/1959, from stamp duties
and contributions, fees and remaining charges of what.-
ever nature in favor of the Greek State and of any
third party. '

Article 32.
Effective Date of Agreement

1. The present agreement is subject to the timely
deposition of the guarantee referred to in article 30 and
its ratification by the legislative authority, after which
and following the effective date of the law ratifyng it,
its effect and consequences commence.

2. If this agreement is ratified with modifications
Hunt shall not be bound by it and shall have the right
to completely withdraw from this agreement. How-
ever, Hunt is obligated to declare his non-acceptance
of such modifications in writing within thirty days
from -the publication of the law ratifying this agreement
with modifications in the Government Gazette. In
case such non acceptance is not submitted in time Hunt
is considered as having accepted such modifications.

3. In case of modification by the legislative autho-
rity of the provisions of this agreement and in case the
thirty days time limit of the preceding paragraph of
this article has lapsed without action by Hunt the
effect of this agreement commences on the expira-
tion of the above thirty day time limit.

Article 33.

Communications.

1. Any communication of the Greek State to Hunt
and vice versa on the basis of the present agreement
shall only be valid if it is given against receipt or sent
through registered letter against receipt and is ad-
dressed to

a) For communications of Hunt to the Greek State
to:

Ministry of Industry
Directorate of State Mines
Athens, Greece

b) For communications of the Greek State to

Hunt to : :

William Herbert Hunt

¢]o EMMANUEL D. CARASSO, 9 Venizelos Street,
Athens, Greece

as agents for acceptance of documents

In case of revocation of the aforementioned agent,
Hunt must notify such revocation and the full name
and address of the new agent for the service of notices,
who must be resident of Greece ; until such time noti-
ces are validly served on the above mentioned agent.

Article 34.
Technical and Financial Assistance.

Hunt declares hat he has available to him for use
to the extent required or deemed advisable the entlrtz
geophysical and geological facilities of the entire H‘md
orgznization in the Dallas, Texas, U.S.A. office an‘
that those technical facilities and personnel, to the f}fe
tent they are required, will be available to Hunt 1n oot
work done in Greece, Hunt declares that he ha
available to him should he need or require the use (f)-
technical drilling knowledge, both on land and gn
shore, the personnel of Penrod Drilling Company
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its technical personnel in its Dallas, Texas, U.S. A,
office,which Hunt will call upon when needed in his opi-
nion to efficiently conduct his drilling operations in
Greece.

Hunt further declares that should he execu!y a
transfer to the transferees mentioned in article 2.
paragraph 1, sub—paragraphs a) and b) or ecither of
them, he will make available the foregoing technical
assistance and underwrite all necessary financial as-
sistance for the fulfilment of the purposes of the pre-
sent agreement and keeping of his]their obligations
deriving therefrom towards the Greek State as out-
lined in this agreement.

Article 35.

Protection of Investment under Legislative
2687 11953.

The Greek State shall grant to Hunt in any case
before the beginning of the work provided for in article 4
of this agreement the protection provided for by vir-
tue of legislative decree 2687]1953 re «protection
and investment of foreign capital», for the capital
imported from abroad of any kind and nature, necessa-
ry or useful for the implementation of the objectives
of this agreement, in accordance with the procedure
foreseen in same.

Decree

Article 36.

Any claim for cash payments of the Greek State against
Hunt in accordance with the provisions of the pre-
sent agreement, as long as there is no provision to the
contrary in the present agreement, is payable within
one month from the notice relating thereto from the
Greek State to Hunt. Possible recourse of Hunt to ar-
bitration wilhin the above month, in accordance with
the provisions of article 26 of the present agreement
suspends the obligation to make the payment during
the entire currency of the arbitration procedure and
during one month from the notification to Hunt of the
final award relating thereto.

Article 37.
Valid Texts.

The present agreement has been executed in the
Greek and English languages and both texts shall be
deemed to have equal force.

In witness whereof the Greek State and Hunt have
signed this agreement, typed on one side only and af-
fixed their respective seals thereto.

Athens September 22,1960

For the Greek State For Hunt
The Ministrer of Industry EDWIN DAVIS GUINN
N. MARTIS. Agent.
SCHEDULE «B»

Costs Expenses and Charges

1. The items of costs, expenses and charges re-
ferred to in paragraph 7 of article 10 of the agreement to
which this is attached are as follows: ‘

a) the costs of goods purchased or services ren-
dered; ‘

b) administrative, overhead and establishment ex-
Penses, including contributions, patent costs, licensing
fees, and research charges; )

¢) an allowance for amortization of physical as-
sets (e.g. purchase of drill) of 20 percent per annnm
and allowance for amortization of 33 1/3 per cent per
annum of expenditures that do not result in the acqui-
8ition or creation of physical assets (e.g. expendltu‘res
for the drilling of wells, expenditures for geophysical

rosearch). Amortization for buildings in big towns is
imitad to a pereentage of 5 per cent per annum and
that T pipelines for the transportation of hydrocar-
hons to 10 per cent per annwin. Any more favorable
amortizalion percentages or other taxation incentives
ca foree. or to be imposed, or granted in the future,
wal nol be applicable in this case, except if these apply
to similar  enterprises; )

d) allowauee for expenses on sale of hvdrocar-
bous, including brokerage and seiling serviees expenses:

o) losses froqn dimage to or dastruetion or Joss
of property wsed., produced. mannfactured. or sold,
and not compensated for by insurance or oiherwise,
including losses arising from bad debts. elaims ior
damages and ditferences in rates of exchange in con-
verting currencies;

f) mterest on indebtedness to third parties; ex-
presslv exeluding however, interest charged on loans
and other financings made directly or indirectly by
Hunt. It is self undershood that if Hunt would procure
himself any amount through a loan from third parties.
in order to cover the minimun amounts to be
invested under article 3 paragraph 1 of this agreement,
in no case the interest relating to this amount mav
be brought to the debit of the exploitation account;

g) remunecration and payments for services hy
others, whether:

1. accrued or paid directly to them, or

2. accrued or paid directly to others, for their
benefit through insurance, pension or other plans:

h) the remaining unrecovered costs of property
disposed of by sale, surrender, abandonment or other-
wise, including the unrecovered costs of drilling wells
non—-productive of hydrocarbons in commercial quan-
tities; :
1) rents or other payments to others for or in con-
nection with the use of any property belonging to
others, such as land, building, machinery, equipment
ete. (or in connection with their use) depreciation
and amortizations as foreseen by paragraph 4 of the
present schedule B.

j) net losses from operations, as permitted by para-
graph 6 of article 10 of the agreement;

k) the stremmatikos payment provided for in
article 8 of this agreement;

I. exploration expenses and intangible drilling
expenses (as defined in paragraph 3 of this schedule)
that are elected to be deducted currently, as permitted
by paragraph 2 of this schedule;

m) all other ordinary and necessary business expen-
ses that may be permitted by the laws of the Greek
State prevailing from time to time in connection with
the taxation of the mnet profits of natural persons or
legal entities of whatever nature;

n) all expenditures made by Hunt in the prepara-
tion for and conduction of geological work under the
terms of letter dater March 18, 1960 and executed on
April 26, 1960, including all such other expenditures
made or incurred prior to the effective date of the
agreement.

2. Expioration expenses and intangibie dritling
expenses hoth of which terms are defined in paragraph-
3 of this schedule, that are incurred after Hunt has
obtained his first development concession, may he
deducted in the business period during which they
are incurred, or they may be capitalized and amortized
as provided in paragraph 4 of this schedule. The alection
to deduct or to capitalize mayv be made annually by
Hunt for each husiness period during which they have
been incurred.

3. For the purpose of this schedule B only the
term «exploration expenses» shall mean all expendi-
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tures for discovering a deposit of hydrocarbons and
for determining its size or expenditures related Lherelo.
The term shall not include expenditures for matevials
used in buildings at well sites, or installations or build-
ings at well sites, or drilling equiprent, gathering
and production lines, casing, tankage, molors, boilers,
machinery and the like. On the contrary, the term
shall include expenditures incurred for preliminary
investigations and surveys, whether ground, aerial or
marine, all expenditures for geological and geophysical
work and all other expenditures incurred in deter-
mining the location and extent of a deposit of hydro-
carbons.

The term «intangible driiling expenses» shall mean
all expenditures for labor, fuel, repairs, maintenance,
handling supplies and materials which are for or inei-
dental to drilling, cleaning, deepening or completing
wells or preparation therefor. The term shall not in-
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clude such expenditures for materials used iy bukl
mgs at well sites or oLher instanations or drilling e(]ui(,:
ment, gathering and production lines, casine, t:nkac}
motors, boilers, machinery and the like. O:I’l the C(;e.
trary, the term shall include such expendity pe ;
drilling, dynamiting and cleaning of wells
draining and leveling of land, road building, v easure.
ments or surveys, preparatory to drilling ang o
rection of rigs anId tankage. construction of ) ipelines
and other installations required in the pre')aratioﬁ
or drilling of wells producing hydrocarbons.

. 4. Should Hunt elect to capitalize any explora-
tion expenses or intangible drilling expenses pursuant
to the provisions of paragraph 2 of this sche lule, the
expenses selected to be capitalized shall be : mortized
by Hunt over a period of not less than thre business
periods beginning with the business period in which
such expenses are incurred.

s for
» C'earing,
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